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As per Press Report, India is to import cottonseed oil for

the first time, as the international prices of this oil has

become cheaper than domestic market price, on account of

lower import duty. Government had recently hiked the

import duty of major edible oils, both crude and refined, to

the extent of 12.5 to 15 percent.  However, import duty on

cottonseed oil was not changed, considering the fact that

India has never imported cottonseed oil in any form.  Now

because of advantage of lower import duty of about 12.5 to

15 percent, import of cottonseed oil has started for the first

time in India and as per reports emanating from the Press,

about 10,000 to 15,000 tonnes of cottonseed oil have been

traded for January, 2018 shipment. Government has been

approached to rectify this anomaly by raising import duty

on both crude and refined cottonseed oil, in line with the

recent increase in import duty on other major edible oils,

both crude and refined so that the interest of cotton farmers

is protected. (The current import duty on crude and refined

cottonseed oil is 12.5 percent and 20 percent respectively

and this was left untouched, while duty on other major edible

oils was raised between 12.5 and 15 percent)

The Cotton Association of India (CAI), organised a “Talk’

on 10th January, 2018 on the subject “Management Strategy

of Pink Bollworm in Cotton” in the Association’s office, by

eminent Agricultural Scientist, Dr. C.D Mayee, former

Director, Central Institute for Cotton Research (CICR),

Nagpur and former Chairman, Agricultural Scientists

Recruitment Board, Government of India.  According to Dr.

Mayee, “the cotton growing season of 2017-18 saw an

unusual outbreak of Pink Bollworm in most of the cotton

growing districts of Maharashtra, the incidence of which

may vary from 20-60%, as per rough estimate. During his

presentation, before a gathering of more than 50-60 scientists

and traders from the cotton trading fraternity, he elaborated

that this may result in an estimated crop loss of 10-30% in

quantity and much in quality produce.  Dr. Mayee further

stated that it is also predictable that along with fibre quality

impairment, the major product such as cottonseed oil, may

also lose 5-10% oil content.  He, therefore, suggested pre-

cultivation and post harvest strategies to control the Pink

.

Bollworm menace.  A Booklet entitled “A War on Pink

Bollworm” by Dr. C.D. Mayee and Bhagirath Choudhary was

also released by the dignitaries present during the function

viz. CAI, president, Shri  Atul Ganatra, Shri Suresh Kotak, a

doyen of the cotton industry, Dr. P.G. Patil, Director Central

Institute for Cotton Research (CIRCOT), Mumbai, among

others.

The advance estimates of national income released by the

Government have pegged GDP growth at a four-year low of

6.5 percent for this fiscal year.  However, as per the

expectation of Chief Statistician of India, Shri T.C.A Anant

(who is also Secretary, Ministry of Statistics and Programme

Implementation), the economy will recover in the coming

quarters and India will see higher growth rates in subsequent

quarters, as all the sectors are expected to show a better

performance.  Shri Anant further stated that an improvement

in the growth in capital formation has also been noted.  He

has also dismissed concerns over rising global crude oil prices

stating that “we need to be a little balanced in our concern

about global crude oil prices going ahead”.

India’s agriculture sector is to expand more than 4 percent

in the financial year 2017-18, as per Shri Radhe Mohan

Singh, Union Agriculture Minister, as a result of robust kharif

harvest and near-normal planting in the ongoing rabi season.

This will reduce concern of sluggish growth in the firm and

allied sector (one of the most important sector of the

economy) by the Central Statistical Office (CSO) forecast

of 2.1% growth.

In the December, 2017 Issue of our Monthly Newsletter it

was mentioned that the 1st Cottonseed Oil Conclave held in

Ahmedabad on 16th December, 2017 was a grand success.

Subsequent reports received about the Conclave suggest that

the organizers received a very good response for Patronship

and from paid delegates. Encouraged by such high success,

SEA and AICOSCA have decided to hold “Cottonseed Oil

Conclave” as an yearly feature.

Wish you all a happy New Year, 2018

Dt. 31st January, 2018                            (Sandeep Bajoria)

Mumbai        Chairman
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Dr. M.V. Venugopalan

Dr. M.V. Venugopalan, obtained his M. Sc and Ph D

degrees from the prestigious Indian Agricultural

Research Institute, New Delhi and has 28 years of

experience in cotton research. He has published 99

research papers in national and international

journals, authored 22 book chapters and 20 research

bulletins. He is a member of the Executive Committee

of International Cotton Researchers’ Association

(ICRA). Presently he is working as Principal Scientist

(Agronomy) and Head, Priority Setting, Monitoring

and Evaluation Unit at ICAR- CICR, Nagpur.

The history and evolution of the Indian civilization

is closely linked to the domestication, cultivation

and use of cotton across its diverse agro-ecological

regions. Today, cotton is the most important cash

crop as it sustains the rural economy, besides being

a major export earner. Cotton is still the most pristine

fibre and is best suited to clothe the human body in

tropical climate. Cotton contributes to 50% of the

clothing needs of India. About 4 million farm

households cultivate cotton. The cotton industry

employs around 40 million through different activities

along the cotton value chain.

The quantitative and qualitative changes in the

cotton production scenario of the country can best

describe the story of Indian cotton. For centuries,

India cultivated desi cotton (Gossypium arboreum

and Gossypium herbaceum) that were short to

medium staple, but our dexterous spinners and

weavers could produce the finest cloth with this

cotton. India ruled the world of textiles between 1200

and 1800 AD in cotton production, clothing

manufacture and trade. Cotton was abundantly

available and our craftsmen had adequate knowledge

of processing and weaving. Despite several attempts

to introduce the new world cottons, G. Hirsutum

(American) and G. Barbadense (Egyptian) cotton

during the colonial regime and intensive R&D efforts

to acclimatise them, less than 3.0% of the total cotton

area was under these cottons at the dawn of

Independence.

Drivers for Cotton Growth in the Post-Independent

Era:

Post-Independence, India witnessed several

technology driven changes in the type and quality

of cotton available and the way cotton is produced.

The area trebled from 4.24 million ha in 1947-48 to

12.85 million ha in 2014-15, and productivity rose

over five fold from 99 kg/ha in 1950-51 to 566 kg/ha

in 2013-14. Together they contributed to a 12 fold

increase in cotton production from 3.34 million bales

(of 170 kg each) in 1947-48 to 39.8 million bales in

2013-14. While enabling policy measures, effective

price support and increased off-take by domestic

textile industry led to expansion of cotton area, the

productivity improvement was largely due to

technological breakthroughs. Development of high

yielding varieties and agro chemical based

production/protection technologies in the 1960s,

hybrid cotton revolution in the 1970s, spread of

drought tolerant, semi compact American and desi

cotton varieties and pyrethroids for pest

management in the 1980s, Integrated Pest

Management (IPM)/ Insecticide Resistance

Management (IRM) in the 1990s and introduction of

transgenic Bt cotton hybrids in the first decade of

this country were major breakthroughs that

revolutionised cotton production. Government

supported programmes like Grow More Cotton,

Integrated Cotton Development Programme,

Technology Mission on Cotton, Integrated Pest

Management and Insecticide Resistance

Management projects were also responsible for

transforming the Indian cotton scenario.



 AICOSCA  Newsletter             5                         January, 2018

Area, Production and Productivity of Cotton in

India

Year Area Production Productivity

(m ha) (m bales of 170 kg)(kg/ha)

1947-48 4.24 3.34 132

1950-51 5.88 3.43 99

1960-61 7.61 5.60 125

1970-71 7.61 4.76 106

1980-81 7.82 7.01 152

1990-91 7.44 9.84 225

2000-01 8.58 14.00 278

2002-03 7.67 13.60 302

2010-11 11.14 32.50 496

2013-14 11.96 39.80 566

2014-15 12.85 38.60 511

2015-16 11.88 33.80 484

Source: Cotton Advisory Board

The introduction of Bt cotton in the year 2002 was

a game changer. It changed the composition and

character of India’s cotton landscape in favour of

the long-stapled hybrids and resulted in significant

yield gains. The spread of cotton increased from

7.6 m ha in 2003-04 to 12.8 m ha in 2014-15, albeit at

the expense of pulses, oilseeds and coarse cereals

that are vital for our food security. Today, BG II

hybrids occupy 90-95% of the cotton area. It has

transformed India to becoming the world’s largest

cotton producer and a stable exporter. The export

of raw cotton steadily increased and reached 12.96

million bales in 2011-12. The mean export of raw

cotton during 2011-12 to 2015-16 was 9.5 million

bales. The production of cotton seed oil increased

from 0.46 million tonnes in 2002 to 1.5 million tonnes

in 2013.

Qualitative Changes in Indian Cotton:

Along with the vertical and horizontal expansion in

cotton production, the qualitative changes in Indian

cotton was equally impressive. These changes were

made to cater to the dynamic demands of the Indian

textile mills. After independence, deliberate attempts

were made to replace short staple desi cotton with

medium and long stapled hirsutum cotton (including

hybrids).

The area under G. Hirsutum cotton increased from

3% in 1947-48 to 41% by 1965, further to 75% by

the year 2000 and to 95% at present. The change in

species composition caused significant changes

in fibre quality profile. The release of Gossypium

barbadense variety Suvin that can be spun to 120s,

in 1974, revolutionised the production of extra-long

staple (ELS) cotton in India. During 1947-48, 67%

of our cotton was of medium staple category and

the rest was short stapled. Efforts were intensified

to produce long staple cottons that suited the mills.

After 50 years, in 1998-99 around 69, 25 and 6%

were under long, medium and short staple category

respectively. The production of short staple cotton

further reduced from 9-10 lakh bales in 2000 to 6

lakh bales in 2006-07 and to 4.0 lakh bales 2011-12.

The large-scale adoption of Bt hybrids in the last

decade caused a glut of long staple cotton and

shortage of short, medium and long staple cotton.

Have Indian Cotton Yields Plateaued?

Biotech cotton, increased area under irrigation, new

selective herbicides and insecticides,

mechanisation and new varieties brought in major

changes in production technologies in the last

decade and a half. But have the yields plateaued?

There are more than 30 countries whose

productivity has consistently been above 600 kg/

ha while the mean lint yield in India during the last

five years is only 530 kg lint/ha while the cost of

cultivating the crop continues to spiral upwards.

While the last decade (2000-01 to 2009-10)

witnessed a 6.8% Compounded Annual Growth

Rate (CAGR) in productivity, during the first half of

this decade (2010-11 to 2015-16) the CAGR in

productivity declined to -0.74%.

Have the Current Cotton Production Systems

Become Unsustainable?

In the last 10 years, the cost of cotton cultivation

increased three-fold, fertilizer consumption

increased by 250% and the insecticide usage

doubled. About 20,000 litres of water is consumed

to produce one kilogram of cotton lint, which is

one of the highest in the world. Production systems

based on increased use of external inputs and

inefficient use of water are seldom sustainable.

Today the Indian cotton is at cross roads. The pink
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bollworm has developed resistance to Boll Gard II

at a number of locations in Central and South India,

yet again forcing farmers onto the pesticide

treadmill. The cotton leaf curl virus disease and

whitefly took a heavy toll of cotton in the North

India a couple of years back. Labour to cultivate

cotton crop has become scarce and expensive

forcing some farmers to grow Round up Ready

(herbicide tolerant) cotton even without the

clearance from the Government. It is imperative to

shift towards more ‘input use efficient’ and

‘sustainable yield enhancement techniques’ in order

to lower production costs and improve profits.

Ushering a New Cotton Revolution:

The time is ripe for ushering another technological

revolution in Indian cotton. Appropriate

technologies and strategies are needed either to

increase yields or reduce production costs. Ideally,

these technologies must be sustainable, in harmony

with nature and in consonance with local production

systems. Some exciting technologies that can usher

a new trend in Indian cotton are high density

ctd

planting system with short duration, compact Bt

cotton varieties, early maturing, long-linted desi

(Gossypium arboreum) cotton specially suited for

rainfed and dry land areas of Central India, using

efficient legume based cropping systems with

cotton, partial mechanisation of sowing and

harvesting cotton, convergence of INM, IWM,

IPM, IRM strategies into an ecology based

production system to reduce input costs and greater

use of ICT based technologies to enable farmers

make informed choices. Logically, large scale

adoption of synchronous early maturing cultivars

under HDPS would facilitate mechanical cotton

picking. To remain competitive in the global market,

we need to take care of contamination and mixtures.

Massive efforts are needed to create awareness

among the cotton farmers and to motivate them to

follow the ‘Best Cotton Management Practices’ for

improving quality and reducing the level of

contamination. To reduce imports there is a need to

revive of ELS cotton production. All these can

happen only with good science backed up by

enabling polices and stringent regulatory regimes.

(Cotton Association of India, 9th January, 2017)
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In fact, the govt has tried to protect farmers through

import tariff hikes and MSP-procurement

operations though the latter has caused losses for

it

Farm distress, like the one in Gujarat that saw the

incumbent BJP routed in the state’s agrarian

Saurashtra region, is often attributed to inefficient

agro-policies, and this time too, many fingers have

been pointed at the Union government. But that is

far from rational. In the last three and a half years,

the Union government has pursued many pragmatic

policies—relating to food-grains, pulses, oilseeds,

sugar, etc,that are supportive of farmers and farm

trade. There could have been issues arising out of

macroeconomic policies or due to weather

disturbances/drought, but the government has

reacted prudently in correcting market turbulences

and addressing the concerns of all stakeholders.

Take wheat, for instance. In April 2014, FCI and

other procuring agencies had stocks of about 18

million tonnes (mt), and they reduced their holdings

to about 8 mt in April 2017. Reduction in stocks,

some of which are stored in unscientific conditions,

is a welcome development that cuts carrying costs

that stands at around Rs 5,000-6,000/tonne. This

entails a minimum saving of Rs 5,000 crore on annual

storage costs. In April 2013, the wheat inventory

with the government was 24 mt—about 16 mt more

than the minimum stock required to be held. Higher

stocks compel FCI to sell wheat at low OMSS in the

market—this also suppresses farmer’s realisation

in open market. When the government makes

procures in excess, it prevents farmers from taking

advantage of higher market prices.

There has been negative annual (wholesale) wheat

inflation of 6%, thanks to liberal imports with

calibration of the duty structure applicable. By

allowing wheat imports by the private sector,

policymakers achieved the three objectives of (i)

ensuring stability in local prices, (ii) balancing buffer

stocks and (iii) avoiding public-sector tenders for

import. The government procured 30 mt of wheat

from farmers in FY18 at MSP—about 63% of total

market arrivals of 48 mt—and this is up by 7mt from

the previous year’s procurement. This will pare

down imports this year. Coming to rice, India has

become the world’s largest exporter of rice with

annual non-basmati rice exports of 6.5-7.5 mt to

Africa, West Asia and South Asian countries, in

competition with Thailand, Vietnam and Pakistan.

The government has refrained from interfering with

any ad hoc policy decisions on this commodity.

Additionally, there is an annual export of basmati

rice, of about 4mt wherein Iran and Saudi Arabia

are largest buyers of 1.5-2 mt. India’s total rice (non-

basmati + basmati) export amounts to around 11-12

mt per annum—that is about 25% of the world rice

trade of 42 mts. In the last six years, Indian rice

export stood at roughly 60-65 mt.

In fact, the prohibition on export of non-basmati

rice from 2007 to 2011 had no justification and

merely led to excessive rice stocks in the country.

Many export-oriented rice millers suffered losses

during the period of ban and that pain is sure to

have been transmitted to farmers. This year, large-

volume non-basmati rice export has also taken

place—with Bangladesh and Sri Lanka buying—

both by the public and private sector, primarily due

to improved logistics and right pricing. Had India

been out of the market as far as non-basmati rice is

concerned, world prices would have almost

doubled by now. Indian power and presence in rice

exports is well-acknowledged worldwide. Rice export

takes place 24X7 and round the whole year at

market-determined prices. On pulses, the

government’s initiatives have been positive for

farmers. To check the slide in pulses’ prices,

government agencies procured about 2mt last year.

Now, the government is stuck with massive stocks,

and the loss will be to the account of the

government. That is a risk that India’s officialdom

took though, financially, it is an imprudent decision

to have state-owned companies stocking and

selling pulses because of erratic market prices.
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Import restrictions have been placed for some

pulses—imports are capped at 0.2 mt annually—to

support Indian pulse-farmers. A steep import duty,

of 50%, is imposed on yellow peas that are the

cheapest form of protein—nearly 2 mt is imported

annually. No yellow peas import is foreseen till the

50% duty stays. Consumers may suffer because

chana and other dal prices may rise, but farmers

seem to benefit from such tariff hikes. Farmers in

MP, Maharashtra, Karnataka, Rajasthan and other

pulses-growing states will have benefited from such

a policy. As all oilseed prices fell below MSP, a deep

sense of distress was settling in on farmers. The

government, therefore, promptly decided to give

relief. There has been across-the-board duty hike

on imports of crude soybean oil 30% (the earlier

duty was 17.5%), soybean refined oil 30% (20%),

palm crude oil 30% (15%), RBD palm oil 40% (25%),

sunflower crude oil 25% (12.5%), sunflower refined

oil 35% (20%), canola/mustard oil crude 25%

(12.5%), canola/mustard oil refined 35% (20%).

Farmers must appreciate the bold decision taken

by the government on oilseed-related issues.

On a pan-India basis, sugar’s price climbed by 37%

in the last two years as last year’s sugar output fell

to 21mt. Policymakers protected farmers and the

industry by hiking import duty from 40% to 50% to

block cheaper imports while permitting selective

import of about 0.8 mt raw sugar in two tranches for

the coastal mills, out of which, 0.3 mt was permitted

with 25% duty. Farmer’s arrears of sugarcane have

substantially come down due to such supportive

policies. There is a need to induct new seed

technologies for high-yields, thereby reducing the

cost of production and improving farm profitability.

It is in this aspect that the government has dithered.

MSP can be hiked whenever necessary, but that is

no panacea or remedy for the farmers as it is

applicable to 6-7% of the total crops grown in India.

It is deemed to be a political tool and being much

higher than international prices, it implies that

inefficient production is being promoted by public

policy. Many state governments have tried to waive

off farmers’ loans against the wishes of Union

finance ministry. Thus, the concerns of farmers have

never been overlooked. Lack of liquidity due to

demonetisation, GST-related confusions and stock

limits on trade have affected farmers. Broadly, the

government has been highly supportive of farmers.

(Financial Express, 27th December, 2017)

ctd
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Sukumar Mukhopadhyay

 After the Prime Minister (PM) made a strong case against

a flat rate in the goods and services tax (GST), the debate

has assumed more importance. A flat rate versus multiple

rates has been a controversy all along. There are

supporters on both sides. Australia, Cambodia, Chile,

Denmark, Israel, Japan, South Korea, Nepal, New

Zealand, Taiwan and most African nations do have flat

rates.

But, these countries are not having much of disparate

strata. Inequality of income is not so rife. Let me mention

some countries with different rates. Belgium — 21, 12

and 6; Brazil — 25, 18, 12 and 7; Canada —7 as central

GST but there are seven different rates as sales tax in

different provinces. China— 17,13; France — 19.6, 2.1,

5.5; Germany — 16,7; Italy —20,10,4; Russia — 18,7;

Sweden — 25,12,6; Switzerland — 2.4 3.6 and the UK

— 17.5, 5. These are not the latest, as these keep on

changing but the fact remains that they have got multiple

rates and all countries have exemptions.

In India, the GST rates are zero, 5, 12, 18 and 28. People

are calling it five rates. It is actually four rates. Nil or

zero per cent is not a rate. There are exemptions in all

countries even where only one rate is there. Apart from

that, there are exemptions for export, which every country

has. Exemptions are given for what is known as zero

rating of export. Zero-rating is different from zero rate.

If it is zero or nil rate, then only the output or export is

exempted. In the case of zero-rating, even the input is

also exempted.

For example, if textiles are exported, it is not only that

the final form of the textile is exempted but the input in

making the textiles — cloth, starch, colours or pigments

used for colouring the cloth or the materials used for

processing like water proofing — are all exempt. It is

sometimes achieved by subsidies but it is easier to give

by exemptions and all countries do it. So, to match the

other countries, India has to do it. Otherwise, Indian

goods will be out-priced.

We have to examine how much this is justified. Currently,

goods are listed as falling in five per cent and 28 per cent

and the rest are either in rates 12 or 18. This is where the

problem arises. The government has accepted the big fat

excise tariff, internationally based on Customs

cooperation nomenclature, as the guide to place in the

proper rate.

For fixing the rates, the GST Council has made a Fitment

Committee. Obviously, they will place more goods on

18 per cent, as there is a revenue shortfall after GST.

The collections are ~922.83 billion in July 2017, ~906.69

billion in August, ~921.50 billion in September, ~833.46

billion in October, and about ~820 billion in November.

If we merge the two rates into 16 per cent, it will have

several advantages. First, this was the most common

rate, where nearly 85 per cent goods fell for a long time,

since it was announced that it is the desired average rate

several years ago. Industry is used to this rate. Second,

goods falling into the five and 28 per cent rates being

specifically listed, all others will fall here and there will

be no need for the big fat excise tariff.

The conclusion: While theoretically one rate is the best,

the best is often the enemy of the good, as Voltaire said.

It is like the neutrality of tax which can be reached only

in theory. PM (Narendra) Modi is right that we cannot

have a flat rate now. In India the situation of people is

such that if we charge items more commonly purchased

by poor people at 18 per cent, there will be serious

repercussion. So, the best rates would be 28 per cent, 16

per cent (merging 12 and 18 per cent) and five per cent.

Litigation will be rare. It will be a progressive tax, though

indirect tax is basically regressive. With a progressive

rate for income tax, the total tax structure will be

progressive. Revenue will boom, as controversy, evasion

and corruption will be minimum.

(Financial Express, 8th January, 2018)
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1. COTTON NATIONAL
1.1 Maharashtra announces relief for

cotton farmers

The Maharashtra government has announced

financial assistance to cot ton farmers for losses

incurred by pink boll worm attack, said

Pandurang Fundkar, Maharashtra’s Agriculture

Minister in a release late Fri day. The assistance

will be provided through seed companies, crop

insurance and National Disaster Relief Fund,

Fundkar said. The State government has

decided to compensate 6,800-37,500 per

hectare for cot ton farmers hit by pink boll

worm. For paddy, the compensation will be

between 6,800-23,250 for area dam aged above

33 percent , the re lease said. For dam age

incurred by Ockhi cyclone, government has

announced a compensation of up to 43,000 for

fruits and around 13,500 for vegetables.

Business Line, 27th December, 2017)

1.2 Maharashtra govt. raids seeds

producers and distributors,

collects samples
The Maharashtra government has mopped up the

premises of major cotton seed producers and

collected samples to assess their quality amid

allegations that poor-quality seeds have been

responsible for crop damage and lower productivity

in the state this year. Industry sources confirmed

raids on 8-10 cotton seeds manufacturers.

Raiding government officials investigated company

representatives and collected samples from their

storages. Sources say these samples will be sent to

government-recognised laboratories for testing

their quality and action will be taken if seeds are

found to be substandard.

With the rains being normal this monsoon, the

cotton crop was fine till the end of October. But

pink bollworm infestation started attacking the crop

in November and spread across the country in bits

and pieces.

Cotton farmers in Maharashtra’s suicide-prone

Vidarbha region are the most affected. The data

compiled by the office of the textiles commissioner

under the Ministry of Textiles shows the sowing

area under cotton at 4.19 million hectares (ha) in

the season 2017-18, which is more than a 10 per

cent increase from the 3.8 million ha in 2016-17.

With decline in average productivity, cotton output

in Maharashtra is estimated at 8.5 million bales (170

kg each) in 2017-18 compared to 8.85 million bales

in the previous year. Textile Commissioner Kavita

Gupta had recently said that districts like Yavatmal,

Wardha, and Jalna were the worst-affected. Pink

ballworm infestations were reported in parts of

Karnataka, Madhya Pradesh, Telangana, Rajasthan,

and other major cotton-growing states, barring

Gujarat, where farmers adopted good agronomical

practices.

Meanwhile, the Federation of Seed Industry of India

(FSII), the seed companies’ representative body,

has appealed to the state government authorities

to resolve the matter.

“We are disturbed at the actions by the authorities.

Such unilateral and unfair actions will result in

hurting the interests of the responsible seed

industry, apart from diminishing the availability of

new seed innovations in the future,” said Ashwani

Yadav, executive director, FSII.

(Business Standard, 27th December, 2017)

1.3 Are seed companies alone to be

blamed for pest attack on Bt.

cotton?
Recent reports of large-scale damage (ranging

between 50 and 90 per cent) to cotton crop because

of pest attacks in the growing regions of

Maharashtra have unnerved not only growers and

policymakers alike, but also the trade and input

suppliers.

While the extent of damage caused by bollworm

infestation continues to be a matter of conjecture
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by various stakeholders, there are clear attempts to

sidestep the core issue and shift the blame on to

the seed companies. In the process, technology

seeds have come under unjustified attack. This

brings the role of the regulator and the policymakers

into question.

One must recognise that in the natural process of

evolution, over a period of time, insects develop

resistance to a chemical or technology used season

after season. One may not be able to stop the

development of resistance, but surely it is possible

to delay in the onset of resistance. For the purpose,

adequate stewardship of the technology is

necessary and for which all stakeholders must work

in tandem.

Refuge seeds

The regulators have specified in their guidelines

the planting of ‘refuge seeds’ which most growers

seldom follow. Planting refuge seeds or allotting

refuge area diverts the target insects and reduces

the extent of insect attack on the main plant. It is

equally important to monitor the fields for any

development of insect resistance. In the event of

insect occurrence beyond the ‘economic threshold

limit’, protective action including prophylactic

measures is called for.

An equally important extension activity would be

to check the adequacy of expression of Bt protein

in the seeds. If proper agronomic practices are

followed and timely and scientific advisory is given

to growers the problem can be substantially

contained, if not eliminated.

Slack State govt.

From this perspective, the role of the regulator and

that of the State government becomes critical.

Problems associated with growing cotton crop —

especially in the Vidharba region of Maharashtra

— are well known. What has the State government

done in the last many years to address the problem

and what success, if any, it has achieved is

something all stakeholders and the general public

would like to know.

In many parts of the country, the traditional

‘extension service’ has all but disappeared. There

is hardly any awareness or education campaign to

benefit farmers. Growers are left to fend for

themselves and often they fall prey to

disinformation.

Obviously, Maharashtra is not the first State to face

instances of bollworm attack on the fibre crop.

Gujarat faced it in recent years; and the response

was swift. All stakeholders worked together. With

the assistance of research institutions and

agricultural universities the problem was controlled.

It is necessary for everyone to learn lessons from

the past and from the experience of others.

Clearly, Maharashtra government has its job cut

out. The policymakers have to stay focused on

issues confronting the cotton sector and initiate

timely and corrective action. The State has to be

active in monitoring agricultural activities for any

untoward development and continually evaluate

outcomes. Blaming others may prove to be counter-

productive in the long-run as growers will stop

trusting the government.

Experience of the last 14 years has demonstrated

that cotton is a fantastic success story in our

country, catapulting it to the highest rank as cotton

producer and second largest exporter. From about

17 million bales in the early 2000s, production has

more than doubled, generating genuine export

surplus for the world market.

It is best to stop blaming the technology, and start

to put the house in order by addressing the

structural issues of agriculture in general and

agronomic problems associated with cotton

cultivation in particular.

(Business Line, 21st December, 2017)

1.4 Maharashtra announces relief for

cotton farmers
Maharashtra chief minister Devendra Fadnavis has

announced relief and financial assistance for cotton

farmers in the state affected by the pink bollworm

attack on the crop in Vidarbha and Marathwada
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regions. The CM made this announcement at the

ongoing Assembly session in Nagpur. In addition

to crop insurance and assistance from the

government, farmers will also receive compensation

from seed companies, state agriculture minister

Pandurang Fundkar said. Every cotton farmers

whose crop has been affected by pink bollworm

shall be given assistance from the government and

not a single farmer shall die due to this crisis, he

announced in the state Assembly. “Those farmers

who are eligible to receive crop insurance will be

granted the benefit of the scheme and seed

companies will be told to pay compensation to

farmers,” he said. The Relief and Rehabilitation

Ministry has begun conducting panchnamas of

cotton crop and farmers shall be given assistance

through this medium. Fadnavis said that 5 lakh

applications had come from farmers. Some may get

assistance from all the three schemes — from the

government, from the companies and crop

insurance amount. “The panchnamas are nearing

completion and we shall take decisions soon,” he

said.

With the crisis triggered by the attack of pink

bollworms on cotton crop in Vidarbha and

Marathwada regions becoming severe, opposition

parties are now demanding Rs 25,000 per acre as

compensation for framers. The leader of Opposition

in Maharashtra Legislative Council, Dhananjay

Munde, told reporters that a compensation of more

than Rs 25,000 is a must, and that he had personally

written to the CM, when the Centre had warned

about the pink bollworm attack, he said. The actual

extent of cotton crop damage is still being

evaluated. The chairman of Maharashtra

government’s special task force on the agrarian

crisis, Kishore Tiwari, has estimated the loss at

Rs 10,000crore in Vidarbha and Marathwada. Tiwari

said that the government should clarify the quantum

of financial assistance to the farmers. Giving Rs

400-500 per acre as compensation is not going to

help, he said. Pasha Patel, chairman of State

Agriculture Price Commission, said that the actual

cotton crops losses are still being evaluated and

that the state government is willing to provide

compensation to the farmers.

Preliminary reports suggest that farmers in

Marathwada are better covered under cotton crop

insurance than those in Vidarbha, he said. Patel

suggested that the seed companies that have been

making profits over the years must now take the

lead and provide some monetary compensation to

cotton farmers. Cotton farmers in Maharashtra are

set to lose nearly 13 % of their output this year due

to pink bollworm attacks on the standing crop in

major production regions of the state. The textiles

ministry estimates a 13% decline in the average

cotton yield in Maharashtra with major crop losses

in Yavatmal and Jalgaon districts. As per industry

sources, around a third of Maharashtra’s cotton

area were under attack by pink bollworm. Cotton

farmers have voiced their concern over crop losses

and have dragged seed companies to court seeking

damages. The government has issued advisories

to farmers to avoid third pluckings and burn up the

remaining crop to avoid further infestation of pink

bollworm.

(Financial Express, 21st December, 2017)

1.5 Cotton prices seen holding firm in

2018 on slow arrivals
Higher crop to keep bull-run under

check; Increased mill use to restrict

downfall

Having witnessed a roller-coaster ride in 2017,

cotton prices are expected to be range-bound with

an upward bias from the current levels in 2018,

experts hinted.

In the last one month, raw cotton or kapas prices

moved up sharply by Rs. 1,000 a quintal from the

lows of Rs. 4,300-4,500 in Gujarat markets. The

upside is mainly attributed to the political

uncertainty and lower arrivals at the mandis inspite

of robust crop estimates.

On the spot markets in Rajkot, each bale (of 170 kg)

of 29-mm cotton was quoted at Rs. 19,459 as on

December 22 from Rs. 18,098 quoted a month ago.

In 2017, cotton prices saw sharp volatility due to

climatic extremities and pest attack in key growing

regions of Karnataka, Maharashtra and Gujarat.
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According to trade sources, the recent upside in

cotton prices is mainly due to the stocks held by

the farmers in anticipation of better prices.

Farmers retain the fibre

“The arrivals have not yet hit the peak levels.

Overall, 20 lakh bales have arrived in Gujarat, while

the all-India arrivals are about 100 lakh bales. Also,

there are export commitments for about 15 lakh

bales, while nearly 9 lakh bales have already been

shipped. This has created a bullish mood amid slow

arrivals,” said Arun Dalal, a cotton trader.

Further, a crucial election in the largest cotton

grower Gujarat also prompted farmers to postpone

selling their stock in anticipation of some

government assistance to lift the market prices.

“The current upside in cotton prices is due to lower

arrivals. The farmers have set their eyes on the ICE

cotton rates, which are higher. As against the daily

arrivals of 2.25 lakh bales across the country,

currently only 1.50 lakh bales are arriving. This

indicates that farmers are holding back the stock

expecting better prices,” said J Thulasidharan,

President, Indian Cotton Federation.

Global forecast

The domestic cotton prices are closely connected

with the global sentiment, especially with the price

movement on New York’s Inter-Continental

Exchange (ICE).

An estimate by the International Cotton Advisory

Committee (ICAC) projected 2017-18 global cotton

production at 25.57 million tonnes against 23.05

million tonnes estimated for 2016-17.

The global cotton consumption is expected to be at

25.22 million tonnes — lower than production.

However, the stock-to-use ratio of the global mills

remains upwards at 76 per cent. “Higher stock-to-

use ratio joined by good cotton production will keep

the rally in check and limit the downward pressure

as well. Hence, even if the Indian cotton scenario

appears to favour a bull-run, there is not likely to

be a big bull run in 2018. Nor will there be a big

correction in the coming year,” added Thulasidharan.

Meanwhile, domestic scenario continues to point

at the future volatility in cotton prices due to

speculators and hedge-funds looking at the fibre

commodity as an investment tool to hedge their

financial risks.

“As long as there will be volatility in New York

Cotton futures (ICE Cotton), there will be reflection

on the Indian cotton prices.

The crop and stock scenario shows increased

availability but there is also likely increased mill

consumption and higher yarn demand. Hence, we

see the 2018 year to remain in a balance with some

volatility due to speculators,” said Nayan Mirani, a

Mumbai-based cotton expert. ICE Cotton was

quoted at 77.96 cents, and is likely to hit 80 cents

amid speculative trades.

Balance sheet

According to the recently released data by the

Cotton Advisory Board, India’s cotton output is

estimated to be around 377 lakh bales with lower

yield of 523.83 kg/ha for 2017-18 against 540.80 in

2016-17. Cotton acreage, however, has increased

from 108.45 lakh hectares in 2016-17 to 122.35 lakh

hectares in 2017-18. This is likely to be reflected in

the increased production of the fibre crop from 345

lakh bales last year.

(Business Line, 26th December, 2017)

1.6 Seed association unhappy with

Maharashtra govt. for seeking

damages from seed suppliers
The National Seeds Association of India (NSAI) is

unhappy with the recent announcements made by

the Maharashtra agriculture minister with regard to

seed companies. The minister had announced that

seed supplier companies shall compensate farmers

for the losses incurred due to pink bollworm. NSAI

director-general Kalyan Goswami said that seed

companies are only responsible for seed quality

parameters as specified under the Seeds Act. “In

case of BT cotton seeds supplied in Maharashtra
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there is no problem with seed quality. No complaints

are made by any farmer about seed quality,” he

clarified in a statement issued in Pune. “It is a clear

case of failure of Monsanto Bt II technology which

is called as Bollgard II. The Central Institute of

Cotton Research (CICR) had declared the fact that

Pink bollworms developed resistance two years ago

and accordingly, all seed companies had educated

farmers about this and even issued newspaper

advertisements,” Goswami said. Goswami said that

despite this the Government of India had notified

under a cotton seed price control order to pay a

trait value of Rs 49 by collecting from farmers as a

part of MSP of Rs 800.

“The complete responsibility for trait efficacy

remains with Monsanto and if at all they only have

to pay compensation. We do not understand why

the government has not named Monsanto,” he said.

He expressed confidence that courts will clarify who

is responsible for this problem and will completely

accept the points put forth by the association. This

is a clear case of punishing the innocent and leaving

the guilty scot-free, Goswami said. There are

speculations in the market that the association is

seriously considering legal resource on this issue.

Cotton growers in Maharashtra would get

compensation ranging from Rs 6,800 to Rs 37,500

per hectare, depending on the extent of damage to

their crops due to pink bollworm. Cotton has been

cultivated on around 41 lakh hectares this year in

Maharashtra, and it is estimated that 25% to 50 %

of the crop has been damaged due to the pest attack.

“Cotton cultivators would get Rs 6,800 per hectare

through the National Disaster Response Fund

(NDRF) and Rs 8,000 per hectare from crop

insurance,” state agriculture minister Pandurang

Fundkar said while announcing the compensation

package.

The minister added that farmers would also get Rs

16,000 per hectare for up to two hectares under the

Maharashtra Cotton Seeds (Regulation of Supply,

Distribution, Sale and Fixation of Sale Price) Act,

2009. Further, cotton farmers in the state would be

given bonus of Rs 200 per quintal, with a maximum

limit of 50 quintals, he said in the state Assembly.

Meanwhile, the Federation of Seed Industry of India

(FSII), a seed industry body representing research-

based seed companies in the country, has appealed

to authorities in Maharashtra to resolve the matter

of complaints related to damage to cotton crop in

some regions.

(Financial Express, 26th December, 2017)

1.7 Being 2017’s Star Crop, Funds

Have High Hopes for Cotton
The longest winning streak in two decades

propelled cotton to 2017’s biggest increase among

crop commodities, and hedge funds are ready for

more gains in 2018.

Of the nine components tracked by the Bloomberg

Agriculture Subindex, only cotton and wheat

contracts posted gains last year. The fiber lead the

way with an 11 percent advance as demand grew

for U.S. exports. Prices capped 2017 with 10 straight

weekly gains, the best streak since 1998.

Cotton was also one of the few crops that hedge

funds got more positive on during the course of

the year. Money managers held a net-long position,

or the difference between bets on a price increase

and wagers on a decline, of 102,402 futures and

options as of Dec. 26, according to U.S. Commodity

Futures Trading Commission data released Friday.

That’s up from 76,052 at the end of 2016.

Cotton’s stellar performance came as crop woes in

Pakistan and India, two of the world’s biggest

growers, raised prospects for American shipments.

In the 2017-2018 season, commitments for U.S.

cotton exports are running 29 percent higher than a

year earlier, government data show.

The investors also added to their bullish outlook in

soybean meal in 2017, the CFTC show. By contrast,

the funds lowered their net-long holdings in

soybean oil, while turning bearish on coffee, sugar

and soybeans during the year.

Cotton’s gains are especially notable in a year that

was dismal for most other crops amid large global

gluts. Combined wagers on benchmark corn, wheat
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and soybean contracts reached a net-short position

of 421,450 contracts as of Dec. 26, the CFTC figures

show. That’s the most-bearish ever in data that

starts in 2006.

While both varieties of winter wheat posted gains

in 2017, they were pretty small, coming in at less

than 5 percent.

(Economic Times, 1st January, 2017)

1.8 Cotton production in 2017-18

pegged at 375 lakh bales
The Cotton Association of India (CAI) has retained

its December estimate of the cotton crop for 2017-

18 crop year at 375 lakh bales which is the same

level as previous forecast. The projected balance

sheet drawn by the CAI estimated total cotton

supply for the season at 425 lakh bales of 170 kgs

each, including the opening stock of 30 lakh bales

at the beginning of the season and the imports

which the CAI estimates at 20 lakh bales for 2017-

18 crop year. The domestic consumption is estimated

to be 320 lakh bales while CAI estimates exports for

the season to be 55 lakh bales.

As per the data received from various sources, the

CAI estimates cotton arrivals up to end of December

2017 at 147.75 lakh bales as compared to 108 lakh

bales up to December 31, 2016. About 39% of the

total crop estimated for the year has already arrived

in the market, Atul Ganatra, president, CAI said.

Looking at the pace of arrivals this year, CAI is of

the view that the projected crop of 375 lakh bales

for 2017-18 crop years is achievable, he said.

According to CAI, cotton arrivals in India up to

December 31 have crossed 147.75 lakh bales this

season. By the same time last year arrivals were

about 108 lakh bales. These arrival figures were

collected from each state to arrive at the correct

figures.

Since cotton rates have gone up in the country by

10% in the last one month, the earlier set target of

cotton export of 63 lakh bales looks difficult now.

Hence, cotton export figures have been reduced

and revised from the earlier 63 lakh bales to 55 lakh

bales, Ganatra said. Since cotton price has increased

in India, parity to import of cotton has increased so

CAI has revised import figures from 17 lakh bales

to 20 lakh bales this season. CAI has estimated the

total consumption of cotton during October 1, 2017

to September 30, 2018 of around 320 lakh bales.

Due to reduction in export and increase in import,

CAI’s carry forward has increased from 39 lakh bales

to 50 lakh bales on September 30, 2018, which is a

very comfortable position for Indian spinning mills,

he said. Ganatra said he and his team of directors

met Maharashtra chief minister Devendra Fadnavis

to seek removal of market cess ranging from 0.5 to

1.1%, charged by various market committees. In

that meeting, the CM assured to remove this Mandi

tax on kapas. Also, the Maharashtra government

will shortly come out with a favourable Textile Policy,

which will attract the investors of cotton trade to

set up cotton spinning mills in Maharashtra. All

India ginners are facing problems in the new GST

regime under RCM, he said, adding that CAI has

taken up this issue with the GST Council and the

finance minister. There was a protest held on

December 15 by ginners across the country in

cotton growing states. CAI has 70 ginners as

members in the Association and this is the first

time CAI has taken up the matter of solving

problems of the ginners seriously. The president

and CAI’s 10 directors met the CMD and other

directors of Cotton Corporation of India and

requested to utilise CAI’s 13 cotton testing

laboratories which are in almost all cotton growing

states and also to use the CAI arbitration facilities.

(Financial Express, 30th December, 2017)

1.9 Trade body maintains cotton crop

size at 375 lakh bales for 2017-18
Based on the healthy market arrival trend of cotton

so far, the Cotton Association of India has

maintained the crop size for the 2017-18 season at

375 lakh bales (of 170 kg each) in its latest estimates.

This is despite the fact that reports of pest

infestation mainly the pink bollworm affecting the

crop in Gujarat, Maharashtra, Telangana and

Karnataka among others.

However, CAI expects a decline in targeted exports
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of the fibre crop at around 55 lakh bales, down from

earlier projection of 63 lakh bales on the recent

firming trend in cotton prices.

“Since cotton rates have gone up in India by 10 per

cent in the last one month, the earlier set target of

cotton export of 63 lakh bales looks difficult now,

hence cotton export figures have been reduced and

revised from the earlier 63 lakh bales to 55 lakh

bales,” Atul S Ganatra, President, CAI, said.

Higher prices, arrivals

Further, as the cotton prices have moved up in the

country, the parity to import the fibre crop has

increased.

As a result, the trade body sees an increase in

imports and has revised the import figures from 17

lakh bales to 20 lakh bales this season.

Market arrivals of cotton in the first three months

of the 2017-18 marketing season starting October

are higher by around 43 per cent over corresponding

last year. Arrivals would have crossed 148 lakh bales

by December 31 this year as against 108 lakh bales,

based on the data gathered from each State.

The higher arrivals are despite the fact that major

growing States including Maharashtra and

Telangana reporting pink bollworm infestation.

CAI has announced cotton crop size of 375 lakh

bales which looks achievable given the pace of

arrivals this season, Ganatra said. CAI’s estimate is

marginally lower than the Cotton Advisory Board’s

recent estimate of 377 lakh bales for the 2017-18

season.

Relief for spinners

Meanwhile, ICRA in a recent report said that

domestic spinners were likely to witness a gradual

recovery in performance from Q4 FY2018 onwards,

after facing multiple headwinds over past several

quarters which resulted in their profitability

touching six-year lows in the second and third

quarters of current fiscal.

“The improvement in performance of domestic

spinners is likely to be aided by a downward bias in

cotton prices amid healthy cotton crop and an

upward bias in yarn realisations due to demand

restoration. While there has been an uptick in

cotton prices in the recent weeks, ICRA believes

the same to be an aberration in light of slower-than-

usual arrivals in the leading cotton producing state

of Gujarat owing to elections and concerns

emanating from reports of pest attacks,” said

Jayanta Roy, Senior Vice-President and Group Head,

Corporate Sector Ratings, ICRA.

ICRA believes that the crop quantity and quality is

unlikely to be impacted considerably because of

the aforesaid concerns and the arrivals are likely to

pick up in Q4 FY2018.
(Business Line, 1st January, 2018)

1.10 Around 500000-bale export deals

face threat of cancellation
High prices, strong rupee are the key

causes

An unexpected rise in domestic prices coupled with

a strong rupee poses a major threat to India’s cotton

exports, with deals worth at least 500,000 bales (of

170 kg each) under threat of being cancelled over

the next couple of months, trade officials said.

According to a section of traders, renegotiation of

pricing is under way for deals of around one million

bales and half of it may get cancelled unless settled

mutually.

Rising rupee

On the Multi Commodity Exchange of India, cotton

prices have risen over 12 per cent in the last 6-7

weeks, bringing exports to a virtual halt this month.

Traders who had struck forward deals at 73-77 cents

per pound before the new crop started arriving in

November, are now finding it difficult to honour

their commitment as prices have shot up to 82-83

cents, a Mumbai-based export broker said.

In another blow to exports, the rupee has risen nearly

three per cent against the dollar since the beginning
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of October and fell below 64 rupees today.

So far in the cotton season started October, deals

for export of 2.2-2.5 million bales have been signed,

of which 1.3 million have already been shipped, trade

sources said. “Currently, trade is muted as price

disparity between local and international market is

not feasible for Indian exporters to place any

forward deals,” said Atul Ganatra, President, Cotton

Association of India (CAI), confirming that a large

number of deals are likely to be cancelled.

Though the government chooses to stick to its

export estimate of 6.7 million bales for 2017-18

(October-September), the CAI has cut its estimate

to 5.5 million bales — down 13 per cent from its

previous estimate of 6.3 million bales.

Export market

Major importers of Indian cotton are Bangladesh,

Vietnam, China and Turkey. Of the 2.2 million bales

of export deals signed so far, Pakistan accounts for

around 400,000 bales and it will be shipped to the

neighbouring country upon opening of permits from

Monday, said Nayan Mirani, partner at

Mumbaibased Khimji Visram & Sons.

(Business Line, 1st January, 2018)

1.11 Millers want GST nixed: threaten

stir on Dec. 15
Demand removal of 5% tax on raw cotton

Cotton trading will not happen on December 15

across the nation, with millers and traders protesting

against the 5 per cent GST on raw cotton.

Millers want cotton freed from the tax at the next

meeting of the GST Council, slated for December

21. If it is not resolved, ginning mills have warned

of a strike from December 22.

They alleged that the levy will cripple them and put

a burden on farmers. Though the Centre initially

agreed to remove this item from the GST list, it

decided to keep it in the 5 per cent slab.

Cotton millers and traders in Telangana have said

that though they are eligible for input tax credit, it

would take at least four months to get the refiund.

“Most trade bodies, representing millers and

traders, have demanded that the GST burden be

removed as it blocks their working capital,”

Bommineni Ravinder Reddy, President of Telangana

Cotton Millers and Traders Welfare Association,

told

The association submitted memorandums to

Telangana Finance Minister Eatala Rajender and to

the Commercial Taxes Department, explaining how

the new tax could hurt their business.

Ravinder Reddy pointed out that the cotton trade

is facing a stiff competition, both at home and

abroad. The additional burden could make things

still more difficult for them.

The November 15 notification levied 5 per cent tax

on raw cotton under the Reverse Charge

Mechanism, where the supplier is not liable to pay

any tax.

“Besides paying the supplier [farmer] for the goods

or service, we will have to pay an additional tax of 5

per cent,” he said.

(Business Line, 13th December, 2017)

1.12 Seed body faults Monsanto for

bollworm resistance
Asks firm to own up responsibility;

threatens to stop selling seeds

The National Seed Association of India, which

represents the majority of the cotton seed

companies in the country, has blamed Mahyco

Monsanto and Monsanto India for widespread

resistance developed by pink bollworm to Bollgard-

II, the second-generation genetically modified

cotton seed technology.

The association has threatened to stop selling the

seeds developed with BG-II technology if the two

Monsanto firms do not vouch for the efficacy of

the second gene (which gave in to pink bollworm).

It asks the firms to own up to the failure and

compensate farmers. The association wrote a
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separate letter to the Agriculture Ministry

disowning any responsibility for the efficacy of the

trait (the second gene) that was meant to tackle the

pink bollworm. “It (the company) collects the trait

value from the farmers through us. It is their

responsibility,” it said.

Pink bollworm, which showed signs of resistance

to technology, turned virulent this kharif, causing

extensive damage to cotton crop in several States.

The incidence was so high that the Telangana

government asked farmers to remove the plants after

the second pick (of cotton bolls) so that the fields

would be free of pink bollworm for the next season.

“You went on to promote the usage of hybrids with

the two gene trait (Bollgard-II) even after CICR

confirmed incidence of resistance,” Kalyan B

Goswami, Director-General of NSAI, said in the

letter.

NSAI members wanted to go back to the single

gene (Cry1Ac) GM seed (which entails no royalty

fee) that can take care of other bollworms like

American and spotted bollworms.

MMBL response

MMBL, which licences Monsanto’s GM cotton

technologies to seed firms in India, denied the

allegation that it had not addressed the resistance.

“We had, as early as in September 2015, informed

the Genetic Engineering Appraisal Committee

(GEAC) of the high level of tolerance to Cry2Ab

protein,” an MMBL spokesperson said.

The firm blamed non-adherence to

recommendations on Insect Resistance

Management (IRM) practices for the development

of the resistance.

“We asked seed companies in February 2016 and in

March 2017 to advice farmers about the importance

of following the prescribed guidelines,” he said.

It is understood that the firm is in the process of

giving a point-by-point rebuttal to the issues raised

by the NSAI.

(Business Line, 5th January, 2018)

1.13 Cotton was 2017’s star crop, funds

pin high hopes for 2018
The fibre’s excellent performance came

as crop woes in Pakistan and India, tow

for the world’s biggest growers, raised

prospects for American shipments

The longest winning streak in two decades

propelled cotton to 2017’s biggest increase among

crop commodities, and hedge funds are ready for

more gains in 2018.

Of the nine components tracked by the Bloomberg

Agriculture Subindex, only cotton and wheat

contracts posted gains last year. The fiber lead the

way with an 11 percent advance as demand grew

for U.S. exports. Prices capped 2017 with 10 straight

weekly gains, the best streak since 1998.

Cotton was also one of the few crops that hedge

funds got more positive on during the course of

the year. Money managers held a net-long position,

or the difference between bets on a price increase

and wagers on a decline, of 102,402 futures and

options as of Dec. 26, according to U.S. Commodity

Futures Trading Commission data released Friday.

That’s up from 76,052 at the end of 2016.

Cotton’s stellar performance came as crop woes in

Pakistan and India, two of the world’s biggest

growers, raised prospects for American shipments.

In the 2017-2018 season, commitments for U.S.

cotton exports are running 29 percent higher than a

year earlier, government data show.

The investors also added to their bullish outlook in

soybean meal in 2017, the CFTC show. By contrast,

the funds lowered their net-long holdings in

soybean oil, while turning bearish on coffee, sugar

and soybeans during the year.

Cotton’s gains are especially notable in a year that

was dismal for most other crops amid large global

gluts. Combined wagers on benchmark corn, wheat

and soybean contracts reached a net-short position
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of 421,450 contracts as of Dec. 26, the CFTC figures

show. That’s the most-bearish ever in data that

starts in 2006.

While both varieties of winter wheat posted gains

in 2017, they were pretty small, coming in at less

than 5 percent. The other members of the Bloomberg

Agriculture Subindex — corn, soybeans, soybean

meal, soybean oil, sugar and coffee — finished the

year with losses. The gauge reached a record low

in December, data going back to 1991 show.

(Financial Express, 2nd January, 2018)

1.14 Cotton Corporation to focus on

commercial operations this season
Cotton Corporation of India (CCI) has procured

around 5 lakh bales this season of which 4 lakh

bales have been procured at Minimum Support Price

(MSP) and the remaining 1 lakh bales as part of its

commercial operations, senior officials at the CCI

said. With cotton prices firming up to around Rs

5,300 per quintal, farmers are finding it more lucrative

to sell cotton in the open market. Officials at CCI

therefore feel that the intervention of the

corporation may not be required for a better part of

the season unless arrivals increase and prices fall

below MSP.

CCI, however, is likely to continue with its

commercial operations during the ongoing season

for some of its existing buyers.

With CCI having already procured around 5 lakh

bales, the target is to procure another 5 lakh bales,

officials said.

CCI already has some buyers on its list with whom

it has reached agreements to sell cotton. Cotton

prices have firmed up on lesser availability of the

commodity owing to the pink bollworm attack.

According to Cotton Association of India (CAI),

the crop arrivals in the country up to December 31

have crossed 147.75 lakh bales in this season. By

the same time last year, arrivals were about 108 lakh

bales.

Since cotton rates have gone up in the country by

10% in the last one month, the earlier set target of

cotton export of 63 lakh bales looks difficult now.

Hence, cotton export figures have been reduced

and revised from the earlier 63 lakh bales to 55 lakh

bales, said CAI president Atul Ganatra.

Since cotton price has increased in India, parity to

import of cotton has increased so CAI has revised

import figures from 17 lakh bales to 20 lakh bales

this season.

CAI has estimated the total consumption of cotton

during October 1, 2017 to September 30, 2018 of

around 320 lakh bales. Due to reduction in export

and increase in import, CAI’s carry forward has

increased from 39 lakh bales to 50 lakh bales on

September 30, 2018, which is a very comfortable

position for Indian spinning mills, he said.

Officials at CCI said some one-third of the arrivals

have been completed and another two-thirds

remain. Farmers are holding on to their crop in

anticipation of a better price. Mills are also stocking

up on cotton in anticipation of shortage, industry

people said.

The Cotton Advisory Board (CAB) has estimated

the fibre’s output to increase by 9% to 377 lakh

bales (of 170 kg each) despite lower production in

Maharashtra and Madhya Pradesh. The output in

the northern region is expected to increase 28% to

59 lakh bales from 46 lakh bales earlier on the back

of a bumper crop in Rajasthan and Punjab, which is

pegged at 22 lakh bales from 16 lakh bales

previously and 12 lakh bales from 9 lakh bales earlier.

On the demand side, mill consumption is estimated

to be higher at 288 lakh bales from 263 lakh bales

earlier — consumption by the small-scale and non-

textile industry may increase to 27 lakh bales from

26 lakh bales previously and 19 lakh bales from 17

lakh bales earlier.

(Financial Express, 2nd January, 2018)

1.15 Speech by CAI President Shri. Atul

Ganatra at the Annual Gala Dinner
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on December 27, 2017
Good evening my dear cotton friends and

respected invitees,

I warmly welcome each and every Association

member, invited dignities, and all other guests

present today. Today I am very glad that our

Association could restart the Annual dinner after a

long gap.

I personally feel hosting such a get-together gives

the Association members a chance to meet each

other in a social environment without any work

stress.

After taking over the Presidentship, in the last three

months my team of Directors and entire CAI staff

have started working very hard on resolving issues

of the cotton trade.

For example, last month we met the Chief Minister

of Maharashtra and requested him to remove the

market cess charged by various market committees

in different rates from 0.5% to 1.10%.

The Chief Minister has assured us that he will do

the needful in this matter. The Chief Minister has

also informed us that the Maharashtra Government

will shortly come out with a new favourable Textile

Policy, which will benefit the trade.

For the last few months, all India ginners are facing

problems with the new GST rule under RCM. To

address this issue, we called an all India ginners

associations meeting last month.

In that meeting, almost all the Presidents and

Secretaries of cotton growing states were present.

Since we have more than 70 ginners as members of

our Association, we are taking up their problems

with the GST council and trying to solve these

problems.

As a protest against RCM, under CAI leadership,

All India Ginners Association went on a token strike

for a day on 15th December 2017. This is the first

time that our Association has actively started

working for the ginners.

For the last one year, export of cotton to Pakistan

was closed. To restart export to Pakistan, we have

recently started corresponding with them and our

efforts are showing results. We have news that due

to our efforts, the Pakistan government has lifted

the ban on Indian cotton.

Besides this, we are also taking all other necessary

steps to increase the cotton exports from India.

Last month, I along with more than 10 directors met

the CMD and other Directors of Cotton Corporation

of India and requested them to utilize our 13 cotton

laboratories located across India by giving

business to us.

We also requested CCI to utilise our Arbitration

facilities and put a Cotton Association of India

Arbitration clause in all their domestic contracts.

This will help us to increase the revenue of our

Association through Laboratories and Arbitration

proceedings.

Also for the first time in our Association, we have

included one member from each of cotton growing

state in our Crop Committee. We have also added

some MNC members in our crop committee. Also

we have included Cotton Corporation of India in

our Crop Committee. By doing this, we are able to

give a very correct crop estimation which is a very

close estimate of the realistic figure.

Regarding this year’s crop, we are sticking to our

earlier estimation of 375 lakh bales. The good news

is that up to 25th December, the all India arrivals

had crossed 135 lakh bales and by 31st December,

arrivals will cross 147.50 lakh bales. At the same

time last year, the arrivals were 108 lakh bales. These

arrival figures we have collected from a few big

ginners/brokers from each state.

Looking to this pace of arrival, our crop estimation

of 375 lakh bales looks very much achievable. For

example, for Telangana, we have taken 22 lakh bales

arrival which we have confirmed through Shri.
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Ravinder Reddy, President of Telangana Cotton

Association. For Gujarat we have taken arrival

figures from Shri. Arun Dalal, Shri. Ajay Dalal and

Shri. Sujay Dalal. Likewise, we have collected all

figures for the arrivals.

Earlier we had estimated that export of cotton will

be 63 lakh bales from India, but since Indian cotton

rate has increased around 10% in the last 30 days,

we have revised the export figures from 63 lakh bales

to 55 lakh bales.( Last year’s export was nearly 58

lakh bales.) Also we have revised import figures

from 17 lakh bales to 20 lakh bales.

(Last year’s import was 30 lakh bales.) According

to the earlier estimation, the carry forward stock

will be 39 lakh bales as on 30/09/2018 but due to

these revised export and import figures, the carry

forward stock will be 50 lakh bales as on 30/09/2018

which is a very comfortable position for Indian

spinning mills.

Also to boost the cotton business and solve the

problems of the industry we are trying to organise

two domestic conferences this year – the first one

in Mumbai and the second in Aurangabad. The

dates for these conferences will be announced

shortly.

I assure all the members that we are on the right

path and if such good work continues and if all the

members support us, we will once again bring back

the prestigious glory of CAI, which is the parent

body of all the associations in India. This glory

was at its peak when Shri. Babaseth Mirani and

Shri. Sureshbhai Kotak were the Presidents of the

Association.

We are also happy to join hands with all other state

Associations for the benefit of our cotton trade. I

am extremely happy to see all the members from

Mumbai and many upcountry members have

attended this annual get together in large numbers,

to make it so successful. I thank each one of you

for gracing this occasion with your presence.

(CAI, 2nd January, 2018)

1.16 CAI maintains cotton crop at 375

lakh bales in 2017-18
The Cotton Association of India (CAI) in its

December 2017 estimate of the cotton crop for the

2017-18 season beginning 1st October 2017 has

retained its December estimate of the cotton crop

for the 2017-18 crop year at 375 lakh bales i.e. at the

same level as in the previous estimate.

The projected Balance Sheet drawn by the CAI

estimated total cotton supply for the season at 425

lakh bales of 170 kgs. each including the opening

stock of 30 lakh bales at the beginning of the season

and the imports which the CAI estimates at 20 lakh

bales for 2017-18 crop year, informed Mr. Atul S.

Ganatra, President, CAI. He said that domestic

consumption is estimated to be 320 lakh bales while

CAI estimates exports for the season to be 55 lakh

bales.

As per the data received from various sources, the

CAI estimates cotton arrivals upto end December

2017 at 147.75 lakh bales as compared to 108 lakh

bales arrived upto 31st December 2016. About 39%

of the total crop estimated for the year has already

arrived in the market.

Looking to the pace of arrivals this year, CAI is of

the view that the projected crop of 375 lakh bales

for 2017-18 crop years is very much achievable, Mr.

Ganatra noted.

Cotton Association of India

Balance Sheet - 2016-17 and 2017-18

Estimated as on 31 December 2017

(bales of 170 kgs. each)
Details 2017-18 2016-17

(in (in (in (in

lakh 000 lakh 000

bales tonnes bales tonnes

Supply

Opening Stock 30.00 510.00 36.50 620.50

Crop 375.00 6375.00 337.25

5733.25

Imports 20.00 340.00 27.00 459.00

Total Supply 425.00 7225.00 400.75

6812.75

Demand
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Mill Consumption 275.00 4675.00 265.00 4505.00

SSI Units

Consumption by 30.00 510.00 27.00 459.00

Non- Mill 15.00 255.00 15.75 267.75

Consumption

Total Domestic 320.00 5440.00 307.75 5231.75

Demand

Available Surplus105.00 1785.00 93.00 1581.00

Export 55.00 935.00 63.00 1071.00

Closing Stock 50.00 850.00 30.00 510.00

Cotton Association of India

INDIAN COTTON CROP ESTIMATE

of 2016-17 and 2017-18

Estimated as on 31 December 2017
2017-18 2016-17 2017-18

In lakh In lakh In lakh

bales of bales of bales of

of 170 kg of 170 kg of 170 kg

Punjab 12.00 8.75 5.00

Haryana 23.00 20.50 13.00

U. Rajasthan 10.00 7.25 6.00

L. Rajasthan 12.00 9.25 7.00

North Zone 57.00 45.75 31.00

Gujarat 105.00 89.00 34.00

Maharashtra 87.00 88.00 35.00

Madhya Pradesh 21.00 20.50 10.00

Central Zone 213.00 197.50 79.00

Telangana 53.00 48.00 22.00

Andhra Pradesh 22.00 18.50 6.00

Karnataka 20.00 17.00 6.00

Tamil Nadu 5.00 5.50 2.00

South Zone 100.00 89.00 36.00

Orissa 3.00 3.00 0.75

Others 2.00 2.00 1.00

Grand Total 375.00 337.25 147.75

(Tecoya Trend, 2nd January, 2018)

1.17 C I R CU LA R
Cotton Association of India organised a talk on the

subject of “Management of Pink Bollworm on

Wednesday, the 10th January 2018 from 3.00 p.m.

to 4.00 p.m. in the Conference Room of the

Association, Cotton Exchange Bldg., Cotton Green

(East), Mumbai-400 033.

 

This talk on Pink Bollworm will be delivered by Dr.

C. D. Mayee, President of Indian Society for Cotton

Improvement (ISCI). Dr. Mayee is a noted scholar

in agriculture particularly cotton having worked on

very important positions in the country which

include Vice-Chancellor of MAU, Parbhani,

Director, CICR, Nagpur, Agriculture Commissioner,

Government of India, Chairman of Agricultural

Scientists Recruitment Board (ASRB) of the Indian

Council of Agricultural Research (ICAR). Dr. Mayee

is currently the Chairman of AFC Ltd.; Vice-

Chairman, NAAS; Member of African Biosafety

Committee. He is also associated with a host of

other bodies and he is a Fellow of Maharashtra

Academy of Sciences and National Academy of

Agricultural Sciences. He has a vast experience and

he is extensively travelled across the world.

 

Our President, Shri Atul S. Ganatra cordially invites

you all and earnestly requests you to kindly do

attend and actively participate in the deliberations

with Dr. C.D. Mayee.

(CAI, 4th January, 2018)

1.18 Threat to stop selling Bt. cotton

seeds irresponsible: Mahyco

Monsanto

The war of words between Mahyco Monsanto

Biotech (India) Private Limited (MMBL) and the

National Seed Association of India (NSAI)

continues with MMBL issuing a rebuttal to the

allegation made by the latter on the failure of

Bollgard II and its consequences.

MMBL has contended that it is not responsible for

development of resistance in pink bollworm and its
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acceleration or the consequences (compensation

claims). It blamed the NSAI for threatening to stop

sales of Bt cotton seeds from this month.

“Your threat to advise your members to stop selling

Bt cotton seeds from January 2018 is irresponsible

and in complete disregard of the interests of

farmers,” Satyender Singh, Director of MMBL, said

in the letter.

The five-page letter gave a point-by-point rebuttal

to NSAI’s allegations against Monsanto and

MMBL on a host of issues that included payment

of compensations and efficacy of Bollgard II.

MMBL alleged that the NSAI was trying to deflect

responsibilities on development of resistance

caused by the failure of its member companies in

propagating prescribed practices.

Reiterating that resistance was a natural and

evolutionary adaptation of insects and pests to

stress factors, he said propagation and adoption of

recommended practices was a combined

responsibility of all stakeholders in cotton

production and not just that of the technology

provider.

Rejecting the claim that it kept mum on the growing

resistance, he said both the regulator and the seed

firms had been informed about the incidence.

The firm, which sub-licences it to Indian seed

companies, also wrote to Radha Mohan Singh,

Union Minister of Agriculture and Farmers’ Welfare,

explaining to him about the fallacies in the NSAI

allegations.

NSAI’s response

The NSAI reiterated its threat on stoppage of seed

sales. “We make it clear that until and unless there

is clarity on the role and responsibility, there is no

question of selling Bt cotton seeds,” Kalyan B

Goswami, Director-General of NSAI, said.

“You accept that resistance is natural and

evolutionary but go on charging trait value for the

technology despite its failure,” he argued.

He said that the resistance was not restricted to

only a few areas as claimed by the firm. “The

regulatory authorities have confirmed that BGII

failure was observed in more than 90 per cent of the

cotton growing area in the country,” he pointed

out.

(Business Line, 18th January, 2018)

1.19 Cotton traders cancel export deals

in pivot to local market
The cancellations and higher local prices

could cut India’s exports to nearly a

quarter below the initial estiamte

Indian cotton traders have cancelled contracts to

export some 400,000 bales of the fibre after a rally in

domestic prices and the rising rupee made overseas

sales unattractive, the president of the Cotton

Association of India told Reuters.

The switch, triggering penalty payments by traders,

has left cotton buyers in leading markets like

Bangladesh, Vietnam and China seeking to make

up shortfalls by tapping suppliers in the United

States, Australia and Brazil, said association head

Atul Ganatra.

The cancellations and higher local prices could cut

India’s exports to 5 million bales, each of 170 kg, in

the 2017/18 marketing year started on Oct. 1 - nearly

a quarter below an initial estimate, Ganatra said.

Prices surged more than 15 percent in the past six

weeks after pest infestations squeezed supplies in

the world’s biggest producer of the fibre.

“Some exports contracts for Bangladesh, Vietnam

and China could not be fulfilled due to the sudden

rise local prices,” Ganatra said. He didn’t identify

the traders who cancelled export deals in moves

confirmed by six dealers contacted by Reuters.

After hurricanes raised doubts about the supplies

from top exporter U.S. late last year, Indian traders

signed a flurry of contracts.

Indian traders have so far shipped 1.5 million bales
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of the 2.5 million bales contracted since Oct. 1, when

the current year began, dealers said. Last year India

exported 5.8 million bales of cotton.

The country’s traders are offering cotton to Asian

buyers at around 87 cents per pound, including

cost insurance and freight, nearly 4 percent more

than rival supplies from the U.S., the dealers said.

But India has struggled to keep supplies steady

after infestations of pests like pink boll worms cut

output, lifting domestic prices to 87 cents per lb.

Also, the Indian rupee recently rallied to its highest

level in 30 months, further slashing exporters’

margins and making it difficult for most merchants

to stick to their export commitments, said Vinay

Kotak, a director at Kotak Commodities, a Mumbai-

based brokerage.

Depleting supplies from India have also led to a

shortage in the global market, lifting international

prices to their highest level in 3-1/2 years - and

helping the United States, Brazil and some other

key suppliers increase their market share, especially

in Asia.

“The mills have to go somewhere else to import

cotton,” said Peter Egli, director of risk management

at British merchant Plexus Cotton. “They will come

to the U.S., West Africa, and later to Australia and

Brazil. Those are the main origin points.”

The U.S. has committed to sell 678,720 bales of

cotton to Bangladesh so far this season, more than

double the quantity sold a year earlier, according

to the U.S. Department of Agriculture.

Bangladesh had emerged as a big buyer of Indian

cotton thanks to competitive prices and lower

freight costs, sourcing nearly half of its annual

import requirement of 7 million bales from India.

“But now we are in trouble, as many of our contracts

with India got stuck over a sudden jump in prices,”

said Muhammad Ayub, finance director at the

Bangladesh Cotton Association.

(Financial Express, 13th January, 2018)
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2.      COTTON INTERNATIONAL

2.1 World Cotton Supply and Demand
2015/16 2016/17 2017/18

(Proj.)

            Million Tons

Beginning Stocks 22.97 20.26 18.77

Production 21.48 22.99 25.43

Supply 44.46 43.26 44.21

Consumption 24.18 24.52 25.22

Exports 7.55 8.07 8.35

Ending Stocks 20.26 18.77 18.98

2.2 ICAC Price Projections (In US
cents per pound)
Projection Previous Projection

Month This Month

Range Midpoint Range Midpoint

2017-18* 62.83 72 68-83 74

(International Cotton Advisory Board, (ICAC),

Washington (USA), 1st December, 2017)

2.3 Global consumption expected to

grow
Recovery continues in cotton production for 2017-

18 with a projected 11% growth due to increased

area to a projected 25.4 million tons. Following the

sharp drop in production in 2015-16, the 2016-17

production recovered by 7% to 23 million tons,

informed a communiqué received here from

Washington-based International Cotton Advisory

Committee (ICAC).

Production in the USA for the current season, ICAC

said, is expected to increase 25% to 4.7 million tons,

a 930 thousand increase. India remains the world’s

largest producer with 2017-18 production expected

to be 6.2 million tons with 8.7% growth. The second

largest producer, China, has production currently

projected at 5.2 million tons with a 7.1% increase.

Pakistan’s production projections for 2017-18 show

a 11.5% increase to 1.9 million tons. Production

increase in Turkey is estimated to grow 18% to

829,000 tons.

Other major cotton producing countries are

expected to have positive growth attributed to

increased area and yields, ICAC informed.

International cotton prices, ICAC said, have

continued to move upward over the last few months

as the season has been underway. From the season

low of 77 cents per pound at the start of season,

prices are at a season high at the end of this calendar

year up to 88 cents per pound.

The current season average of 80 cents per pound

is lower than the 2016-17 average of 83 cents per

pound. With a lower international price from the

previous season and the rising price of competing

fibres, global consumption is expected to grow,

ICAC pointed out. After stagnating in 2016/17,

global cotton demand, ICAC said, is expected to

increase 3% in 2017/18 to 25.2 million tons. Chinese

mill use is expected to remain stable at 8.1 million

tons, while India and Pakistan are expected to

increase 3% and 4% respectively. Consumption in

Vietnam is expected to grow 12% to 1.3 million tons.

Moderate growth of 2-3% is expected for other

major consuming countries of Bangladesh, Turkey

and the United States, ICAC said

WORLD COTTON SUPPLY AND

DISTRIBUTION

2015/16 16/17 17/18

Changes from previous month

Million Tons

Production 21.48 22.52  25.43

Consumption 24.18 24.52 25.22

Imports  7.57 8.11 8.35

Exports  7.55 8.07 8.35

Ending Stocks 20.26 18.77 18.98

Cotlook A Index 70 83 74*

*The price projection for 2017/18 is based on the

ending stocks to mill use ratio in the world-less-

China in 2015/16 (estimate), 2016/17 (estimate) and

2017/18 (projection); on the ratio of Chinese net

imports to world imports in 2016/17 (estimate) and

2017/18 (projection); and on the price projection of

2016/17. The price projection is the mid-point of

the 95% confidence interval: 62 ct/lb to 83 cts/lb.
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(Tecoya Trend, 5th December, 2017)

2.4 CSI launching color insights 2018
Color Solutions International, a member of the

DyStar® Group and the global provider of color

standards for design industries, today introduced

the Color Insights 2018 report. This multi-platform

forecast offers seasonal inspiration, key color by

trending hue and valuable color data to support

product development within women’s and men’s

fashion, active wear, kids and lifestyle, as well as

home and commercial design.

The CSI team of color experts manages the seasonal

color palettes of over 100 Brands and Retailers on

an annual basis. Colors are selected from CSI’s

Color Wall, Color Library or created through custom

dyeing which represents over 10,000 colors. CSI’s

color management process has created an extensive

database of historical color usage information. This

year CSI supported the development of

approximately 900 color palettes. Utilizing their

historical color data, CSI launched in 2017 a

proprietary color validation process called relative

color popularity (RCP) index in their seasonal trends.

“Our Color Insights 2018 report is a unique color

forecast based on market research, historical color

data and our RCP index. We decided that our

customers would benefit from receiving a palette

of must-have colors for creating their 2018 seasonal

color palettes rather than an individual color” stated

Ron Pedemonte, Vice President Americas.

The report highlights key colors that play an

important role across categories. Blues remain

classic, yet in 2018, they are expanding into cobalt

blues from the depths of Indigo to bright bold

accents with a red cast, giving it a new perspective

against relevant workwear blues seen as washed

down mid-tones. Softer shades of purple become

more sophisticated by evolving into a redder casted

tone seen in lilac and mauve and warm muted blush

tones to rich copper oranges; a modern twist to

deep reds. Tinted neutrals emerge, becoming a solid

foundation to a palette. Greens are complex, with

nature’s influence giving a renewed interest in rich

saturated emerald greens to dark forest pine with

levels of youthful acidic tones crossing into gold

yellows. “There is a delicate balance with these

colors. They are inspired by urban dwelling and

nature’s forest, bringing our environment into our

mindset and lifestyle.” Heather Sandwall, Color and

Trend Director

(Tecoya Trend, 4th January, 2018)

2.5 SUPPLY AND DISTRIBUTION OF COTTON 2012-13 to 2017-18– (Country Wise)

Seasons begin on August 1

2012/13 2013/14 2014/15 2015/16 2016/17 2017/18

Est. Est. Est. Est. Proj.

Million Metric Tons

BEGINNING STOCKS

WORLD TOTAL 15.708 19.428 21.317  22.973 20.26 18.77

CHINA 6.696 10.811 13.280 14.118 12.65 10.63

USA 0.729 0.827 0.512 0.795 0.83 0.60

PRODUCTION

WORLD TOTAL 27.079 26.225 26.269 21.483 22.99 25.43

INDIA 6.290 6.766 6.562 5.746 5.73 6.23

CHINA 7.600 7.000 6.600 5.200 4.90 5.25

USA 3.770 2.811 3.553 2.806 3.74 4.67

PAKISTAN 2.002 2.076 2.305 1.537 1.66 1.85

BRAZIL 1.310 1.734 1.563 1.289 1.53 1.57

UZBEKISTAN 1.000  0.910  0.885 0.832 0.79 0.80

OTHERS 5.107 4.928 4.801 4.072 4.64 5.06

CONSUMPTION
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WORLD TOTAL 23.450 24.101 24.587 24.180 24.52 25.72

CHINA 7.900 7.600 7.550 7.600 8.00 8.12

INDIA 4.762 5.087 5.377 5.296 5.15 5.30

PAKISTAN 2.216 2.470 2.467 2.147 2.15 2.23

EUROPE & TURKEY 1.560 1.611 1.692 1.692 1.61 1.63

BANGLADESH 1.045 1.129 1.197 1.316 1.41 1.44

VIETNAM 0.492 0.673 0.875 1.007 1.17 1.31

USA 0.762 0.773 0.778 0.751 0.71 0.73

BRAZIL 0.910 0.862 0.797 0.701 0.73 0.76

OTHERS 3.802 3.896 3.854 3.675 3.60 3.70

EXPORTS

WORLD TOTAL 10.048 9.028 7.779 7.548 8.07 8.35

USA 2.836 2.293 2.449 1.993 3.25 3.22

INDIA 1.690 2.015 0.914 1.258 0.99 1.07

CFA ZONE 0.821 0.973 0.966 0.963 0.97 0.98

BRAZIL 0.938 0.485 0.851 0.939 0.61 0.65

UZBEKISTAN 0.690 0.615 0.550 0.500 0.34 0.33

AUSTRALIA 1.343 1.058 0.527 0.616 0.76 0.94

IMPORTS

WORLD TOTAL 10.213 8.858 7.800 7.572 8.11 8.35

BANGLADESH 1.055 1.112 1.183 1.378 1.41 1.57

VIETNAM 0.517 0.687 0.934 1.001 1.20 1.43

CHINA 4.426 3.075 1.804 0.959 1.10 1.34

TURKEY 0.803 0.924 0.800 0.918 0.80 0.72

INDONESIA 0.686 0.651 0.728 0.640 0.75 0.79

ENDING STOCKS

WORLD TOTAL 19.428 21.317 22.973 20.264 18.77 18.98

 (ICAC, Monthly Review, 1st January, 2017)

Message for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA Members

1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees
of Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) for
the fresh yearthe fresh yearthe fresh yearthe fresh yearthe fresh year 2017-18.2017-18.2017-18.2017-18.2017-18.

ctd
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3.3.3.3.3.             ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS
3.1 After 6 years, rupee rises and

greets New Year
But further strength could be limited in

2018, say analysts

After six years of continuous fall, the rupee has

closed in the positive against the US dollar in 2017.

The domestic currency broke above the crucial

hurdle level of 64 and closed the year with 6.34 per

cent gain at 63.87.

After 2010, this is the first time the rupee is recording

a positive close against the dollar on a yearly basis.

Also, this is the just the third time it is making a

positive close and also its best showing in the last

10 years.

The years 2009 (4.9 per cent) and 2010 (4 per cent)

were the other two instances when the rupee had

ended the year in green against the dollar.

The worst fall in the last 10 years was seen in 2008

when the global markets were hit by the US mortgage

crisis.

The rupee had tumbled 19.2 per cent in those years.

The years 2011 and 2013 were the other two bad

ones for the rupee in which the currency fell more

than 10 per cent against the dollar.

In 2011, the rupee was down 15.75 per cent. In 2013,

the rupee, down 11 per cent for the year, recorded

its all-time low of 68.85 on the back of strong foreign

money outflows after the US decided to taper its

quantitative easing.

What moved the rupee?

The major trigger for the rupee’s strength came after

the BJP’s victory in the Uttar Pradesh elections when

the currency broke above 64.

Weakness in the US dollar and strong foreign money

inflows into the Indian debt were the other major

factors that kept the rupee on a strong footing all

through the year.

The Indian debt segment had witnessed an inflow

of about $23 billion last year, the second best from

the data available since 2002.

Outlook for 2018

Experts believe that rupee can continue to

strengthen initially in 2018, but the strength is

expected to be limited. They see rupee losing

momentum possibly in the second half of the new

year.

According to a report from Credit Suisse, structural

reforms in the country could aid foreign inflows.

The firm forecasts the rupee to average about 63.5

against the dollar in 2018.

Sajal Gupta, Head – Forex & Rates, Edelweiss

Securities Ltd says, “We expect the strength in rupee

to continue in the first half of 2018. But, depreciation

pressure can emerge in the second half of the year

as the global bond yields are expected to trend

higher”. He expects the rupee to remain in a range

of 62 and 65.5 in 2018.

Indranil Sengupta, India Economist, Bank of America

Merrill Lynch, sees an oscillating rupee on the back

of a tug of war between the Reserve Bank of India

and the US dollar. Contrary to other experts, he

expects the rupee to weaken initially in 2018.

He writes, “We see rupee falling to 65.5 against the

dollar by March on the back of US tax reforms and

then strengthen to 64 by March 2019”.

The US tax reforms, expected to boost the dollar, is

one of the major threats for the rupee in 2018.

However, experts don’t see it having an immediate

effect in the short term which is why they expect the

rupee to strengthen in the initial period of 2018.

“The main transmission channel through which taxes

are supposed to affect investment spending and

the economy is through (expected) profits.
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Corporate profitability is already at record levels and

so, the impact could be seen only over the medium

to long term” says Sajal Gupta. Increasing oil prices

is another possible threat for the rupee.

“The movement in dollar will be determined by the

trade-off between monetary and fiscal condition in

the US. However, domestically, rising oil prices and

the widening current account deficit (CAD) could

pose minor challenge for the rupee,” says Soumyajit

Niyogi, Associate Director – Core Analytical Group,

India Ratings & Research.

According to him, oil prices might stay around

current levels which is a kind of neutral for the

currency.

“But, if oil prices go up from here and flows in the

capital account do not improve, it could bring

pressure on the balance of payment (BoP) front

which in turn can weaken the rupee”, cautions

Niyogi.

(Business Line, 1st January, 2018)

3.2 Agri sector to expand over 4% in

FY 18 : Minister
India’s agriculture sector will expand more than 4%

in 2017-18, farm minister Radha Mohan Singh said,

trying to allay concerns raised by the statistical

office’s projection of sluggish growth in one of the

most important segments of the economy.

Increased horticulture and fisheries production, a

robust kharif harvest and near-normal planting in

the ongoing rabi season will hold the growth at a

healthy rate, he said.

Last week, the Central Statistics Office forecast 2017-

18 growth in the farm and allied sector at 2.1%. Last

year, the sector had achieved a 4.9% expansion.

“This year ‘krishi vikas’ (agriculture expansion) will

be good. It will easily grow to over 4% when the

final estimates are released,” the minister said.

Singh said he was confident that the country would

see two back-to-back years of robust growth in the

agriculture sector.

Due to delayed onset of monsoon, the kharif or

summer crop planting was delayed, the minister said,

suggesting that it probably had influenced the

statistical office’s projection. Kharif acreage that was

lower in August had turned positive by December,

he said.

”Further, we have yet to take in account the crop

planting which happens between March-April and

June-July, called ‘jayad’, where farmers go for 60-

day crop planting,” the minister said.

Agriculture growth had accelerated to 4.9% in 2016-

17 from 1.2% in drought-hit 2015-16. In the 2014-15,

it was almost flat. Monsoon was 12-14% in deficit

those years. This time, most of the country received

good rains.

Agriculture accounts for 17% of India’s economy

and more than half the country’s population

depends on farms directly or indirectly. Healthy

growth in agriculture is also good news for the fast

moving consumer goods segment, which gets about

a third of its sales from rural areas

(Economic Times, 12th January, 2018)

3.3 Malaysia to suspend export tax on

palm oil for three months
Malaysia, the world’s second-largest palm oil

producer, will suspend export taxes on crude palm

oil for a three-month period starting on Jan. 8 to

boost prices and reduce high stockpiles, a

government minister said on Friday.

The export tax suspension will be lifted before the

three-month period if crude palm oil stocks fall to

1.6 million tonnes, Malaysia’s minister of plantation

industries and commodities Datuk Seri Mah Siew

Keong said at a press conference.

”The implementation of this scheme is to reduce

palm oil stocks and strengthen palm oil prices,” said

Mah, adding that he expected stocks to continue to

increase in 2018.

”(The scheme) is one of the short-term pre-emptive

measures by the government to manage the fall in
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crude palm oil prices, so that the smallholders’ (small-

scale farmers) incomes are not impacted and the

country’s oil palm industry continues to be

competitive,” he said.

Palm oil inventories in Malaysia, the second-biggest

producer after Indonesia, had already risen to a near

two-year high at end-November, squeezing

benchmark prices to a 16-month low in mid-

December.

Official data showed November stocks grew 16

percent to 2.56 million tonnes from October on weak

exports. Inventories are forecast to rise 5.1 percent

on-month to 2.69 million tonnes at end-December -

the most in more than two years - according to a

Reuters poll.

(Financial Express, 6th January, 2018)

3.4 Rupee could hit 63: Experts
With foreign portfolio investors (FPIs) continuing

to buy Indian bonds and stocks, the rupee could

strengthen further, hitting levels of 63 to the

greenback, say market watchers. On Friday, the local

currency touched a near-three-year high to close at

63.37 against the dollar. While the immediate reason

for the rupee’s strength is the weakening of the

greenback, over the past year foreign inflows of more

than $30 billion into the equity and debt markets

saw the rupee steadily strengthen against the dollar,

notching up gains of over 7%. Close to $25 billion

came in by way of FDI equity flows between April

and September 2017. Currency expert AV Rajwade

believes the rupee may very well breach the 63 level,

depending upon the Reserve Bank of India’s (RBI)

stance. “The central bank might allow the rupee to

strengthen, as it will help rein in inflation,” Rajwade

explained.

However, exporters are a nervous lot. As Jamal

Mecklai, CEO, Mecklai Financial Services, points

out there was some positive exports data in

November. “But, on an absolute basis, we are still

way below what we used to see in 2011. In that

context, there is still much to be done,” Mecklai

pointed out.

(Financial Express, 8th January, 2018)

3.5 State of the economy: All Is not lost
The bad news first: The Indian economy will grow

at a much slower pace of 6.5 per cent this fiscal

compared to 7.1per cent last year.

And the not-so-bad news is that growth in the

second half will be a healthy 7 per cent, a mark-up of

100 basis points from the first half. Here is one more

number that confirms the recovery theory: As per

the advance estimate, gross value-added, or GVA,

is seen growing at 6.4 per cent in the second half, a

big jump from 5.8 per cent in H1.

Read these data points along with chief statistician

TCA Anant’s remark that the forecast for FY18 is on

the conservative side, looks like all is not lost for

the economy. On the flip side, the worst fears about

the negative impact of GST may have come true.

Gross fixed capital formation, a benchmark of private

investment, has now been pegged at Rs 37.65 lakh

crore in FY18, only a marginal increase from the

previous year.

Also, the government says there could be some

minor giveaways on the fiscal deficit front, but

what’s more worrying is the big fall in farm output

growth, which is now pegged at 2.1 per cent for

FY18 versus 4.9 per cent in the previous fiscal.

With less than a month to go for the Modi

government’s last full-year budget, what do these

numbers foretell? Here are some key observations

from the panelists on ET NOW’s India Development

Debate on Friday:

ABHIJIT SEN, FORMER MEMBER, PLANNING

COMMISSION

Advance estimates are iffy things. If you remove

errors and omissions, the rate of growth drops to

5.5per cent. Overall we are not sure where we are

going. Asking CSO to produce these numbers with

1.5 months of data is a challenge I would not have

accepted. Knowing about agriculture, I am pretty

sure the growth will turn out to be higher than these

numbers.

MYTHILI BHUSNURMATH, CONSULTING
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EDITOR, ET NOW

The high-frequency data does suggest recovery,

but it is very difficult to say today if the numbers

will go upward or downward given the fact that last

year the final figures came in much lower. We have

to hold our judgement. The projections on fiscal

deficit and capital formation are deeply negative.

The lack of private investment is because we have

excess capacity. Simultaneously, banks are wary of

lending.

SWAMINATHAN AIYAR, CONSULTING EDITOR,

ET NOW

First they say we will privatise, then they say, No,

we won’t! First they say we will go in for strategic

sales, then they say, No, we won’t! Are we seeing a

government that is getting into a deeper and deeper

funk as we get closer and closer to the last Budget?

This doesn’t seem to me a government that is

brimming with confidence, and I would agree that

the economy is not such as to make it brim with

confidence.

RAJIV KUMAR, VICE CHAIRPERSON, NITI

AAYOG

This is a vindication of what I have been saying

about since August or September, that the economy

has bottomed out in the first quarter of this fiscal

when we hit 5.7 per cent. You have seen a constant

growth since then. We had 6.3 per cent in the second

quarter and given that you have got 6.5 per cent for

the whole year implies that the growth would be

about 7 per cent in the second half.

SAUGATA BHATTACHARYA, ECONOMIST,

AXIS BANK

I am optimistic about these numbers. I think the

extrapolations that have been done with 7-8 months

of data don’t quite capture the growth impulses now.

I am fairly confident that the actual numbers that

come in by end-February, when the first revisions

come, will be higher.

(Economic Times, 8th January, 2018)

3.6 Economists stress on fiscal

discipline, quick divestment
Leading economists have batted for maintaining

fiscal discipline and aggressive disinvestment with

a focus on development and sale of assets like ports

to increase revenue. They also suggested steps to

boost farm income, manufacturing and exports which

can lead to employment generation.

At an over four-hour meeting with Prime Minister

Narendra Modi, ministers and bureaucrats on

Wednesday, the 42-odd experts suggested

shortterm and long-term measures, including need

for labour reforms, to the government to put the

economy on high growth trajectory, a senior

government official told ET.

The meeting on ‘Economic Policy - The Road Ahead’

comes days before the last budget of the BJP-led

NDA government and is significant on the back of

lower growth estimate for 2017-18. The government

is seeking ideas on the PM’s policy vision for New

India 2022 and some of these suggestions could

find a mention in the budget.

”The economists from all over the country were

unanimous that the government needs to focus on

agriculture and maintain the macroeconomic balance.

There was demand and suggestive measures for

increasing the size and scale of manufacturing and

exports with a need to make labour-intensive sectors

more competitive,” the official quoted above said

on condition of anonymity.

According to the official, PM Modi welcomed the

measures and suggested that such expert groups

meet every three months with new ideas and ensure

that earlier suggestions get implemented and

monitored.

Top economists who attended the meeting included

Govinda Rao, DK Joshi, Neelkanth Misra, Ravindra

Dholakia, Sugata Marjit, Krishnamurthy

Subramanian, Samiran Chakraborty, Pulok Ghosh,

Vikram Mehta and Vinayak Chatterjee.

Finance minister Arun Jaitley, commerce and

industry minister Suresh Prabhu, railway minister

Piyush Goyal, road and transport minister Nitin

Gadkari and planning minister Rao Inderjit Singh
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also attended the meet. According to the official,

there is a need to create employment-centric, not

growth-centric, economic model. “Under labour

reforms, there is a need to improve conditions of

contractual labours and adopt fixed term contract

model,” the official added.

Later, addressing a media briefing, Niti Aayog vice-

chairman Rajiv Kumar confirmed that the expert

group called for a shift from increasing agriculture

production to raising farmers’ income through

improved production and efficiency, lower cost

production, greater market access and creating

agriculture clusters in districts.

Kumar said there was near consensus that

employment generation was the key going forward

and that the government needs to adopt a stronger

export-driven growth strategy.

(Economic Times, 11th January, 2018)

3.7 India to grow fastest in FY19
India is set to regain its status as the world’s fastest

growing economy in FY19, the World Bank said,

seeing it as an economy with “enormous growth

potential” because of ambitious reforms by the

government.

India’s growth is forecast to recover to 7.3% in FY19

and 7.5% in the next two fiscals each, according to

the World Bank forecast released on Wednesday

that saw a recovery in global growth to 3.1% in 2018

from 3% in 2017.

”India has an ambitious government undertaking

comprehensive reforms,” Ayhan Kose, director,

Development Prospects Group, World Bank, told

PTI in Washington. “GST is a major reform to have

harmonised taxes, is one nation-one market-one tax

concept. Then, of course, the late 2016

demonetisation reform was there.”

“Higher growth of 7.3% projected for 2018.

Impressive advance corporate tax payments in 3rd

quarter indicates India’s growth turnaround to be

much better,” economic affairs secretary Subhash

Chandra Garg tweeted.

The World Bank expects current year growth at

6.7%, higher than government’s official estimate of

6.5% released last week.

China is forecast to grow 6.8% in 2017 and slowdown

to 6.4% in 2018.

”In all likelihood India is going to register higher

growth rate than other major emerging market

economies in the next decade. So, I wouldn’t focus

on the shortterm numbers. I would look at the big

picture for India and big picture is telling us that it

has enormous potential,” Kose said.

The World Bank also saw longterm positive in

demonetisation. “India’s recent reforms, such as

Make in India initiative and demonetisation, are

expected to encourage formal sector activity,

broaden the tax base, and improve longterm growth

prospects despite short-term disruptions in the case

of demonetisation,” the World Bank said in a special

section on growth prospects of South Asia.

India’s forecast for FY19 is 0.2 percentage points

lower than earlier estimate of 7.5% because of softer-

than-expected recovery in investments and lingering

effects of policy changes such as demonetisation

and goods and services tax (GST).

”Domestic demand continued to drive growth, with

strong private consumption and a public

infrastructure spending push,” the World Bank said

in its report.

Corporate debt overhang and elevated non-

performing loans in banking sector continued to

weigh on already weak private investment.

Strong private consumption and services are

expected to continue to support economic activity.

Private sector investment is expected to pick up due

to a combination of factors - business adjusts to

GST, increase in core spending, repair of private

sector balance sheets due to government and RBI’s

efforts.

Over the medium term, the World Bank said, GST is
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expected to benefit economic activity and fiscal

sustainability by reducing tax compliance costs and

widening the tax base.

Bank capitalisation package will improve public

sector banks’ balance sheet, raise credit growth and

lift investments while recovery in global trade will

boost exports.

(Economic Times, 11th January, 2018)

3.8 To say that farmers suffered

because of note ban is not correct’
Who would know better than Shaktikanta Das, the

former secretary of the Department of Economic

Affairs, the ‘Good, Bad, and Ugly’ side of

demonetisation and GST, the two factors that

disrupted the balance sheets of not only the

government and corporates but also that of the

common man. Das would like to call it “positive

disruption” as he believes that the turbulence caused

was short-term, and that once stability sets in, things

will improve.

As the Narendra Modi-led government prepares to

present probably its last Budget before the general

elections, BusinessLine caught up with Das to know

the challenges remaining; it is time to further push

the agriculture reforms and strengthen the subsidy

mechanism, as the government contends with the

issue of fiscal deficit.

Two critical decisions of the government –

demonetisation and GST – have impacted the entire

economic structure. The after-effects were also

seen in the agriculture sector, particularly for small

farmers…

I will not agree that small farmers are facing distress

due to demonetisation; they got their agriculture

inputs either in the form of plant nutrients or

fertilisers. Instructions were given to fertiliser

companies to provide nutrients or fertilisers on

credit. Even cooperatives were provided with

sufficient cash. Small farmers take agriculture credit

from the cooperatives, so the cooperatives were

provided with substantial cash. In fact, NABARD

provided an additional accommodation of ?20,000

crore to give agriculture credit/crop loans to small

farmers, and cooperatives provided them with cash.

To say small farmers suffered because of

demonetisation, I think, is not correct.

What is the main challenge, then, for the sector?

The main challenges of this sector are on the

marketing and procurement side. You still have

restrictions under the APMC Act. The ball is in the

court of the States. States will have to amend the

Act – some have done it. There is a strong necessity

to either repeal or amend this Act to allow more

markets to come up, so that the procurement

mechanism for farmers is robust.

You cannot entirely depend on government

procurement. The economy requires private

procurement, small shops and kirana stores to sell

products. The government cannot do all.

As as far as the government is concerned, it has to

see which are the shadow areas where private

procurement cannot be reached, and then go there.

I think focus is now being given on this aspect.

In the last few years, not only have more

remunerative MSPs been announced, there has also

been an assurance and effort to back it with good

procurement arrangements.

The focus of the government has been to plug

leakages. While fertiliser subsidy is continuing,

leakages must be plugged. And this is being done

through neem-coated urea, DBT etc. In the present

system there are lot of leakages.

You said subsidy will continue for the sector. Does

it mean free electricity should also continue, or is

it time to correct the tariff structure?

As regards agriculture tariff – wherever agriculture

power is provided at a concessional rate – metering

has to be done first. It should be at the receiving

point, but some States do it at the sub-station level.

Metering at the farmers’ level will ensure that farmers

draw as much power as they require. Now, a lot of

people draw electricity in an unauthorised way in

the name of the farmer, and it gets camouflaged as

free power. There is a need to have 100 per cent
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metering. The farmer must be convinced that the

intention is not to restrict supply, but to plug

diversion of concessional power.

Is the use of DBT working here?

At the present juncture you cannot do away with

subsidy. Besides, in India, farm holdings are very

small. Nearly 90 per cent of the holdings are small or

marginal, so till it changes or is reformed, you cannot

do away with subsidies. But you have to ensure

that the benefit goes to the right people, and this is

where DBT works.

Debates keep taking place about taxing the farm

sector. Do you think the time is right to tax this

segment?

Let us be clear...taxing farmers with bigger holding

requires wider political consensus. It cannot be done

without political will.

Anyway, rich farmers have to pay taxes on their

income. For example, for the money in the bank, there

is an interest tax.

For GST do you think many issues remain

unanswered, particularly input credit…

Let me restate what is obvious and stated earlier.

This is a new taxation which is replacing a 70-year-

old indirect taxation framework. There will be initial

challenges. What is critical and important is how

you are dealing with these.

GSTN is also going through a process of evolution

because tax rates are being changed; other aspects

that require changes in programming have also

evolved. Here it is not only the Central government

department but also interface with the State GST

department that is involved. Technology will take

time to stabilise.

As far as the input tax credit is concerned, I think

the government has made some assessment. But

once the GSTN is fully streamlined, I think input tax

credit will flow automatically. It is currently in a

settling-down process. It is not that somebody is

running away with the money. Initially, industry and

traders faced difficulties , but as we go forward,

things will stabilise and smoothen out.

(Business Line, 7th January, 2018)

3.9 Coconut oil prices surge on drop

in copra output
Supply constraints and lower production have

pushed up coconut oil and copra prices to a new

high in recent months.

Coconut oil prices are now ruling at Rs. 196/kg in

Kerala while it touched Rs. 192 in Tamil Nadu. Copra

prices are hovering at Rs. 144/kg in the Kerala market

and Rs. 140 in Tamil Nadu.

According to Thalath Mahmood, Director, Cochin

Oil Merchants Association (COMA), there has been

a 40 per cent drop in copra production due to failed

monsoon last year in several growing areas of

Kerala, Tamil Nadu, Karnataka and Andhra Pradesh.

The ongoing Sabarimala pilgrim season also led to

a rise in demand for raw coconuts, which resulted in

the non-conversion of copra.

However, he added that the high prices have paved

the way for the entry of adulterated coconut oil in

the domestic market, and the association has

approached the Kerala High Court seeking directives

to take urgent steps in this regard.

Shortage of copra

Officials at the Coconut Development Board pointed

out that the copra-making process has lost its sheen

and has now turned out to be a losing proposition.

Copra-making has come to a standstill in Kerala and

in Tamil Nadu – there is acute shortage of milling

copra, which in turn has pushed up the price of

coconut oil.

Due to large-scale diversification of fresh coconuts

to non-traditional products, the system of

determining the price of coconut based on the price

of coconut oil or copra, which is prevalent across

growing areas, is gradually waning, the officials

added.

Bharat Khona, former Board member of COMA, said

that adulterated coconut oils, mixed with palm kernel
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and other refined oils, have taken the market in a big

way. Corporates and upcountry buyers are reluctant

to enter the market at these price levels. The higher

price is reflected in the loose oil market which

touched Rs. 3,000 for 15 kg in Tamil Nadu.

(Business Line, 9th January, 2018)

3.10 Bumper groundnut crop triggers

price crash
A bumper groundnut crop in Gujarat has led to a

steep fall in prices. Consequently, farmers are

holding on to stock, hoping that the government

will acquire it at the minimum support price (MSP),

which is higher than the market price. This, in turn,

has led to a shortfall of raw material for oil mills. The

Bharatiya Janata Party-led state government is

acquiring groundnut at Rs 4,500 per quintal; the

market price is Rs 3,500 per quintal.

Till now, the government has acquired nearly 68,000

tonnes of groundnut, with Deputy Chief Minister

Nitin Patel reiterating its decision to continue with

the procurement. Announced by the government in

October last year, the procurement will be done in a

staggered manner. “Hence, farmers are reluctant to

sell at market prices lower than the MSP to oil mills,”

said B V Mehta, executive director, The Solvent

Extractors’ Association of India (SEA). The SEA has

estimated the kharif groundnut production in Gujarat

this year is a record of sorts, at 3.14 million tonnes.

In the last kharif season, it was 2.94 million tonnes.

Of this, roughly 50 per cent of produce has already

been sold in the market by relatively small farmers

who didn’t have enough holding capacity.

“With the government procurement also being

marginal at over 68,000 tonnes, the rest of the

produce is still being held by farmers. We hope prices

will rise. However, mills have been crying foul that

even at such low market rates of Rs 3,500 per quintal,

procurement of raw material is hitting their margins,”

said Mansukhbhai Jamjibhai, a farmer in Rajkot

district. This bumper crop has been cultivated

despite the acreage under groundnut production in

the state going down marginally to 1.6 million

hectares, from 1.64 million hectares last year. “The

situation for oil mills is likely to improve in the coming

days,” said SEA’s Mehta. Apart from the bumper

crop, there are an estimated 110,000 tonnes of carry-

forward stock with Nafed, and about 50,000-60,000

tonnes with farmers and traders in the state.

Moreover, according to industry sources, the export

of groundnut is expected to be lesser than last year,

despite higher output even as export of groundnut

oil might not find the international market due to the

disparity.

(Business Standard, 11th January, 2018)

3.11 Maharashtra to formulate policy for

pesticide sales due to farmer

deaths
State govt wants to end sale of non-

standard and non-recommended pesticides

In view of multiple deaths of farmers in Maharashtra

due to suspected pesticide poisoning, the State

government is in the process of formulating a new

policy for pesticide sales. It wants to stop the sale

of non-standard and non-recommended pesticides

in the State.

Since October 2017, suspected poisoning caused

21 deaths in the cotton growing district of Yavatmal

in the State, causing a huge hue and cry across the

country. The farmers had resorted to heavy pesticide

spraying due to the persistent attack of pink

bollworms on cotton crop.

New policy

Agriculture Secretary of Maharashtra of Bijay Kumar

told BusinessLine that the State government wants

to have a traceability of all pesticides sold to farmers

in the State, therefore the new policy is being

formulated. The attempt is to ensure that only

pesticides registered with Central Insecticides Board

and Registration Committee (CIBRC) and with

Maharashtra government are sold in the State, he

said.

Co-marketing

He pointed that many a time pesticides are produced

by one company but the marketing is undertaken

by another. This arrangement in the trade parlance

is called co-marketing. However, a number of

violations have been found in co-marketing
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ventures, therefore the rules for such sale would be

further tightened. The pesticides sold under co-

marketing route need to be property labelled with

the name of the manufacturer and the marketing

company properly displayed.

Kumar said that in co-marketing venture both parties

will be responsible for the product. The new policy

will be in place before the beginning of Kharif season

(June). It will attempt to bring lesser toxic and more

economical pesticides to the farmer, he said.

Topmost consumer

The data put out by the Directorate of Plant

Protection, Quarantine & Storage, Agriculture

Ministry says that in 2016-2017 (provisional) 57,000

tonnes of chemical pesticides were consumed in the

country out of which 13,496 tonnes were used by

farmers in Maharashtra. Maharashtra is the topmost

consumers of pesticides with over 23.5 per cent

share. A senior consultant with a leading pesticide

manufacturer said that companies in co-marketing

space do not follow established procedures and fair

trade practices. The label on the pesticide pack does

not properly reveal the contents and name of the

manufacturer. The same company markets the same

product under different brand names and varying

prices. It creates confusion among farmers and leads

to distrust between industry and Government

officials.

(Business Line, 10th January, 2018)

3.12 Advance estimates point to higher

growth going ahead
Capital formation showing improvement,

manufacturing likely to grow at over 5% in second

half, says Chief Statistician Anant

Though the advance estimates of national income

have pegged GDP growth at a four-year low of 6.5

per cent this fiscal, Chief Statistician TCA Anant

believes that the worst is behind us and the economy

will recover in the coming quarters.

“We will see higher growth rates in subsequent

quarters,” he told BusinessLine in an interview,

adding that all sectors are expected to show a better

performance.

Dismissing concerns over rising global crude oil

prices, Anant, who is also Secretary, Ministry of

Statistics and Programme Implementation, further

added, “We need to be a little balanced in our

concern about global crude prices going ahead.”

Excerpts:

The government is hopeful of a recovery in growth

in the coming quarters. What is your view?

Yes, the economy will pick up. We had reached a

low point of 5.7 per cent in the first quarter. My

expectation is that we will see higher growth rates

in subsequent quarters and the advance estimate

(AE) is consistent with that expectation. We have

also seen an improvement in the growth rate in

capital formation. However, capital formation will

need to grow faster than the average GVA growth.

That has not yet happened. So while improvement

is certainly a positive sign, there is considerable

space for it going ahead.

Farm sector growth in the advance estimates has

been pegged at 2.1 but there is talk that it does not

capture the real picture?

We are not saying that the production is low, it is

high. The production figure in absolute terms is the

second highest in recorded production figures. But

our GVA estimates are based on the first advance

estimate of the Agriculture Ministry.

What about the slow growth in construction and

manufacturing, which do not seem to have recovered

fully from the impact of demonetisation and GST?

The GVA growth in the advance estimate for the

construction sector is better than in previous

quarters. Similarly, for the manufacturing sector,

advance estimate has pegged GVA growth at 4.6 per

cent this fiscal compared to four per cent growth in

the first half. So the average for the remaining year

is being projected at over five per cent.

That may well increase the growth even further. We

are showing an improvement in manufacturing

growth but our projection is based on available

indicators of corporate performance up to September

and IIP up to October.
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The advance estimates use Budget targets for tax

collections. But aren’t tax receipts under

pressure?

The pressure is fundamentally because of slower

realisation of receipts at the moment because a new

mechanism has been implemented. The government

has given a large measure of latitude to people to

pay their taxes over an extended period of time. This

does not mean that the taxes due will not be paid.

They will have to be paid.

With global crude oil prices on the rise, how much

impact will inflation have on growth estimates?

My personal reading is that we need to take a very

close look at the long-term trend and appreciate why

crude oil prices came down when they did. The

general consensus amongst experts is that it will

not be possible given the technology today for the

OPEC to sustain prices significantly above $60 a

barrel for long periods of time.

That will mean that shale production, which has been

cut off, would be restored. What sort of prognosis

lies ahead for crude prices need to take that into

account.

Uncertainties like political unrest in major crude

producing countries may happen, but we can not

forecast that. But given the stocks, which are

available and the existing pattern, I don’t think in

the long run, international crude prices are going to

be the sort of threat they were in the past. There are

too many factors working against it. That’s my

reading as an economist.

(Business Line, 10th January, 2018)

3.13 Rupee at fresh 2-1/2 year high up

12 paise
After its brief overnight pause, the rupee today

again bounced back to end at a fresh 2-1/2 year high

of 63.41, gaining by 12 paise against the US dollar

on optimism over a brightening economic picture.

This is the highest closing for the rupee since July

15, 2015 when it had finished at the same level.

The domestic currency largely withstood the initial

wobble post-FOMC minutes release and flaring

crude prices globally.

The rupee tumbled to a low of 63.62 intra-day before

staging a remarkable recovery towards the fag-end.

Expectations over healthy capital flows against the

backdrop of growing optimism surrounding the

economy added further bullishness to the ongoing

rally.

Forex sentiment also got a boost after a monthly

survey showed the Indian services sector returned

to growth in December as new orders broadly

stabilised.

A breathtaking rally in domestic equities too

weighed on the forex trading front.

The domestic currency is witnessing burst of

strength since the beginning of this year after a

stellar 2017.

Earlier in the day, the rupee resumed lower at 63.59

as compared to overnight close of 63.53 at the

Interbank Foreign Exchange (forex) market on bouts

of dollar demand.

It weakened further to touch a low of 63.62 in mid-

morning deals before rebounding sharply.

After hitting session’s high of 63.36, the local unit

traded in a narrow range most part of the day as

fresh dollar purchases by a large state-run bank,

likely on behalf of the central bank acted as a tough

resistance for the domestic currency before ending

at 63.41, showing a good gain of 12 paise, or 0.19

per cent.

(Economic Times, 5th January, 2018)

3.14 India could be $ 10-trn economy

by 2030
India could be a $10-trillion economy by 2030 if the

average annual real GDP growth reaches 7.6%

during this period, economists and policymakers

opined at a SKOCH summit on Thursday.
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“India needs investments of a massive scale to

accelerate economic growth, which has been

hovering at around 6% in the recent quarters,” said

Suresh Prabhu, commerce and industry minister, at

the summit.

He highlighted the role of entrepreneurs saying,

“they must be roped in to ensure efficient

investments” for growth and development of the

country. He added that investments should be

encouraged following savings as both go hand in

hand.

While Baijayant Jay Panda, member of parliament,

noted that despite India’s recent slowdown it has

been one of the fastest growing economies in the

world.  He said the rise in automation and robotics

were proving it tougher in creation of jobs in the

country.

There is a need for new labour laws as the present

ones — around 200 of them — are a reflection of

inspector raj and are holding back economic growth

and development.

(Economic Times, 12th December, 2017)

3.15 Inflation more imminent concern

than growth
Gita Gopinath is one of the youngest John

Zwaanstra professors for economics at Harvard

University with research on international finance

and macroeconomics. She is also a member of the

economic advisory panel of the influential Federal

Reserve Bank of New York. In India to deliver the

annual Exim Bank commencement day lecture,

Gopinath took some time off to discuss India and

global macro economy in an interview with Joel

Rebello . Edited excerpt

We saw economic growth in India slowing down.

How do you see the situation panning out?

The slowdown has stabilised for sure. I think we are

on the upside. That does not mean that this is going

to be a quick move to 8% or anything. We will

probably be in the 7% ballpark range. There is going

to be a few more quarters of the GST disruption that

will be smothered out before you start seeing the

full effects of GST. Probably the worst is behind in

terms of disruption both from demonetisation and

GST. However, 8% growth does not seem imminent

at this point. I don’t see 8% growth for the next two

quarters at least.

Is inflation a bigger concern than growth right

now?

Inflation is a more imminent concern because it is

being fed through something that the government

has less control over, which is commodity prices,

so I think of that as something that is more near

term. Some of the slow growth was due to the policy

disruption that happened, which is behind us. I

don’t see a huge negative coming from monetary

policy keeping interest rates where they are. So I

can see why we need to keep an eye on inflation.

However, one would have to be very cautious in

raising rates. I don’t worry about growth so much

but an argument to raise rates is weak. The band is

4% plus or minus 2%, and its not a bad idea to see

how much its going up before any intervention is

needed.

Is inflation targeting the right way to go about it in

India given that we are a developing nation and

hence we need growth and jobs that come with it?

I do think for a country like India its important to

have discipline in terms of an inflation target. What’s

good is that the inflation target is in a reasonable

range 4% plus or minus 2%. We cannot be an

economy that can be okay with having above 6%

inflation. I think it’s a good level to prevent from

breaching. I am okay with the kind of inflation

targeting in India. People may be worried that we

are now too focussed on inflation but if our target

would be 2%, it would be too constrained, 6% gives

us enough room. Inflation is hard to forecast. The

US, which has infinitely better data than India, has

been off their inflation target for a pretty long time,

so I won’t hold it against RBI. But yes, there is a

process of learning here and they have done a pretty

decent job at this point.

We have had the best in terms of the macro situation

for the last three years but it looks like the tide is
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turning. What are the big risks for India?

On the downside, the commodity prices are a factor.

Monsoons in India are always a factor and

unpredictable. The elections are round the corner

so what happens on the fiscal side also has a

potential downside risk. Internationally, all central

banks are getting on a tightening cycle, so there

could be some spill over from that but I don’t think

of that as being hugely important at this point but

there are always some risks associated with that.

What India has done exceptionally well is in there

are always some risks associated with that. What

India has done exceptionally well is in terms of its

reputation in the international markets. In terms of

signalling that major reforms are taking place and

the government is responding to issues of the

economy. GST, bankruptcy reforms and ease of doing

business. So, India has done very well from an

international perspective.

Right now there is a little worry about India slipping

on its fiscal deficit target. How important is it to

stick to the fiscal deficit target?

There is always some space for the government to

move around 3.2% but if there is a significant

breaching and it elicits downgrades by rating

agencies, that will start sending red flags to

international investors and that could be an

important factor. Also, given the pressures on

inflation, at least having a bigger fiscal deficit will

only worsen those pressures. But as long as the

plan is to lower the target, it should be all right. It’s

all right to run a larger fiscal deficit if you are  doing

it because an election is round the corner and for

populism, that sends bad signals.

You are also an advisor to the New York Fed. What

do you think about the current situation in the US?

There are three planned rate increases in 2018 and

probably two more in 2019, so I believe they are

planning to get towards 2.50% but not more than

that. There doesn’t seem to be immense concern

that the tax policies will have a big effect on inflation,

so they don’t think they will change their predicted

path. Everyone is pleased with the global

environment because growth seems to have come

back. At this point, all advanced economies feel that

there is going to be a smooth way to exit from easy

monetary policy. Everything suggests that the

markets are going to be fine. But the risk is if

something happens contrary to expectations with

the tightening in Europe and Japan. Also, so far,

Trump has not done anything terribly disruptive on

trade but now we are not sure. It would be very

disruptive for global trade and have implications

across the global supply chain.

(Economic Times, 22nd December, 2017)

3.16 Slow credit growth may delay

revival of economy: RBI
The Reserve Bank of India warned against potential

further downside risk for banks as assetquality

concerns are far from resolved, adding that

deleveraging in the heavily indebted parts of the

corporate sector and slow credit growth may delay

economic revival.

”Any extension of forbearance to banks on stressed

assets should be viewed as a larger responsibility

of the regulator to dovetail the interests of both the

lenders and borrowers,” the regulator said in its

Financial Stability Report released Thursday. “The

Reserve Bank has been prudent enough to adopt a

‘carrot and stick’ approach while devising these

regulations, which has also ensured that the

borrowers have maintained their ‘skin in the game’.”

RBI’s stress tests suggest that in the baseline

scenario, gross non-performing assets (NPAs) of

the banking sector may rise from 10.2 per cent in

September to 10.8 per cent in March 2018 and further

to 11.1 per cent by September next year.

”The overall risks to the banking sector arising from

asset quality concerns continue to persist,” RBI

deputy governor NS Vishwanathan said. “While the

ongoing deleveraging in the heavily indebted parts

of the corporate sector and muted credit growth in

public sector banks pose a risk to growth, the

decisive recapitalisation move by the government

could provide the much-needed fillip to private

investment going forward. If we keep our financial
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system, especially the banking sector, in good shape,

we can catch the tail winds of the external

conditions.”

In the Report on Trend and Progress of Banking in

India 2016-17, the central bank said banks need to

regain their role as principal financial intermediaries

to enhance credit flow and revive the investment

cycle.

It prodded banks to be more proactive in shaping

future business plans, innovating as well as filing

insolvency proceedings against defaulters. RBI also

noted that the impairment crisis in domestic banks

has highlighted certain basic deficiencies with

regard to the appraisal of long-term projects with a

significant gestation period. A critical part of such

projects was consortium lending with appraisals

being carried out by professional merchant bankers

with a built-in conflict of interest (since they were

being paid by the borrowers).

“Banks can take advantage of the IBC (Insolvency

and Bankruptcy Code) to clean up their balance

sheets,” RBI said. “Instead of waiting for regulatory

directions, banks can file for insolvency proceedings

on their own to realise promptly the best value for

their assets.”

The central bank has also highlighted the need to

strengthen due diligence, credit appraisal and post-

sanction loan monitoring to minimise risks.

Strategic coordination between conventional banks

and new players like small finance banks, payment

banks and fintech entities may be order of the day,

given India’s relatively low credit penetration.

RBI said the Financial Resolution and Deposit

Insurance Bill introduced in the Lok Sabha on

August 10 is expected to address the moral hazard

problem associated with various forms of

government guarantees.

(Economic Times, 22nd December, 2017)

3.17 Refined oil imports drop by half in

Nov-Dec.
The Solvent Extractors’ Association of India’s (SEA)

latest data of vegetable oil imports show a decline

in the imports of refined oils by nearly half in the

first two months of the season, November and

December 2017, as against the same period last year.

The fall in the refined oil imports is seen as a direct

effect of the Centre’s move of increasing the duty

on edible oils in November last year. Imports of

refined oil (RBD Palmolein) fell to 254,286 tonnes

from 486,502 tonnes in same period of last year, down

about 48 per cent. But imports of crude oil increased

to 2,029,318 tonnes (1,843,657 tonnes).

“The raising of import duty on RBD palmolein to 45

per cent from 40 per cent, will go a long way in

improving capacity utilisation of our refining

industry. The import duty was to offset the export

duty imposed by Malaysia and Indonesia. The hike

in import duty by India led Malaysia to suspend the

export taxes on crude palm oil for a three months

period effective from January 8, 2018. With this, the

export duty on CPO will be nil, which will reduce the

landed cost of crude palm oil and thereby benefit

the domestic refiners,” said a SEA statement on

Friday.

Vegoil imports for December 2017 stood at 1,088,783

tonnes (1,209,685 tonnes).

(Business Line, 13th January, 2018)

3.18 Nov industrial output up 8.4%

retail inflation at 5.21% in Dec.
The November growth in industrial output is at a

25-month high; faster rises in prices of food products

main driver of retail inflation rise

The index of industrial production (IIP), for its erratic

movement and the generally subdued levels, may

have shed a bit of its status as a high-frequency

indicator of the state of economy, but it nevertheless

positively surprised analysts on Friday, with the

November figure coming in at a solid 8.4% higher

than a year ago, against market expectations of

around 5%. The November growth in industrial

output is at a 25-month high; the previous high was
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9.9% in October 2015. IIP had risen 5.1% y-o-y a

year ago and a (revised) 2% in October.

Manufacturing, which grew an impressive 10.2%

compared with 4% a year ago; consumer non-

durables, which grew 23.1% (3.3%); and

infrastructure/construction goods that expanded

13.5% (3.9%) bore out an uptick in investment and

consumption which other indicators had signalled

earlier.

Manufacturing PMI had scaled a five-year high in

December and services PMI recovered from a

contraction; exports rose as much as 18.4% in

November and core-sector industries too have

looked up of late, while non-food credit growth has

risen too.  The Central Statistics Office has recently

forecast that India’s economic growth in real terms

will hit a four-year trough of 6.5% this fiscal, while

nominal gross domestic product will expand at the

slowest pace since 2012-13. The real GDP growth is

projected at 7% for the second half of this fiscal,

compared with 6% in the first half, in what appears

to be a somewhat strong recovery after battling the

odds of the GST and demonetisation. With the

November IIP surprising on the upside, some

analysts also see an upside to the 6.5% GDP forecast

by CSO for FY18. However, markets may not really

cheer Friday’s sets of data: As per the Consumer

Price Index (CPI), retail inflation which had

accelerated in November to a 15-month high of

4.88%, rose further to 5.21% in December.

Though the main driver of the uptick was faster rises

in prices of food products — the CPI food index

rose an annual 4.96% in December versus 4.35% in

November — core inflation (non-food/non-

manufactured goods) also witnessed a worrisome

increase to 5.2% in December versus 4.9% in the

previous month. Vegetables inflation rose to 29.1%

in December compared with 22.5% in the previous

month and fuel inflation remained sticky at 7.9%.

The RBI’s monetary policy committee, which avers

on its objective of keeping retail inflation close to

4% on a sustained basis, in the latest (December)

policy review estimated it to be in the range of 4.3-

4.7% in Q3 and Q4 of this year, compared with 4.2-

4.6% seen in the October policy review. The latest

data gave credence to the MPC/RBI view that

“moderation in inflation excluding food and fuel

observed in Q1 of 2017-18 has, by and large, reversed.

There is a risk that this upward trajectory may

continue in the near term.”

(Financial Express, 13th January, 2018)

3.19 India’s palm oil imports flat at 7.22

lakh tonne: SEA
Palm oil imports remained flat at 7,22,857 tonne in

December because of increase in the import duty,

industry body Solvent Extractors Association (SEA)

said today. 

India, the world’s leading vegetable oil buyer, had

imported 7,23,158 tonne palm oil in December 2016. 

The country’s total vegetable oil imports declined

10 per cent to 10,88,783 tonne in December 2017

compared to 12,09,685 tonne in the year-ago period. 

The share of palm oil is more than 60 per cent of the

country’s total vegetable oil imports. 

In November, the government raised the import duty

on edible oils by 12.5 per cent to 15 per cent across

the board to ensure farmers get remunerative prices

for their produce. 

”This announcement has changed the sentiment

and the market has moved upward and now prices

of soyabean and groundnut are above the minimum

support price,” the SEA said in a statement. 

The second objective of the hike in import duty was

to offset the export duty imposed by palm oil

exporting countries especially Malaysia and

Indonesia, it said. 

SEA said the increase in import duty by India led to

Malaysia suspending the export taxes on crude palm

oil (CPO) for a three-month period effective January

8, 2018, and with this export duty on CPO will be nil. 

”The withdrawal of export duty by Malaysia on CPO

will reduce the landed cost and thereby India would

be benefited,” it added. 
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Among palm oil products, import of CPO increased

to 6,08,405 tonne in December 2017 from 4,73,179

tonne in the year-ago period, as per the SEA data. 

The shipment of soyabean oil fell sharply to 79,250

tonne from 2,32,132 tonne, while that of rapeseed-

mustard oil declined to 19,527 tonne from 22,138

tonne in the said period. 

India imports palm oil mainly from Indonesia and

Malaysia, and a small quantity of crude soft oil,

including soyabean oil from Latin America.

Sunflower oil is imported from Ukraine and Russia. 

(Financial Express, 13th January, 2018)

3.20 Exports rise 12% in Dec.  riding

on engineering goods, petrol

products, but trade deficit hits 3

years high as imports post 21%

growth

Increase in exports of engineering goods and

petroleum products helped the country register

a 12.36 per cent rise in over all goods exports

(year-on-year) to $27.03 billion in December

2017.

This is the 16th month of growth over the last

17 months (exports fell in October 2017 mostly

due to a decline in duty draw back rates) and

ex porters are hopeful of touching the $300-bil

lion mark in the current fiscal.

“Positive growth in exports for second month

in a row, after a fall in October 2017, shows

resilience of the Indian exporters. Since we

have already achieved exports worth $224

billion in first nine months of the fiscal and global

trade growth remains robust in 2018, we are

on our course to achieve the mile stone of $300

billion in 2017-18,” said Ganesh Kumar Gupta,

President, FIEO.

Imports during the month, posted a sharper rise

of 21.12 per cent to $41.91 billion led by gold,

silver, precious stones, petroleum and electronic

goods. This widened the trade deficit to $14.88

billion in December 2017 compared to $10.54

billion in December 2016.

(Business Line, 16th January, 2018)

3.21 Maharashtra govt. to soon

introduce textile policy
The government of Maharashtra plans to introduce

a new textile policy in next two months. The aim is to

attract entrepreneurs in the entire value chain, besides

seeing that existing unit do not migrate to other major

cotton-growing states.

Over and above the Centre’s textile package, the

technology upgradation fund scheme and other

incentives, all major growing states have introduced

their own textile policies to attract investment. The

governments of Tamil Nadu, Karnataka, Andhra

Pradesh and Telangana have announced a number

of incentives for textile units. And, effective October

1, 2017, the government of Gujarat renewed its state

textile policy, which was originally introduced for

five years in 2012.

The earlier policy of Gujarat had seen a large

migration of units into the state from across the

country.

Maharashtra saw the migration of all types of

business units in the sector, given the similar

business environment in the two states.

“We have started taking inputs from co-operative

and other sectors involved in the garment value

chain. We will introduce our own textile policy in two

months to stop migration of units to other states.

These states have attracted investment in the entire

textile chain with incentive schemes, electricity and

labour being the major ones. Our textile policy would

majorly focus on power availability at cheap rates,”

said a senior Maharashtra government official.

Solapur is already being developed as a

manufacturing hub.

Amitkumar Jain, the joint secretary of

the Solapur Readymade Kapad Utpadak Sangh, said,

“We have requested the government to provide us
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with a monthly skill development fund of Rs 4,000

per man and Rs 3,000 per woman as offered by the

government of Gujarat. We are bringing global

buyers and sellers to Solapur through our annual

exhibition, scheduled this year between January 27

and 29. Solapur is set to become a major sourcing

hub of school and corporate uniforms in India.”

The government of Gujarat is offering electricity at

Re 1 a unit, besides interest subsidy at five per cent

annually, with a ceiling of Rs 70.5 million (Rs 7.5

crore). Through this, it estimates it would attract

new investment of Rs 200 billion (Rs 20,000 crore)

by 2022.

(Business Standard, 16th January, 2018)

3.22 India’s soymeal exports could fall

a fifth as prics rally dealers
India’s soymeal exports could fall by at least a fifth

in 2017/18 from a year ago as a rally in local soybean

prices and a firmer rupee make shipments from the

south Asian country pricey for overseas buyers,

industry officials said.

Lower exports from India will help major growers

like the United States, Argentina and Brazil increase

sales of the animal feed to Asian buyers like

Bangladesh, Vietnam and Japan.

“We are not able to sign new export contracts. The

price difference is huge between Indian and the U.S.

or South American origin crop,” Manoj Agrawal,

managing director at exporter Maharashtra Oil

Extractions Pvt Ltd told Reuters.

Soymeal prices in India have risen over 15 percent

in the past two months to $405 per tonne on a free-

on-board (FOB) basis following a rally in soybean

prices. Global soymeal prices edged up about 1

percent over the same period to $324 a tonne.

The country’s soymeal exports could fall to 1.4

million tonnes to 1.6 million tonnes in the 2017/18

marketing year started on Oct. 1, down from 2 million

tonnes a year ago, three dealers with global trading

firms told Reuters.

India has been a major supplier to countries like

Japan, Bangladesh, Nepal and Vietnam, where its

meal is sought because of lower freight rates and

the ability to supply small quantities, said B.V.

Mehta, executive director of a Mumbai-based trade

body Solvent Extractors’ Association (SEA).

Indian meal once accounted for nearly a quarter of

Southeast Asian imports, but its share has been

falling due to rising local soybean consumption and

stagnant production. Soymeal output this year is

expected at about 7 million tonnes, with local

consumption of 5 million tonnes, the Soybean

Processors Association of India (SOPA) estimated.

(Financial Express, 19th January, 2018)
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                                                                          11.   STATISTICAL SCENARIO
TABLE-1:  COTTONSEED PROCESSING & PRODUCTS OBTAINED BY AICOSCA MEMBERS, NOVEMBER, 2017 (IN TONNES)

Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort. Cotton S.E. Total Soap Refin Linter  Extract

(Abbreviated) Delint ers Crush Cake Proce Cake seed O il O il Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash O il (Domes
ined ed tion ed) ed)             tic  sale)

1   2 3 4 5         6 7 8 9 10 11 11A  12   13               14

Andhra Pradesh

Kallam Agro Prod. 11853 833 - - 11020 2365 - - 608 1372 356 - 466 5001

Sri Dhanalakshmi 19767 1124 - - 18643 4466 - 9478 1354 2844 506 683 643 8059

Srinivasa Cotton 8014 487 - - 7527 1863 - 3797 610 1228 66 - - 3255

Tirumala Cotton 9363 540 - - 8823 2341 - - 583 1370 180 - 461 4201

Total 48997 2984 - - 46013 11035 - 13275 3155 6814 1108 683 1570 20516

TABLE-2:  COTTONSEED PROCESSING & PRODUCTS OBTAINED BY AICOSCA MEMBERS, DECEMBER, 2017 (IN TONNES)

1   2 3 4 5         6 7 8 9 10 11 11A  12   13               14

Maharashtra

Bashir Oil Mills - - 4396 3714 - - - - - 501 30 - - -

Andhra Pradesh
Coromandel Agro 5471 430 - - 5041 978 - 2883 319 824 139 - - 2553

Kallam Agro Prod. 8750 629 - - 8121 2172 - - 507 1153 242 409 464 4599

Sri Dhanalakshmi 18152 975 - - 17177 4469 - 8902 1076 2500 411 986 821 4108

Srinivasa Cotton 7308 442 - - 6866 1895 - 3395 423 992 48 - - 2543

Total 39681 2476 4396 3714 37205 9514 - 15180 2325 5970 870 1395 1285 13803

TABLE-3: MONTH-WISE TOTAL COTTONSEED PROCESSING & PRODUCTS OBTAINED FROM NOVEMBER, 2017 AND DECEMBER 2017(In Tonnes)

1 2 3 4 5 6 7 8 9 10 11 11A  12      13           14

November, 2017 48997 2984 - - 46013 11035 - 13275 3155 6814 1108 683 1570 20516

December, 2017 39681 2476 4396 3714 37205 9514 - 15180 2325 5970 870 1395 1285 13803

Total Nov.17 & Dec.17  88678 5460 4396 3714 83218 20549 - 28455 5480 12784 1978 2078 2855 34319

Total Nov.16 & Dec.16  136807 9320 5055 4199 127487 34447 - 58130 7126 21002 1840 2448 7758 51934
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TABLE-4:  CUMULATIVE TOTAL OF MEMBER-WISE PROCESSING, NOVEMBER, 2017  TO DECEMBER, 2017 (IN TONNES)

Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort.Cotton S.E. Total Soap Refin Linter Extract

(Abbreviated) Delint ers Crush Cake Proce Cake seed Oil Oil Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash Oil Domes

ined ed tion ed) ed) tic sale

1 2 3 4 5 6 7 8 9 10 11 11A  12             13       14

Maharashtra

Bashir O il Mills - - 4396 3714 - - - - - 501 30 - - -

Andhra Pradesh

Coromandel Agro 5471 430 - - 5041 978 - 2883 319 824 139 - - 2553

Kallam Agro Prod. 20603 1462 - - 19141 4537 - - 1115 2525 598 409 930 9600

Sri Dhanalakshmi 37919 2099 - - 35820 8935 - 18380 2430 5344 917 1669 1464 12167

Srinivasa Cotton 15322 929 - - 14393 3758 - 7192 1033 2220 114 - - 5798

Tirumal Cotton 9363 540 - - 8823 2341 - - 583 1370 180 - 461 4201

Total Nov.17-Dec.17 88678 5460 4396 3714 83218 20549 - 28455 5480 12784 1978 2078 2855 34319

Total Nov.16-Dec.16 136807 9320 5055 4199 127487 34447 - 58130 7126 21002 1840 2448 7758 51934

% increase or Decrease

in 2017-18 compard to

2016-17 -35.18 -41.42 -13.04 -11.55 -34.72 -40.35 -51.05 -23.10 -39.13 7.50 -15.11 -63.20 -33.92

Reasons for decline in processing in 2016-17 vis-a-vis 2015-16. - Market conditions are not good.
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TABLE- 5:  MONTHLY AVERAGE PRICES OF COTTONSEED BY-PRODUCTS AT GUNTUR -DECEMBER, 2017
                           (Ex-Factory - Average Prices in Rs. Per Tonne)

Month Cottonseed      Linters   Linters Hulls Washed  Decorticated Soap            Export of       Export of

                       (Domestic   (Export) Oil  Extraction Stock Cottonseed  Cotton-

                       Sale)  extraction seed Hull

Average Price      Average Price Average Price      Average Price            AveragePrice AveragePrice AveragePrice     AveragePrice         AveragePrice

Nov. 2010-Oct. 2011 12793.00 42106.88 44265.65 5078.96 57295.59 12130.77 4556.43 9581.44 10871.24

Nov.2011-Oct. 2012 16629.00 20750.10 24388.76 6338.30 61695.60 14731.76 5879.81            - -

Nov.2012-Oct. 2013 16405.00 20534.39 22024.99 7126.21 59286.66 17270.69 5324.46            - -

Nov.2013-Oct.2014 16856.00 21124.38 23544.36 7900.07 56877.66 19078.65 5538.93 12235.27    11635.39

Nov.2014-Oct.2015 15737.00 18719.94 17304.91 9101.13 52966.09 20861.58 6174.67    17835.00    11007.51

Nov.2015-Oct.2016 14582.75 31146.34 35227.09 16629.69 60528.15 24709.08 5667.44 23366.24    18034.39

Nov. 2016-Oct.2017   21306.50 33805.14 37173.63 11073.06 57321.73 19271.27 8311.03 21377.27 15294.92

November, 2017 22589.73 23693.88 4773.47 61377.47 15820.83 9626.95 - 10055.09

December, 2017 21676.74 22363.81 6869.72 64174.15 16775.74 9142.31 - -
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                           TABLE-6:  STATEMENT SHOWING DOMESTIC SALE OF COTTONSEED BY- PRODUCTS, DECEMBER 2017

Name of Member            Cottonseed  Cottonseed Linters    Hulls Washed oil Soap

Decorticated  Decorticated Stock

Extraction  Expeller Cake

Quantity Value Quantity Value  Quantity Value Quantity Value Quantity Value Quantity Value

(Tonne) (In Lakh) (Tonne) (In lakh)  (Tonne) (In lakh) (Tonne) (In lakh) (Tonne) (In lakh) (Tonne)       (In lakh)

1                              2                 3   4  5             6                         7                     8                       9                          10                          11                    12                         13

Coromandel Agro 2552.64 43101711 - - - - 1407.00 8891732 431.67 27591297 80.09 874672

Kallam Agro Prod. 4598.50 73715350 - - 2.06 47380.00 2047.40 12852130 1058.61 68310464 231.00 2572500

Sri Dhanalakshmi 7108.03 121214685 - - - - 4028.79 28803090 1713.95 109347081 355.50 3565500

Srinivasa Cotton 2542.58 43830000 - - 405.458786000.00 1907.59 13965000 907.48 58616000 212.15 1021000

Total 16801.75 281861746 - - 407.51 8833380 9390.78 64511952 4111.70 263864842 878.74 8033672

MONTH-WISE TOTAL FROM APRIL, 2017 TO DECEMBER, 2017

1                              2                 3   4  5             6                         7                     8                       9                          10                          11            12                         13

April, 2017 8269.90 174785715 - - 150.30 5771878 1713.87 25069026 1560.18 88865996 231.00 2564149

May, 2017 16043.20 269411413 - - 174.89 5939279 2908.89 38122566 4209.11 215966989 535.14 3355891

June, 2017 5835.15 113263650 - - 264.39 7300767 2614.08 22986900 1857.11 104451322 253.35 2120302

July, 2017 11862.16 226939975 - - 21.00 590800 4277.30 28319970 2253.69 132718876 532.90      4170635

August, 2017 13235.02 247857259 - - 113.49 2923525 6954.03 37601561 2269.34 138381580 573.17 4378226

September, 2017 9844.29 180728235 - - 554.04 12189000 4089.20 21667081 2362.27 82810237 486.97      5432700

Octobber, 2017 16576.65 227377727 - - 348.03 7662086 11477.28 49121933 3692.56 216838434 579.94 3497985

November, 2017 20516.65 324590354 - - 254.83 5756540 10004.21 47754799 6128.76 376167797 1392.79 13408270

December, 2017 16801.75 281861746 - - 407.51 8833380 9390.78 64511952 4111.70 263864842 878.74 8033672

Total 118984.78 2046816074 - - 2288.47 56967255 53429.62 335155787 28444.70 1620066073 5463.98 46961830
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TABLE -7:   STATEMENT SHOWING EXPORT OF COTTONSEED BY- PRODUCTS - DECEMBER, 2017

Name of Members       Decorticated  Extraction                    Linters                                            Hulls                       Cotttonseed Oil(Crude)

Quantity    Value     Quantity     Value Quantity Value Quantity Value

                                                                  (Tonne)                          ( in Rs. )            (Tonne)   (in Rs. )             (Tonne)                              (  in Rs. )                 (Tonne)                              (  in Rs. )

1                                  2                             3                 4                                5                     6                             7                        8                        9

Kallam Agro Products - - 464.12 10497832.00 - - - -

Sri Dhanalakshmi Cotton - - 820.69 18235419.88 - - - -

Total - - 1284.81 28733251.88 - - - -

MONTH-WISE TOTAL FROM APRIL 2017 TO DECEMBER, 2017

      1                                           2                           3                  4                           5                           6                           7                           8                        9

April, 2017 - - 1636.63 65598494.00 1164.01 20765507.00                        -  -

May, 2017 1221.31 23571283.00 2539.27 101715283.37 2082.42 35807086.36                        -   -

June, 2017 - - 1075.69 28727159.70 681.19 9127457.80   -                    -

July, 2017 - - 800.45 31881252.00 1055.47 13982123.20 - -

August, 2017 - - 1075.38 37456668.00 550.38 5841240.00 - -

September, 2017 - - 1144.88 30262423.33 469.04 4177957.65 - -

October, 2017 - - 2151.06 63296649.00 386.11 5056497.00 - -

November, 2017 - - 1570.59 37213414.48 8.55 85971.00 - -

December, 2017 - - 1284.81 28733251.88 - - - -

Total 1221.31 23571283.00 13278.76 424884595.76 6696.48 98445872.01 - -

-


