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The most important news item of this month is

organising the ‘Feed and Feed Ingredients Conclave’

in Pune (Maharashtra) on 15th & 16th July, 2017,

jointly by three Association’s viz. The Solvent

Extractors’ Association of India, Mumbai (SEA), The

Compound Livestock Feed Manufacturers

Association, (CLFMA), and the All India Cottonseed

Crushers’ Association (AICOSCA).  The Conclave

turned out to be a resounding success from all

angles, considering the participation of more than

200 delegates, the imposing venue and the

ambience, presentation of thought provoking

Papers by experts on the concerned subjects, and

sumptuous lunch and dinner served during the

Conclave et al.  The credit for the grand success of

the Conclave goes to a great extent to SEA team

headed by Dr. B.V. Mehta, Executive Director and

CLFMA and AICOSCA Secretariat. AICOSCA hopes to

organise such Seminar/Conclave in the coming

years with these and other Associations.  The chief

guest of the conclave was Padma Shri Dr. D.Y. Patil,

former Governor of Tripura and Bihar, while the

other dignitaries included, inter-alia, Dr. O.P.

Chaudhary, Joint Secretary, (CDD) Dept. of Animal

Husbandry, Dairying and Fisheries, Government of

India, Shri Vijay Sardana, Specialist, Agribusiness,

Shri R. S. Sodhi, Managing Director, Gujarat Co-

operative Milk Marketing Federation (GCMMF)

The much-awaited Goods and Services Tax (GST)

was ultimately implemented on 30th June, 2017 at

midnight hour, (effective 1st July, 2017), as promised

by the Government According to Prime Minister,

Shri Narendra Modi, the ‘Goods and Services Tax,

(GST)‘ will tansfrom the economy and usher in a

new culture, while Finance Minister, Shri Arun

Dt. 31st July, 2017          (Sandeep Bajoria)

Mumbai                  Chairman

Jaitely has hailed the “reasonably smooth switch

over to GST”.

According to the intimation received from the

Office of Textile Commissioner, Govt. of India,

Mumbai the second meeting of the Consultative

Committee of the Cotton Advisory Board, is

schedule to be held on 10th August, 2017 in their

Office, to arrive at the correct Area and Production

etc. of cotton for the cotton season 2016-17. It is

felt no correct assessment of this years’ cotton

production has been made so far, nor the demand-

supply siltation or import and export of cotton

during the year.  It is hoped the Cotton Advisory

Board based on the recommendation of the

Consultative Committee, chaired by the Textile

Commissioner  will give a correct assessment of

the cotton production in the country during the year

2016-17 which began from 1st October, 2016 and

the balance sheet, showing the demand-supply

situation.

AICOSCA regrets the sad and sudden demise of

Padma Bhushan Dr. B.R. Barwale, on 24th of this

month.  He was regarded as the father of the Indian

Seed Industry – and a known crusader of farmers’

causes.  His relentless efforts had paved the way

for introducing country ’s first biotech crop Bt.

cotton.  The Mahyco Monsanto Biotech India Ltd.,

(MMB India), a joint venture between Mahyco and

the US Bio-tech Mansanto was due to his efforts, if

Ierr not. The obituary page on Dr. Barwale appears

elsewhere in this Newsletter.
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Obituary

AICOSCA’s Tribute to Dr. B.R. Barewale – a Farmers’ Friend

(August 13, 1931 – July 24, 2017)

Padma Bhushan Dr. B.R. Barwale was widely regarded as the father of

the Indian seed industry.  A World Food Prize winner, he worked

tirelessly to contribute to Indian agriculture and to several social

causes which were dear to his heart

AICOSCA mourns sudden demise of Dr. Barwale and conveys our

heartfelt condolence to the bereaved family
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Pawan Payal

National co-ordinator of Rashtriya Kisan Progressive Association

Mustard growers are struggling with spiking input

costs, stagnating yields and uncertain market price

As a farmer who has been growing mustard for

many years in Rajasthan, I am happy to know that

the Genetic Engineering Appraisal Committee

(GEAC) has recommended the commercial release

of GM Mustard in the country. I can assure you,

dear reader, my fellow farmer friends have also

been anxiously waiting for the GM mustard with a

lot of enthusiasm. Across the world, thousands of

farmers have been using sophisticated know-how

and modern, innovative farm technologies to speed

up the farming process and increase farm

productivity. It is precisely because of the

application of modern scientific methods, farmers

have been able to scale up their production levels

and make the country self-sufficient in food grains.

It is these latest cutting-edge tools, powered by

science such as hybrids and improved seeds, pest

management practices, irrigation systems, etc,

which have enhanced farm productivity and

augmented the income of farmers.

In our country, farmers like me are struggling to

cope with the stagnating production levels of

mustard for decades now. For us, the GM mustard

technology is a ray of hope, which will definitely

boost the productivity of our farms and impact

our incomes and lifestyle. More than 60 lakh

farmers like me, who have been primarily growing

mustard, have struggled with spiking input costs,

stagnating yields and uncertain market prices. We

are struggling to survive.

The yield of mustard fields are below 1,000 kg per

hectare, which is way below the average

productivity in other countries like Canada, USA,

China and Australia. We see our counterparts reap

the benefits of GM canola (Canadian mustard) year

after year. For over 15 years or more, at home, we

are battling to just meet the basic needs of growing

mustard. Our demands are being swept aside and

ignored, as others decide our fate. Despite the huge

success of Bt cotton, which proved the effectiveness

of GM technology, and transformed the lives of our

friends sowing cotton, people continue to criticise

GM technology. In 2002, India had a 12% share in

cotton production worldwide, it is now around 25%.

Yet, we continue to doubt this technology. India’s

cotton industry was transformed as we moved from

being an importer of cotton to the status of being

the second-largest exporter. We need to see this

change for mustard as well. It is disheartening when

the solution to our problems is being ignored at

the behest of some vested interests.

We see many countries firmly supporting their

farming communities by implementing favourable

policies. They encourage the latest research and

innovations, and provide farmers different choices

and the freedom to choose what is suitable to them.

Then, why are Indian farmers being denied access

to technologies created by Indian scientists for

Indian markets?

India has been importing GM soya oil and GM

canola oil for over 10 years and consuming them

without any problem. It is the right time now to

consider the commercial approval of GM mustard

and similar technologies. We need to provide a

conducive policy environment and encourage more

research-based farm technologies. When our prime

minister says that the government wants to double

farmers’ income, it is only possible by giving us

the freedom to choose from advanced technologies

and multiple inputs. Otherwise, this will continue

to be a distant dream.

I may be a farmer, but I know that technology has

brought drastic, dramatic positive changes in

different sectors such as communication,

transportation, infrastructure, education, banking,

health, etc. But the agriculture sector continues to

be backward. Why?
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Today, as agricultural prices are linked to global

market prices, we need access to the same modern

technologies available around the world for our

farmers to prosper and keep in step with the

farming community worldwide. After all, it is the

farmer who knows best what works in his farm

and what does not.

It is in a farmer’s DNA to continuously research

and develop various options to improve the

productivity and quality of a crop. Introducing

GM mustard in the market will go a long way in

improving productivity and reducing our

dependence on imports.

As our landholdings reduce at a steady rate, in

the future, we will have no option but to adopt

innovative farm technologies to make farming

profitable. Farmers know what is the right and

appropriate technology for them. It is

disheartening to see individuals with no farming

ctd

background and with vested interests making the

decisions on our behalf. I do not find them well-

equipped to decide whether we should use

technologies such as GM mustard, Bt brinjal and

such other crops.

On behalf of fellow farmers, who wish to grow

GM mustard, I request and urge the government

to not bow down to anti-farmer and anti-

technology campaigners. Activists with meagre

knowledge of rural and farm issues are making

allegations not backed by scientific data. Instead,

I am the one who works in the fields day and night;

it is my livelihood, and I ask you to approve GM

mustard in our interest.

We farmers have full confidence in the present

government and are convinced that Prime Minister

Narendra Modi will disregard misleading

propaganda and make an informed decision

based on scientific data.

(Financial Express, 9th July, 2017)
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Mitigation MeasuresMitigation MeasuresMitigation MeasuresMitigation MeasuresMitigation Measures
G. Chandrashekhar, global agribusiness and
commodities market specialist, is Member, SEBI

Commodity Derivatives Advisory Committee and
Consultant, UN International Trade Centre, Geneva. He

can be reached at gchandrashekhar@gmail.com and
+919821147594. Views are personal

Under India’s lead, the world is likely to be awash
with cotton in 2017-18 with production in major
origins expected to rise. All indications point to a
substantial expansion of planted area in India,
arguably world’s largest producer of the natural
fibre and significant stakeholder. The US, rated
among the top exporters and China, the largest
importer and consumer, are also going to be
harvesting more in the upcoming season.

Weather across the northern hemisphere is
expected to be reasonably benign or less-
threatening. Market prices in recent months have
been producer - friendly, motivating growers to
respond well with higher acreages and improved
agronomic practices.

In India, cotton growers have already signaled
the market about their intention to plant more.
According to the Ministry of Agriculture, area
coverage as of May 26 was 11.2 lakh hectares,
sharply up from 8.8 lakh hectares this time last
year. Aggregate area planted to cotton may well
test 120 lakh hectares, going by the current pace
of planting.

There is likely to be a shift of area from pulses
and oilseeds to cotton. Growers of pulses like
tur/arhar or pigeon pea and oilseeds like
soybean and groundnut are a disillusioned lot
as their price expectations have been belied.
Prices have often stayed below the minimum
support price and government’s procurement has
been tardy to say the least and unequal to the
task of supporting large harvests.

Subject to normal weather and pest incidents
remaining below minimum threshold levels,
India can well expect to produce a bumper crop of
cotton in 2017-18, possibly some 20 percent higher
than 32.6 million bales (170 kgs each) produced
in 2016-17. In other words, the country must brace
itself to handle a crop size of anything between
38 million and 40 million bales depending on

aggregate planted area and eventual yields.

A surge in domestic production has the potential
to depress domestic prices. There will be an
abundance of raw material available for
consumer friendly prices. But how about cotton
growers? Their price expectations could be belied.
This is something the policymakers must guard
against.

As said earlier, the fate of oilseed and pulse
growers in 2016-17 should ring a stern warning
signal for the government to ensure that it is not
repeated in cotton in the upcoming harvest
season. Indeed, the government must begin to
gear itself for an accelerated procurement and
price support operation.

Because the world market is going to face a surfeit
of supplies, export opportunities will turn limited
and be subject to fierce competition. Whether
China will continue to destock or begin to restock
in 2017-18 is the multi-million dollar question.
As the mover and shaker of the world cotton
market, developments in China will have to be
closely monitored.

What will India do given that domestic production
is expected to be large and export opportunities
could be limited? The stronger rupee will make
export so much less competitive in a situation of
falling world prices. This can exacerbate the
domestic price situation to the detriment of
growers’ interest.

It is time for New Delhi to start thinking. Also,
industry and trade bodies must start to think
about effective ways to handle the emerging
situation and provide policy inputs to the
government.

Importantly, the user industry must rise to the
occasion. In the past, through effective lobbying,
cotton textile mills got away with favourable trade
policies. Often, they would wait for arrivals to
turn heavy so that they would be able to purchase
at depressed rates. The upcoming season is the
time for the mills to rise to the occasion and
support cotton growers for a change.
(Cotton Association of India, 4th July, 2017)
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1. COTTON NATIONAL
1.1 Sowing picks up as cotton area more

than doubles
Kharif acreage up nearly 20% as most

areas get good rain

An unprecedented increase in cotton sowing has

seen the area under kharif cultivation going up by

nearly 20 per cent, data released by the Agriculture

ministry on Friday showed.

The area under cultivation at the end of the week

stood at 222 lakh hectares as compared to 187

lakh ha against the corresponding week last year,

it said.

With most parts of the country receiving good

rains as the first month of monsoon activity comes

to a close, there is an indication that sowing will

pick up further momentum in the coming weeks.

Sowing of cotton so far has been particularly

impressive with its acreage registering an increase

of almost 2.5 times over the same period last year.

A substantial increase in cotton cultivation in

Maharashtra (an increase of 6.51 lakh ha) and

Telangana (3.16 lakh ha) has ensured that the

acreage under cotton increased to 46 lakh ha from

19 lakh ha this week during the previous year.

Pulses acreage up

The area under pulses, too, has risen by over 40

per cent to 18.8 lakh ha as compared to 13.04

lakh ha in the corresponding week last year.

Most of the increase in pulses cultivation was

reported from Rajasthan (5.63 lakh ha), Madhya

Pradesh (2.1 lakh ha) and Karnataka (1.05 lakh

ha), the ministry data showed.

Sowing of paddy and oilseeds has, however,

become sluggish. There is a 10 per cent drop in

oilseeds cultivation, at 25.9 lakh ha, as compared

to 28.35 lakh ha in the corresponding week last

year. Rice, too, has lost momentum with sowing

hardly keeping up with last year’s 39.08 lakh ha.

There has been no increase in the sugarcane area,

which remained at last week’s level of 47.52 lakh

ha, the government figures showed.

(Hindu Business Line, 1st July, 2017)

1.2 Cotton likely to trade lower to

steady
Despite abundant stocks, robust buying

by mills will support prices

India, the top global producer of cotton, is likely

to witness a big jump in its production due to

favourable weather and better prices of the crop

that has led to increased acreage. The first three

months of 2017 saw a fillip in cotton prices on

renewed buying, robust export, and delayed

arrivals amid farmers holding stocks in

anticipation of further price rise. That led to

cotton futures touching

· Prices to remain steady

· Increase in acreage to see output go up

· Export demand is lackluster

· Buying by mills in the domestic market

to support demand

(Hindu Business Line, 3rd September, 2017)

1.3 Why cotton sowing is surging in

Haryana
The National Highway 9 (NH-10 by old

numbering), which connects Delhi to the border

town of Fazilka in Punjab, has a lesser-known

distinction. The 403-kilometre-long carriageway,

which cuts through four major districts of

Haryana — namely, Rohtak, Hisar, Fatehabad and

Sirsa — bifurcates the region broadly into two in

terms of agricultural practices.



 AICOSCA  Newsletter             10                         July, 2017

While fields on one side of the NH-9 grow mainly

paddy, those on the other are known more for

growing cotton. “Over the years, there may be some

changes with increased water availability, but this

has broadly been the trend,” says a farmer leader

based in Fatehabad.

Record cotton sowing

The region, known as the cotton belt of Haryana,

has assumed significance this year, as there has

been a record sowing of cotton, on 6.3 lakh

hectares, which is over a quarter more than the 5

lakh ha in the corresponding period last year.

“More and more farmers are going for cotton this

year and the official estimates project that the

total area of cultivation would come to 6.53 lakh

ha as against 5.7 lakh ha in 2016-17,” says Roshan

Lal, a former professor of entomology at the

Chaudhary Charan Singh Haryana Agricultural

University, Hisar.

“Many farmers who grew pulses, such as

pigeonpea, and green gram or oilseeds, such as

groundnut, are going for cotton as the cash crop

fetched a good price last year,” he says.

In 2016, Haryana’s cotton growers had a bountiful

yield after white fly attacks for three years in a

row led to dwindling of the yield.

“Farmers in the region were left with limited choice

as many areas suffer from water scarcity and

hence were not suitable for paddy,” says

Chandrabhan, who grows cotton in Buthan Kalan

village of Fatehabad district.

According to statistics available from Fatehabad

district officials, cotton is grown on over 72,500

ha out of 2.5 lakh ha of cultivable land.

“For them, it is nothing but a roll of dice. The crop

has become less and less remunerative over the

years. They still do it because they know nothing

but farming,” says Chandrabhan who is also a

lawyer. While prices of seeds and inputs have

gone up significantly, the price that a farmer gets

has either stayed at what it was some 15 years

ago or come down. For instance, he says, a quintal

of cotton was priced around Rs. 5,500 in 2001,

the best price available to a farmer last year was

Rs. 5,000 per quintal.

High costs

Even at a price of Rs. 5,000 per quintal, a tenant

farmer sustains losses, he argues. He says a tenant

farmer has to shell out Rs .41,000 as rent, input

costs, and labour charges. The best yield of 8

quintal per acre gets him only RS. 40,000.

Vijay Dukda, a cotton farmer in Dukda village, 18

km from Sirsa town, has another concern. He says

he wanted to go for non-Bt cotton this time, but

can’t get the seeds.

“I wanted to go for it as Bt cotton growing was

affecting the productivity of the wheat crop I grow

following the cotton harvest,” he says.

The country-wide kharif crop sowing data

released by the Agriculture Ministry on June 30

actually shows that of a total area of 6.3 lakh ha

under cotton cultivation, less than 1 per cent is

growing non-Bt cotton.

(Hindu Business Line, 4th July, 2017)

1.4 Telangana cotton acreage set to rise
Farmers in Telangana seem to have come back to

cotton in a big way this kharif season. After partly

shifting focus to other ‘better and safer’ options

such as soya, maize and chilli in the last two years,

they are going back to cotton, which is considered

a safe bet.

According to the latest reports, cotton sowing has

been completed on over 12 lakh hectares,

constituting about 72 per cent of the average crop

area of 16.76 lakh hectares. It is estimated that

the area could breach the 20-lakh hectare mark

when the sowing is completed.

Good rainfall

While 24 districts have reported excess rainfall

so far, seven reported a normal rainfall. This has
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give the farmers hope of a good cotton harvest.

In the last two years, the Telangana government

has been asking farmers to reduce their focus on

cotton and look at cultivation of other crops due

to the subdued cotton demand in international

markets.

Officials of the Agriculture Department had

organised a number of camps in 2015 and 2016

telling farmers why they should not cultivate

cotton.

As a result, the farmers showed interest in the

alternative crops. This has resulted in slight

reduction in the area under cotton.

When chilli looked promising at a record price of

?13,000 a quintal, a good number increased the

area under chilli cultivation. However, excessive

production and poor demand in the market

resulted in a drastic fall in prices.

At one point, the price even fell to ?1,500-2,000,

triggering violent protests at the Khammam and

Warangal marketyards.

With the forecast of a good monsoon and its

satisfactory progress so far, farmers are now

planting more cotton.

This time around the government playing safe.

“We are not going to tell them (not to grow cotton)

this time ,” a senior official told Business Line.

(Hindu Business Line, 8th July, 2017)

1.5 Crushers seek scientific processing

of cottonseed
With an expected cotton output of 380 lakh bales

in the cotton season for 2017-18, over 125 lakh

tonne of cottonseed is likely to become available

to the industry for cottonseed extraction. Keeping

this in mind, crushers across the country are

seeking scientific processing of cottonseed

against the traditional method in which

cottonseeds are mechanically crushed without

delinting or dehulling.

The production of 380 lakh bales of cotton

presents a tremendous opportunity for the sector

since cottonseed cake or meal is an important

feed ingredient for milch cattle. It is one of the

best protein concentrate feeds for such animals

said Sandeep Bajoria, chairman, All India

Cottonseed Crushers Association.

According to Bajoria, about 92-93% of the

cottonseed processed in the country are through

traditional methods, resulting in enormous loss

of precious cottonseed oil and the resultant loss

to the exchequer in terms of crores of rupees.

The 1,500-odd domestic cottonseed processors

have been urging the union government to come

up with a ‘special package’, which can help the

industry upgrade its technology to encourage

scientific processing of cotton seed and also form

a right kind of ecosystem.

Currently, only 5 % of the total cotton seed

availability is scientifically processed and this

results in losses in terms of oil as well as other

byproducts. Cotton seed contains about 19 per

cent of oil.

The unscientific processing yields only 12 % of

oil. This results in wastage of oil worth Rs 4,050

crore. It also results in loss of linters worth Rs

1,100 crore and hulls of about Rs 4,000 crore, as

per industry reports.

In total, as much as Rs 9,000 crore worth of oil

and other by-products annually cannot be

recovered due to traditional (nonscientific) way

of processing, which involves simple mechanical

crushing of the seed, without putting it through

the process of delinting and dehulling. Due to this

primitive nature of processing, not only the oil

yield is low but it is also often of inferior quality.

Besides, due to lack of proper supply of cotton

seed, only 35-40 % of the installed processing

capacity is used. Cottonseed is the third largest

contributor of the vegetable oil production in the

country.
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(Financial Express, 20th July, 2017)

1.6 Cotton crop sowing touches 90.88 I.

ha
The total sown area as on 14th July 2017, as per

reports received from States, stands at 563.17

lakh hectare as compared to 521.80 lakh hectare

at this time last year.

Of the said area, cotton has been sown/

transplanted in 90.88 lakh hectares for 2017-18

season as agsint 73.93 lakh hecatres sown/

transplanted during 2016-17.

Meanwhile, it may be noted here that Cotton

Association of India (CAI) in its May-17 estimate

of the cotton crop for the season 2016-17

beginning form 1st October 2016 has placed its

cotton crop estimate for the ongoing crop year at

336.25 lakh bales of 170 kgs. each.

The projected Balance Sheet drawn by the CAI

estimated total cotton supply for the Season at

406.25 lakh bales while the domestic

consumption is estimated at 305.00 lakh bales,

informed Mr. Nayan Mirani, President, CAI, here.

(Tecoya Trend, 17th July, 2017)

1.7 Cotton prices likely to rise
Indian cotton prices, which have remained range

bound for one-and-a-half months, are expected

to increase by about 3 per cent once the cotton-

based yarn, fabric and textile industry, thrown

out of gear post-GST, resumes work in full swing

in a couple of weeks. “Cotton selling declined by

about 30-40 per cent after the new tax code came

into force. We hope revival in demand after the

cotton-based industry comes back to normalcy,”

said a Maharashtra-based ginner, who did not

want to be identified. 

Current cotton prices are ruling at about Rs 43,500

per candy and are expected to rise by about Rs

1,000/candy to Rs 1,500/candy, up by about 2.5-

3.5 per cent, after the trade adjusts to GST and

demand streamlines. The goods and services tax

(GST) has taxed fabric, which was never taxed

before, at 5 per cent. Opposing this tax, cloth

traders from Surat, the main hub of synthetic cloth

business in the country, have gone on strike. As a

result, cotton demand from the entire value chain

has declined substantially.

“Mills had reduced cotton buying right from June

waiting to get benefits under GST once it came

into force,” said the ginner. With limited carry

forward stocks of the previous year, cotton users

say that the industry has been in dire straits. With

cotton sowing during the ongoing kharif season

expected to rise by about 20-25 per cent, industry

expects comfortable cotton stocks for 2016-17.

(Economic Times, 13th July, 2017)

1.8 Bt cotton falling to pest, state

worried
Genetically modified or Bt cotton is no longer

resistant to pink bollworm —a major pest—in

Maharashtra, prompting the state government to

write to the Union government to seek its

intervention.

A research report by Dr K R Kranthi, former

director of Central Institute of Cotton Research

(CICR), shows that pink bollworm has developed

resistance to Bollgard-II Bt cotton not only in

Maharashtra but other cotton-growing states as

well. Bollgard-II is the Bt hybrid variety that was

introduced in 2010.

”There are only two benefits of Bt cotton. One, it

controls bollworm, due to which the yield is

protected. Two, it reduces use of insecticides meant

for bollworm control. Currently, cotton growers

do not get either benefit,” Dr Kranthi told TOI via

email.

Bijay Kumar, principal secretary, agriculture

department, said, “There are nearly 85 private Bt

cotton seed-producing companies in the state and

we have been getting several complaints of crop

failure from farmers. In most cases, we cannot do

much to help affected farmers. We want the Central

government to come up with a clear set of

guildelines for us in this situation.”
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The issue assumes significance given that

Maharashtra is the largest cotton-growing state

in the country. Nearly 40 lakh hectares or 35% of

the cultivatable area is under cotton production.

Nearly 96% cotton-growing farmers in the state

use BG-II Bt cotton seeds for cultivation.

Last year, nearly 90% of cotton farms in Jalna were

affected and farmers had approached the state

government seeking compensation for the losses

they had incurred. It could not do much, though.

The state government has found itself in a tight

spot and asked the Union government to denotify

Bt cotton seed varieties that are prone to pink

bollworm.

The government also wants the Centre to

undertake an awareness campaign across the

state on failed resistance of the Bt variety to pests

so that farmers can make an informed choice. Half

of the crop in the state comes from Vidarbha and

the rest from Khandesh and Marathwada.

Vijay Jawandhia, a farmer leader and a cotton

farmer from Vidarbha, said, “The pest attacks the

crop at the fag end of the season, around 90 days

after it is planted. The first picking cycle begins

after 110 days, so the farmer has only 20 days to

spot the pest and take preventive steps

(Economic Times, 7th July, 2017)

1.9 Farmers take of cotton

(Hindu Business Line, 21st July, 2017)

1.10 CAI estimates cotton crop at 336.25

lakh bales in 2016-17
Cotton Association of India (CAI) in its May-17

estimate of the cotton crop for the season 2016-

17 beginning form 1st October 2016 has placed

its cotton crop estimate for the ongoing crop year

at 336.25 lakh bales of 170 kgs. each.

The projected Balance Sheet drawn by the CAI

estimated total cotton supply for the Season at

406.25 lakh bales while the domestic

consumption is estimated at 305.00 lakh bales,

informed Mr. Nayan Mirani, President, CAI, here.

Meanwhile, with a view to combine efforts to

promote good cotton trading practices, upholding

sanctity of contracts and pursuing the cause of

cotton globally and more effectively, CAI and China

Cotton Association (CCA) signed a MOU at the

China International Conference in Chongqing

recently.

The MOU was signed by CAI President Mr. Nayan

Mirani and Ms. Gao Fang, legal representative of

CCA, in the presence of Mr. Dai Gongxing of CCA

and the Indian delegates who accompanied Mr.

Mirani.

The MOU established between the CCA and CAI,

the apex cotton body representing all segments

of the Indian cotton value chain and an arbitral

body since 1921, envisages cooperation on a host

of matters relating to cotton including regular

exchange of delegations between the two

Associations, training, information exchange and

dissemination, speedy resolution of members’

issues, etc. and will go a long way in making cotton

trading safer.

The Indian delegates present at the historic event

included CAI board members, Mr. Vinay Kotak,

Mr. Arun Sekhsaria, Mr. Raja Gokulgandhi, Mr.

Rishi Dholakia and Mr. Mohit Shah, former

President of the International Cotton Association

(ICA) UK.

According to Mr. Mirani, “India and China are the
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largest cotton economies, and signing this MOU

will go a long way in resolving the issues faced by

traders in both the countries.”

Mr. Mohit Shah, former President of the

International Cotton Association (ICA) said,

Signing this MOU was long overdue. It’s an historic

development and will foster better understanding

between CAI and CCA.

Mr. Vinay Kotak adds, “This was a historical

moment for building future of the cotton fraternity

in India and China.”

Mr. Raja Gokulgandhi says, “This is a very big

historic step because India and China are the

biggest producers and consumers of cotton. For

many importer of Indian cotton and this MOU will

definitely promote Indian cotton in China in a big

way. This will also pave the way for good trade

practices and cooperation between the two

countries.”

Mr. Rishit Dholakia concludes by saying, “We got

a very positive response from CCA and this MOU

is going to be very good for all future Indian cotton

trade with China.”

(Tecoya Trend, 5th July, 2017)

1.11 Punjab cotton growers cautioned

against Jassid pest attack
Cotton growers in Punjab were today cautioned

against Jassid pest attack and were asked to stay

alert and monitor their crop regularly.

Incidence of Jassid has been noticed in some

fields by the entomologists of Punjab Agricultural

University (PAU).

Extensive surveys for whitefly and Jassid are being

conducted by PAU and State Department of

Agriculture in the cotton belt of Punjab, said P K

Chhuneja, Head, Department of Entomology, PAU.

He said that the prevailing hot and humid weather

is favourable for Jassids multiplication.

Jassid pest remains active during July to mid-

August. Both nymphs and adults of Jassid suck

the sap from leaves, resulting in yellowing and

curling of leaves along the margins, he said. Later,

affected leaves turn redddish brown, he said.

Chhuneja urged farmers to stay vigilant and

undertake need-based spray of insecticides.

“There is no need to be panicky as this pest

generally does not cause serious damage to the

crop and can be easily controlled,” he said.

Cotton is among major crops sown in Punjab with

about 4 lakh hectares under its cultivation.

(Tecoya Trend, 14th July, 2017)

1.12 Heavy rains in Gujarat Damage

Cotton, Groundnut Crop
The torrential rain in the state has hurt sowing

and has resulted in damage to 30% of the cotton

and groundnut crop where sowing had been

completed. Sowing this season had progressed

faster than last year, and was about 23% for land

was sown at the same point last year.

”Around 25% of land sown with cotton is affected.

Banaskantha, Rajkot, Morbi and Amreli have seen

some part of sown fields washed out by the heavy

rains. Whether these fields are re-sown remains

to be seen,” said Arun Dalal, a city-based cotton

trader. According to him, cotton prices showed a

downward trend one week ago as sowing had

picked up pace. Reports of crop damage led to

prices moving up, albeit marginally.

”Cotton prices inched up by Rs 300 to about Rs

42,500 to Rs 43,000 per candy,” he added.

“Groundnut sowing will be adversely affected by

the heavy rains of the past few days. Junagadh,

Rajkot and Jamnagar are major groundnut

growing areas in the state.

Although, groundnut sowing in Junagadh has not

been impacted, Rajkot and Jamnagar are expected

to be adversely affected. The exact scale will only

be revealed after the water recedes,” said Govind
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Patel, a former president of the Solvent Extractors

Association of India.

Market yards officials and traders said that there

has been no immediate impact on prices of

groundnut as several market yards in these areas

saw no arrival of groundnut due to the heavy rains.

The office-bearer of a market yard in Banaskantha

said that actual damage would be clear only once

the water recedes, but in several areas, entire

fields have been washed away and will not be

worth sowing again, as the top soil has been fully

washed away.

According to officials, in Banaskantha, Amreli and

Rajkot, sowing of both groundnut and cotton has

been affected, while in the Surendranagar only

cotton has been affected. Apart from cotton and

groundnut, sesame and guar are other crops sown

that will be affected by the torrential rains. With

Gujarat having already received 64% of its average

annual rainfall, sowing this year has been

completed on 23% more acreage than at the same

point last year. The area sown with groundnut and

cotton are at 114% and 95% of their three-year

average area sown for the entire season,

respectively. According to data released by the

state government, sowing has been complete on

around 81.83% of the three-year average area

sown, which is 85.76 lakh hectares (ha).

By July 25, 70.18 lakh ha had been sown. Last

year, 57.01lakh ha had been sown by the same

date. Officials said that with good rains relatively

early this year, the area currently sown is 13.17

lakh ha more than at the same point last year.

Interestingly, cotton has gained ground this year.

The fibre crop has already been sown on 25.84

lakh ha, which is more than the total area sown

with it in 2016

(Economic Times, 26th July, 2017)

1.13 Punjab goes all-out to save cotton

crop from whiteflies
Punjab Chief Minister Captain Amarinder Singh

today ordered the agriculture department to

launch an aggressive campaign to prevent any

damage to cotton crop by whitefly pest.

The department has deployed 500 scouts and 50

field supervisors to conduct surveys twice a week

in each cotton growing village to assess the threat

level due to whiteflies.

A state-wide campaign has been launched to

counter the threat and the inter-state consultative

and monitoring committee, set up under the

chairmanship of Punjab Agriculture University

(PAU) vice-chancellor, is also keeping a close tab

on the situation.

Scientists from Haryana and Rajasthan are

members of the committee, which has so far held

four meetings, an official spokesperson said.

Pointing out that the area under cotton this year

had increased to 3.82 lakh hectares from 2.85

lakh hectares during kharif 2016, the

spokesperson said scouts and field supervisors

have been deployed for seven months in the state’s

1,000 cotton-growing villages.

The scouts have been allotted two villages each,

with six research fellows roped in to support the

PAU in the entire exercise.

Besides a weed control campaign launched in

February, the agriculture department had

constituted district and block level pest

surveillance teams to conduct weekly surveys.

The PAU had started an awareness campaign

through distribution of specially prepared

literature to farmers. In addition, five training

camps at village, five at block and two at district

levels are being organised throughout the entire

cotton season.

Demonstrations are being carried out to showcase

the latest technology to farmers to help them

combat the whitefly menace.

A total of Rs 624.70 crore have been allocated to

various schemes launched under the cotton

project to ensure protection of the crop from
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whitefly and other pests

(Tecoya Trend, 26th July, 2017)

1.14 CASIS announces cotton

sustainability challenge
The Center for the Advancement of Science in Space

(CASIS) today announced a cotton sustainability

challenge, sponsored by Target Corporation,

where researchers and innovators will have the

ability to propose solutions to improve crop

production on Earth by sending their concepts to

the International Space Station (ISS) U.S. National

Laboratory. The challenge will leverage a broad

range of disciplines to find breakthrough

solutions that can be implemented affordably and

benefit the cotton production community.

Through this funding opportunity, CASIS and NASA

will facilitate on-orbit access to the ISS National

Lab to advance cotton sustainability solutions

that may include projects in plant biology, water

technology or remote sensing technologies. The

challenge is slated to run from September 1st

through November 1st, 2017. The announcement

was made at the 6th annual ISS Research and

Development Conference in Washington, D.C.

Cotton is a natural plant fiber produced in many

countries and one of the most important raw

materials required for the production of textiles

and clothing. Cotton cultivation requires

sustainable access to natural resources like water

that are increasingly threatened. This challenge

seeks to engage the creative power of the research

community to leverage the ISS National Lab to

innovate and generate ideas that will improve the

utilization of natural resources for sustainable

cotton production.

From its vantage point in low Earth orbit, the ISS

orbital path covers over 90% of the Earth’s

population and provides the agricultural

community unique perspectives on sustainable

crop production and water usage. In the absence

of gravity, researchers can observe plant

adaptation – changes in physiology, behavior and

development – to a new environment never before

experienced by the plant. Water stress in

microgravity is enhanced and can provide insights

into ways to reduce requirements for natural

resources and improve plant yield. Additionally,

the unique high-quality and long-duration

microgravity environment on the ISS National

Laboratory has many benefits for the study of fluid

dynamics processes. Many processes that affect

the behavior of fluids on Earth are absent in

microgravity and could lead to a better

understanding of ways to enhance sustainability

on the ground.

“The ISS National Laboratory provides researchers

an unmatched ability to look at variables in new

and novel manners,” said CASIS Director of

Commercial Innovation Cynthia Bouthot.

“Additionally, the ability to partner with Target to

enhance global humanitarian efforts and gain

insight into ways microgravity can improve cotton

sustainability will bring great value and benefit

for life on Earth.”

Researchers are encouraged to submit concepts

focused on, but not limited to: fluid dynamics,

fluid flow, cotton or plant germination, different

cultivars of cotton genetics, water uptake and

gene expression. Data generated from the

research experiments selected will be provided

to the public, with the hope that the discoveries

made can be leveraged by other researchers and

product developers.

(Tecoya Trend, 25th July, 2017)

1.15 CAI estimates cotton crop at 337.25

lakh bales in 2016-17
Cotton Association of India (CAI) has released its

June estimate of the cotton crop for the season

2016-17 beginning from 1st October 2016. In its

latest estimate, the CAI has estimated cotton crop

for the 2016-17 crop year at 337.25 lakh bales of

170 kgs. each.

The projected Balance Sheet drawn by the CAI

estimated total cotton supply for the season at

409.25 lakh bales while the domestic

consumption is estimated at 305.00 lakh bales. 
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A statement containing State-wise estimate of the

Cotton Crop and the Balance Sheet for the cotton

season 2016-17 with the corresponding data for

the previous season is enclosed.

As per the CAI estimate, over 95% of the crop for

the season has already arrived in the market.

                                                             

COTTON ASSOCIATION OF INDIA       

INDIAN COTTON CROP ESTIMATE FOR THE SEASON

2015-16 AND 2016-17

     (in lakh bales)

State Production *

2016-17 2015-16 Arrivals as

on 30th

June 2017

(2016-17)

Punjab 8.75 7.50 8.50

Haryana 20.50 17.00 20.00

U.Rajasthan 7.25 5.50 7.25

L. Rajasthan 9.25 10.50 9.25

North Zone 45.75 40.50 45.00

Gujarat 89.00 88.00 81.00

Maharashtra 88.00 78.00 86.50

Madhya Pradesh 20.50 18.75 20.00

Central Zone 197.50 184.75 187.20

Telangana 48.00 58.00 47.50

Andhra Pradesh 18.50 24.00 17.50

Karnataka 17.00 18.50 16.00

Tamil Nadu 5.50 7.00 4.75

South Zone 89.00 107.50 85.75

Orissa 3.00 3.00 3.00

Others 2.00 2.00 2.00

Grand Total 337.25 337.75 323.25

The Balance Sheet drawn by the Association for

2016-17 and 2015-16 is reproduced below

Details 2016-17 2015-16

Supply   

Opening Stock 45.00 67.25

Crop 337.25 337.75

Imports 27.00 22.00

Total Supply 409.25 427.00

Demand

Mill Consumption 270.00 275.00

Consumption by SSI Units 25.00 25.00

Non- Mill Consumption 10.00 10.00

Total  Domestic Demand 305.00 310.00

Available Surplus 104.25 117.00

Exports 63.00 72.00

Closing Stock 41.25 45.00

(CAI/Tecoya Trend. 21st July, 2017)

1.16 Total Acreage Under Kharif Crops Up

15.5%
BIG RELIEF Adequate rainfall in most parts

of the country helps

Farmers have increased cultivation of uradbean,

cotton and bajra crops midway into the kharif

crop planting season this year, a trend that traders

and analysts attribute to firm prices of these

commodities in the domestic market.

The total acreage under kharif crops increased

15.5% in the past week with adequate rainfall in

most parts of the country, agriculture ministry

data showed.The total area under crops stood at

79.13 million hectares as on Friday, up 3.3% from

76.58 million hectares a year earlier.

“Farmers are switching to other crops due to poor

realisation of some crops like soyabean, arhar

and other lentils. Cotton price has been especially

good with exports steady. Further, uradbean prices

have not fallen as dramatically as tur or other

lentils. Hence, we see an increase in planting of

these crops,“ said Prerana Desai, head of

commodity research at Edelweiss

Agri Value Chain Ltd.

The current price of Shankar 6 cotton variety is

‘41,000-42,500 per candy of 356 kg in Gujarat,

according to a trader in Rajkot. “Cotton farmers

moved from soyabean, groundnut and pulses after

their prices fell below the minimum support price

level and the government had to intervene. Also,

the trade expects China to import cotton from

India as it has poor stock,“ the trader said.

The area under cotton cultivation was 21% higher

than a year ago at 11.15 million hectares, with

higher planting in Telangana, Gujarat,

Maharashtra and Rajasthan. Cotton is expected

to be grown on 12.25 million hectares this year.
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The acreage under pulses increased 6.9% from a

year ago to 11.49 million hectares. The area under

uradbean was 35.2% higher and moongbean

widened 1.9%, while a 15.5% drop was seen in

arhar and a 55.6% fall in kulthi.

“Urad prices have remained firm and, hence,

farmers planted more. Till a week ago, prices were

at `40 a kg at Mumbai wholesale, but now pulses

are being imported from Myanmar, which has

brought prices down to ̀ 34 a kg today in Mumbai,“

said Lo kesh Goenka, a Mumbai-based pulses

trader.

He said prices of pulses, including arhar, tur and

moongbean, were expected to remain bearish with

an increase in arrivals of imports.

Planting of coarse cereals increased 3.3% over

last year to cover 15.02 million hectares, largely

due to an increase in sowing bajra. Sugarcane

planting increased by 8.7% to 4.91million

hectares.

The area of rice cultivation was 2.38% higher than

a year ago at 21.62 million hectares. Rice is

expected to be planted on 39.6 million hectares

this year.

The acreage under oilseeds fell 9.16% to 14.23

million hectares from a year earlier. Planting of

all major oilseeds from soyabean, groundnut and

sunflower declined, especially in the key states of

Maharashtra, Gujarat and Rajasthan.

(Economic Times, 29th July, 2017)

1.17 Torrential rain, flood damage 25%

kharif sowing in Gujarat
Torrential rain and flooding, especially in north

and Saurashtra, have resulted in at least 25 per

cent loss in kharif sowing across crops such as

cotton, groundnut, castor, pulses, guar and

cereals.

According to government data, Gujarat saw kharif

sowing on 6.06 million hectares, which was 70

per cent of last year’s 8.57 million hectares. Of

these, major crops such as cotton and groundnut

have seen sowing on 2.50 million hectares and

1.4 million hectares, respectively. However, the

excess sowing this year might have been washed

away by the excess rain, said government officials

and traders.

Cereals have been sown on 720,000 hectares,

pulses 382,000 hectares, soybeans 106,300

hectares, guarseeds 83,000 hectares and castor

54,000 hectares, according to the state

agriculture department.

Traders have estimated that at least 50,000

hectares of sowing have been damaged, though a

complete assessment would happen only once the

water begins to recede.

“So far, at least 25 per cent of sowing may have

been lost. In worst affected areas like Sabarkantha

and Saurashtra, it could be as high as 60-70 per

cent and 40-50 per cent, respectively,” said Arun

Dalal, a leading cotton trader.

Major crops like cotton and groundnut were

expected to see higher sowing, he said. “There is

still time to sow the Kalyan variety of cotton, which

can be done till mid-August if the water recedes

and rainfall subsides. The full extent of loss can

be done only once the water recedes and the

government releases some data,” Dalal added.

The Gujarat government has initiated an

assessment of the farm loss situation in the state,

even as a team from the Centre is expected to arrive

soon for its own assessment. In a Cabinet meeting

on Wednesday, the state government decided to

initiate such an assessment after water recedes

in flooded areas. 

 

At 491.54 mm this monsoon season, Gujarat has

seen more than 60 per cent of the average rainfall

of 810 mm due to a low pressure. According to the

state government’s water supply department, the

excess rainfall has filed around 30 water

reservoirs of the 203 and these have been put on

high alert. Another 11 dams are 90 per cent full.

(Business Standard, 27th July, 2017)
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2.      COTTON INTERNATIONAL
2.1 World Cotton Supply and Demand

 2015-16 2016-17 2017-18

(Est) (Est) (Proj.)

 Million Tons

Beginning Stocks 21.70 18.68 17.30

Production 21.30 22.93 24.57

Supply 43.00 41.60 41.87

Consumption 24.28 24.31 24.73

Exports 7.55 7.93 7.84

Ending Stocks 18.68 17.30 17.15

2.2 ICAC Price Projections (In US cents
per pound)
Projection Previous Projection This

Month Month

Range Midpoint Range Midpoint

2016-17* 73-83 81 81-83 82

2017-18* 49-78 71 53-85 69

2.3 Global cotton production continues

to recover
In 2015/16, world cotton production declined by

19% to 21.3 million tons, which was the lowest

volume since 2002/03. This was a result of both a

9% contraction in area due to low cotton prices

and a 10% fall in the world average yield. However,

world cotton production is expected to grow for

the second consecutive season by 7% to 24.6

million tons in 2017/18. World cotton area is

projected to expand by 7% to 31.8 million

hectares, which remains below the average of 32.3

million hectares of the previous ten years despite

prices above their long-term average. India will

likely be the world’s largest producer for the third

consecutive season with production growing by

6% to 6.1 million tons. An early and adequate

monsoon, a higher minimum support price, and

the prospect of better returns from cotton

compared to competing crops have encouraged

farmers in India to expand area by 8% to 11.3

million hectares. Cotton area in China is expected

to expand by 3% to 3.2 million hectares due to

high cotton prices and the new subsidy announced

during the planting season. Assuming an average

yield of 1,558 kg/ha, production could increase

to 5 million tons. Production in the United States

is forecast to increase by 12% to 4.2 million tons,

which is the largest volume since 2007/08. High

prices, sufficient soil moisture in dryland areas

and beneficial weather during planting is driving

the increase in area and production. After two

seasons of decline, cotton area in Pakistan is

projected to grow by 8% to 2.7 million hectares.

Production could reach 2 million tons, assuming

an average yield of 741 kg/ha, up by 11% from

2016/17.

 

World cotton consumption is expected to increase

by 2% to 24.7 million tons based on expectations

of growth in the global economy. China leads as

the world’s largest consumer of cotton, though its

mill use remains unchanged from 2016/17 at 7.7

million tons. High domestic and international

cotton prices and constrained supply are likely

to limit any growth. After a 3% decline last season,

India’s consumption is forecast to recover by 3%

to 5.3 million tons. Pakistan’s consumption is

expected to increase by 3% to 2.3 million tons.

Mill use in Bangladesh and Vietnam is projected

to rise by 5% to 1.5 million tons and 7% to 1.3

million tons, respectively.

 

The United States will continue as the world’s

largest exporter of cotton in 2017/18 despite a

projected 7% reduction in exports to 2.9 million

tons. This is due largely to the fact that there will

be a much larger supply of cotton from other

countries on the global market compared to 2016/

17. As a result, its share of world exports is

expected to fall from 50% in 2016/17 to 37% in

2017/18. After declining by 28% to 900,000 tons

in 2016/17, exports from India are projected to

rise by 2% to 930,000 tons. While imports in China

will likely be limited by quota, they are projected

to increase by 1% to 1.1 million tons. Imports by

Bangladesh are expected to increase by 7% to 1.5

million tons and Vietnam by 8% to 1.3 million

tons.

 

World ending stocks are forecast to decline by
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1% to 17.1 million tons in 2017/18. China’s stocks

are expected to decline by 18% to 7.6 million tons,

and its share of world stocks is expected to decline

to 44%, which would be the first time since 2011/

12 that it held less than half of global stocks.

Stocks held outside of China are expected to rise

by 17% to 9.6 million tons. This would be one of

the highest volumes on record and indicates that

prices should fall.

(Sources: ICAC Monthly Review of Cotton July,

2017)

2.4 U.S. cotton exports jump 70%
Cotton exports to the Middle East and Asia have

catapulted the 2016-2017 marketing year ahead

by 70 percent over than the year prior, according

to the latest USDA “Cotton: Markets and Trade”

report.

U.S. cotton exports for the 2016-2017 marketing

year are running more than 70 percent ahead of

levels seen the year prior, according to the U. S.

Department of Agriculture’s (USDA) “Cotton: World

Markets and Trade” report.

The USDA forecasted 14.5 million bales for the

year and the current levels shown in the report

are keeping the forecast on track. The increase in

exports represents a large increase in the U.S.

market share of Turkey’s imports, said the report.

Globally, U.S. exports show an improved market

share. Vietnam is likely to remain the largest

market for U.S. cotton, with shipments up 70

percent to 2.5 million bales, according to the

report. Import demand continues to expand as

Vietnam’s mill use has supported strong sales this

year, the report said.

Shipments almost tripled to China, India,

Indonesia and Pakistan, with China seeing a 200

percent increase to about 2 million bales. It may

become the second largest U.S. market after being

in fifth place in 2015-2016, said the report.

Among the top ten market, Mexico and Turkey have

not exhibited rapid growth. India shows the

highest global productions with higher beginning

stocks and higher consumption, said the report.

World cotton production is expected to grow 7

percent to 24.6 million tons in 2017-2018,

according to the International Cotton Advisory

Council forecast. Production in the U.S. is forecast

to increase 12 percent or 4.2 million tons - the

largest volume since 2007-2008, said the report.

(Source: Elizabeth Landrum, Cotton Shipper, July

19, 2017)

2.5 Pakistan : Cotton and textile outlook
We are at the advent of cotton season in Pakistan,

but sadly there is no cotton crop management

policy or then perhaps, no real functional

government at a time that holds the key in

determining the (textile) sector’s performance over

the next twelve months – everyone seems

preoccupied with the Panama case instead of

dispensing actual governance. Amidst the ongoing

high political drama, what we forget is that there

is a country to be run! Textile constitutes the

largest sector in Pakistan’s exports and the

country is faced with a serious current account

deficit situation at a time when both our overall

exports and textile exports have been declining

for more than 3 years now. The irony though is

that our finance minister (de-facto prime minister)

is just not worried, or even worse, he simply does

not care. In his opinion, we in Pakistan

unnecessarily worry about textiles by giving it

more than its due importance, whereas, there are

many other areas that require far more focus and

attention. Not surprisingly, our competitors do

not share his mindset on a sector that almost

everyone regards as any developing economy’s

potentially largest exporting and employment-

generating engine. India, for example, announces

its comprehensive cotton crop policy as early as

April every year, which is based on its national

vision on targeted crop size, farmers’ security,

sector’s raw www.citiindia.com 21 CITI-NEWS

LETTER

cotton export targets, manufacturing

competitiveness, employment safety, effects on
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allied industry, and safeguarding of national

textile made-ups’ exports while side-by-side

endeavouring to enhance value addition.

Bangladesh, even though it is not a raw cotton

producer/grower, also announces a similar policy

framework every year in order to ensure that in

the coming year its textile exports remain on track.

Given the rising global competition in textiles, as

more and more countries realise (including

developed western economies) that this sector

holds paramount importance in shoring up

employment and exports in an economy at low

cost (or low capital deployment), the practice - in

almost every textile country - of resorting to

advance yearly planning cum policymaking on

cotton crop is now taken as a given. This new

proactive approach is giving an altogether new

meaning on how to support respective national

manufacturing competitiveness in ’real time’, in-

turn shoring up domestic demand of the home

cotton crop to match farm output targets with

those of domestic industrial production.

For example, in the United States (US) the

incentive-based textile policy framework

originally initiated by the Obama government to

revive the US textile industry by providing it cheap

energy and power and by bringing friendly labour

reforms, is now being taken to the next level by

the Trump administration where it plans to provide

US textile manufacturers with a level of security

on crop and industrial protection that hedges them

against cheap imports while at the same time helps

them in making their products more competitive

globally. And this annual cotton management

policy’s timing? Answer: The start of the cotton

season in the US. In the textile chain, the beginning

of the cotton season is always very important.

Get your policies and direction right at the very

start and the next 12 months will go well. This is

exactly what we are seeing in the US today. With

prudent governmental policies and support right

at the beginning of the current season, US traders

and manufacturers are already upbeat for things

in the ensuing months. The sentiment and outlook

on the US cotton is quite bullish, as both its cotton

and made-ups’ exports surge. The US’ textile mills

and hedge funds are engaged in a scramble for

cotton as a resurgent global economy – where

cotton demand is soaring – pulls bales from

American warehouses. Benchmark US cotton

figures again showed an upward trend last week,

rising by the daily exchange limit to the highest

incremental level since mid-2014, as latest data

showed US cotton exports gaining pace; US being

the biggest cotton exporter. Also, already for 2017-

18, mills in India and V ietnam have booked

increased imports of US cotton by nearly 60

percent. Analysts are confident that this tumult

will not be a short-term phenomenon as mills have

yet to fix the price of millions of bales they have

already booked from the merchants for delivery

in August and September. As this heating-up

surges, International Exchange has also raised

the collateral needed to hold future contracts and

widened the allowable bank limit for the previous

day’s session – steps that will ensure that this

momentum sustains itself over a longer period

and does not fade away quickly.

More importantly from our perspective, this

activity that we see is by no means US specific.

The current feverish trends have ended months of

soporific global trading in cotton. Prices in the

last twelve months had moved sideways as

consumers bought more polyester fabrics and

China, the largest cotton spinner, maintained a

massive state-owned reserve that had been

dampening any earlier rallies.

However, to capitalise on the opportunity, Beijing

has now also begun selling off its cotton stocks

and according to the International Cotton

Advisory Committee (an inter-governmental group

in Washington), given the sustained current

demand despite China’s off-loading its cotton

stocks, it can safely be expected that this year,

global cotton consumption will increase by at

least 2 percent, taking it to 24.6m tons. In

addition, if the world economy continues to

strengthen at its current pace, the demand for

cotton may actually increase even more. The

prevailing scramble for cotton in the global
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markets reflects a new confidence in the

international textile trade and in all this the good

news for Pakistan is that the happy days in

international textile markets may again be near

the corner. The dilemma, however, is that who from

the government will guide and spearhead the

textile sector in Pakistan to capitalise on this

looming opportunity?

(Source: Dr Kamal Monnoo, The Nation, July 20,

2017)

2.6 Supply and Distribution of Cotton – Country Wise

July 5, 2017

2012/13 2013/14 2014/15 2015/16 2016/17 2017-18

Est. Est. Est. Proj. Proj.

Seasons begin on August 1 Million Metric Tons

BEGINNING

STOCKS WORLD TOTAL 15.225 18.265 20.164 21.702 18.68 17.30

CHINA 6.181 9.607 12.026 12.707 11.05 9.23

USA 0.729 0.827 0.512 0.795 0.83 0.70

PRODUCTION

WORLD TOTAL 26.775 26.170 26.235 21.300 22.93 24.57

INDIA 6.290 6.766 6.562 5.746 5.78 6.13

CHINA 7.300 6.950 6.550 4.988 4.87 5.02

USA 3.770 2.811 3.553 2.806 3.74 4.18

PAKISTAN 2.002 2.076 2.305 1.537 1.66 2.00

BRAZIL 1.310 1.734 1.563 1.289 1.49 1.56

UZBEKISTAN 1.000 0.910 0.885 0.832 0.79 0.80

OTHERS 5.103 4.924 4.817 4.104 4.60 4.89

CONSUMPTION

WORLD TOTAL 23.812 24.115 24.733 24.283 24.31 24.73

CHINA 8.290 7.600 7.657 7.580 7.73 7.71

INDIA 4.762 5.087 5.377 5.296 5.15 5.27

PAKISTAN 2.216 2.470 2.492 2.256 2.23 2.30

EUROPE & TURKEY 1.560 1.611 1.692 1.686 1.63 1.63

BANGLADESH 1.023 1.146 1.204 1.324 1.40 1.47

VIETNAM 0.492 0.673 0.875 1.007 1.17 1.26

USA 0.762 0.773 0.778 0.751 0.72 0.74

BRAZIL 0.910 0.862 0.797 0.701 0.72 0.74

OTHERS 3.796 3.893 3.860 3.661 3.55 3.62

EXPORTS

WORLD TOTAL 10.051 9.028 7.699 7.552 7.93 7.84

USA 2.836 2.293 2.449 1.993 3.16 2.94

INDIA 1.690 2.015 0.914 1.258 0.91 0.93

CFA ZONE 0.000 0.000 0.000 0.000 0.00 0.00

BRAZIL 0.938 0.485 0.851 0.939 0.61 0.67

UZBEKISTAN 0.690 0.615 0.550 0.500 0.36 0.38

AUSTRALIA 1.343 1.057 0.520 0.616 0.74 0.78

IMPORTS

WORLD TOTAL 10.203 8.936 7.783 7.547 7.93 7.84

BANGLADESH 1.044 1.190 1.177 1.355 1.40 1.50
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VIETNAM 0.517 0.687 0.934 1.001 1.20 1.30

CHINA 4.426 3.075 1.804 0.959 1.06 1.07

TURKEY 0.803 0.924 0.800 0.918 0.70 0.70

INDONESIA 0.686 0.651 0.728 0.640 0.72 0.72

ENDING STOCKS

WORLD TOTAL 18.265 20.164 21.702 18.676 17.30 17.15

ENDING STOCKS/MILL USE (%)

WORLD-LESS-CHINA 3/ 56 49 53  45 49 56

COTLOOK A INDEX 5/ 88 91 71  70

(Sources: ICAC Monthly Review of Cotton July, 2017)
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3.3.3.3.3.             ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS
3.1 GST ushers in an ‘Indian Common

Market’

Govt. hopes the historic move will

improve compliance, lower prices and

boost revenue

After 17 arduous years of negotiations by

successive governments at the Centre and in the

States, the Narendra Modi government has finally

introduced a uniform Goods and Services Tax (GST)

regime that converts the country into a single

market.

Political rancour over India’s most sweeping

indirect tax reforms still runs high, but despite

allegations and counter-allegations,

uncertainties, and fears of high prices, the new

regime has become a reality from July 1, more

than seven years after the original deadline of

April 1, 2010.

GST, which works as a tax on consumption,

subsumes Central levies, including excise duty and

service tax, as well as State value-added tax and

levies such as octroi. Its historic nature lies in

the fact that both the Centre and the States have

yielded ground on their taxation rights.

Its impact will be felt most dramatically in the

ease of inter-State movement of goods, which

should provide a fillip to the economy.

To usher in the new tax, which it hopes will improve

compliance, lower prices and boost revenue, the

government held a glitzy function in the Central

Hall of Parliament at midnight.

It was attended by President Pranab Mukherjee,

Prime Minister Narendra Modi, Finance Minister

Arun Jaitley as well as senior Finance Ministry

officials and members of the GST Council. Many

Opposition parties, however, stayed away.

Fertiliser rate pared

Late on Friday, the GST Council, chaired by Jaitley,

decided to reduce the tax rate for fertiliser to 5

per cent from 12 per cent and for exclusive tractor

parts to 18 per cent from 28 per cent. “Some felt

that the higher tax on fertilisers may increase the

burden on farmers,” Jaitley said.

The GST Council meeting was followed by a

celebratory dinner. “Since its formation in

September 2016, the GST Council has held 18

meetings,” said an official release, adding that

preparations involved over 27,000 man-hours

and more than 200 meetings of Central and State

officials.

However, Jammu & Kashmir, which supports the

levy, is yet to implement it.

And not everyone is celebrating. Inadequacy of

time for preparations has been a concern for

businesses.

While large companies have put GST systems in

place, medium and small businesses seem to be

grappling with it.

“The medium-term impact of GST on

macroeconomic indicators is expected to be

extremely positive,” said the CII, adding that

businesses are fully prepared for the rollout.

However, sections of trade and industry in various

States, including Rajasthan and Uttar Pradesh,

went on strike against the new levy, saying it could

increase taxes.

“A lot of people are working to get ready for GST at

the last moment,” said Nimish Goel, Indirect Tax

Head, International Business Advisors.

The Finance Ministry maintained that its systems

are fully in place. The Central Board of Excise and

Customs had asked all businesses to migrate and

enrol on to the GST Network at the earliest. It has

released the template for filing monthly returns.

But the shift to GST may prove tricky as companies



 AICOSCA  Newsletter             25                         July, 2017

could take time to adjust their pricing policies.

And the jury is still out on its benefits for end-

consumers.

Railways notifies

The Railway Ministry has granted exemption from

GST in respect of passengers travelling in second

class, metro and sleeper class. GST levy is

restricted to 5 per cent for those travelling in first

class and air-conditioned coaches.

Transport of goods by rail will be taxed at 5 per

cent, but essential goods like milk and agriculture

produce will be exempt.

“No one has any idea about the inflationary

impact of GST but it will likely result in a drop in

prices. The non-food and non-fuel inflation has

to be monitored. Most items of mass consumption

will be out of the tax net,” said DK Pant, Chief

Economist, India Ratings.

International rating agencies and foreign

investors have given GST the thumbs-up.

The Council had fitted nearly 2,500 goods and

services in the five-tier tax structure of 0, 5, 12,

18 and 28 per cent. With higher input tax credit,

prices of most, if not all, goods may reduce, but

services, most of them taxed at 18 per cent, could

become more expensive.

Jaitley had on Thursday asked trade and industry

not to raise prices. An anti-profiteering agency is

on the anvil to monitor unjust price rises.

Overall, the government is cautious about the

GST’s impact on the economy, but hopes for better

growth in the medium term. It reckons it will take

at least six to nine months for the gains to show.

GST milestones in a 17 year journey

2000: Prime Minster, Atal Bihari Vajpayee sets up

an Empowered Committee to work out a model of

GST for India

2003: Kelkar Task Force on Indirect tax proposes

a comprehensive Goods and Services Tax (GST)

2005: In Budget 2005-06, Finance Minister, P.

Chidambaran announces intention to roll out GST

in the medium term

2006: In Budget 2006-07, Chidambarm sets a

target of April 1, 2010 for GST implementation

2009: Empowered Committee of State Finance

Ministers releases first discussion paper on GST

2010: Finance Minister Pranab Mukherjee

extends GST rollout date to April, 1, 2011

2011: The Constitution (115th Amendment) Bills

is introduced in the Lok Sabha and referred to the

Standing Committee on Finance

2013: The Standing Committee submits its

report

May 2014: The Bill lapses consequent on the

dissolution of the 15th Lok Sabha

June 2014: A fresh draft Constitution (122nd)

Amendment Bill for GST is introduced in the Lok

Sabha

May 2015: The Bill is passed by the Lok Sabha

June 2015: Select Committee of the Rajya Sabha

submits its report

Aug 2016: Bill with fresh amendments is passed

by the Rajya Sabha

March 2017: After several rounds of discussion,

the GST council finalises draft CGST and IGST bills,

which are introduced in the Lok Sabha

April 2017: Parliament passes all four GST Bills

May 2017: GST Council fixes rates on services

and goods; all states, barring Jammu and Kashmir,

promulgate SGST Act.

(Hindu Business Line, 1st July, 2017)
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3.2 GST rollout has not caused any

disruption
Nearly a week after the introduction of the new

indirect tax regime, Finance Minister Arun Jaitley

on Thursday said that the rollout of the Goods

and Services Tax has been smooth, without

causing much disruption.

“The economy has not been disrupted and we don’t

expect any disruption ahead,” he said, refuting

critics who had thought that the GST rollout would

impact trade and industry.

Despite concerns over a lack of preparedness by

assessees, GST was implemented from July 1. The

Finance Ministry has been closely monitoring its

rollout since then. The Ministry is also holding

Master classes or sessions to be conducted over

six days clarifying doubts over the new tax.

Taking a dig at the Congress, the Finance Minister

said that introduction of GST was in the Party’s

election manifestos and Budget since 2006, but

at the last moment it got “nervous” and did flip-

flops as it was not sure if the new tax regime would

pay off.

Addressing a Delhi BJP event, Jaitley also

welcomed the passage of the Constitutional

Amendment Bill for GST by the Jammu and Kashmir

Assembly and said this will lead to economic

integration of the country. The State Assembly

passed the GST Bill on Wednesday and expects to

roll out the levy over the next few days after the

Act gets Presidential assent.

“The whole country is now a single market after

70 years of Independence. GST will benefit the

industry and also consumers in Jammu and

Kashmir,” Jaitley said, noting that there is now

uniformity of taxes and rates amongst the Centre

and States. “As many as 17 taxes and 23 cesses

have been subsumed under GST,” he said.

At another event, Revenue Secretary Hasmukh

Adhia on Day-1 of the GST Ki Master class said

that States can continue to impose some local

body taxes such as stamp duty and registration

charges, vehicle tax, electricity duty on sale of

power, tax on potable alcohol and entertainment

tax.

Five petroleum products including petroleum and

natural gas will also attract excise duty and value

added tax, he said.

(Hindu Business Line, 7th July, 2017)

3.3 GST may lead to inflation in the short

run
The government may see a revenue loss of around

Rs 1 lakh crore and some jump in inflation in the

coming year due to goods and services tax (GST),

Thomas Isaac, Kerala’s finance minister said on

Thursday.

The revenue loss could be due to reduction in

taxation rates for certain goods under GST

compared to earlier. On the other hand, there

could be inflation for first five months, said Isaac.

Sanjay Mahendru, commissioner (service tax 1),

Mumbai however added that several companies

that had managed to escape taxes earlier would

now be under GST’s net. This would lead to

increase in the number of tax payers. “Around 6.5

million people have already registered on GSTN.

GST will lead to more transparency, due to

minimum interaction between the taxpayer and

the tax official,“ said Mahendru.

The government expects more a total of little more

than 80 lakh registrations within a month.

Mahendru added that as of today, there were

around 50,000 trained tax officials who not only

understand GST fully, but would be in a position

to monitor and implement it in the best possible

manner.

R Kavita Rao, professor at the National Institute

of Public Finance and Policy, said that inflation

may rise for next few years but would even out.

(Economic Times, 7th July, 2017)
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3.4 Irregular monsoon, low prices

dampen sowing prospects for

soybean
The slow progress of the monsoon and

unattractive prices last year may dampen the spirit

of soybean growers this kharif season. Triggered

by these factors, farmers are feared to turn to

alternative crops, thereby reducing soybean

acreage, which may fall below last year’s 110 lakh

hectares.

The monsoon’s progress has been slow in the key

soybean growing regions of Madhya Pradesh,

Maharashtra and Rajasthan and has already

slowed the sowing progress of the oilseed, which

is low in fat and cholesterol.

Most of last year, soybean prices hovered lower

as compared to the previous year, mainly on

account of bumper production witnessed in Kharif

2016, at about 115 lakh tonnes, against 69 lakh

tonnes in 2015.

The average spot price at the Ujjain market in

November 2016 stood at Rs. 2,889 per quintal,

down from Rs .3,623.66 per quintal in November

2015. For the month of June 2017, prices dropped

further to ?2,805 per quintal, which was Rs. 3,734

a quintal a year ago.

“It is difficult to estimate the sowing number at

present. But things don’t look very rosy for

soybean. The onset of monsoon has not been very

regular and prices too were lower last year. It

seems difficult to maintain last year’s sowing

number,” said Davish Jain, Chairman, Soybean

Processors Association of India (SOPA).

According to Jain, lower prices and an irregular

monsoon may dampen farmers’ sentiment for

soybean cultivation and may lead them to take up

sowing of other crops such as cotton, maize and

urad, as well as other pulses.

The Central Government’s data on kharif sowing

puts oilseeds sowing at 25.9 lakh hectares as on

June 30, 2017, against 28.35 lakh hectares at the

same time last year.

Meanwhile, the monsoon forecast for the next five

days from July 6 doesn’t show any major monsoon

activity in the soybean growing regions of Madhya

Pradesh, Rajasthan, Maharashtra and Gujarat.

As per the weather forecast by the India

Meteorological Department (IMD), most parts of

Rajasthan will have dry weather for the next five

days till July 10, while parts of Gujarat and

Madhya Pradesh will see isolated rains.

In Maharashtra, Marathawada, V idarbha and

Central Maharashtra will witness scattered

rainfall during the next five days.

(Hindu Business Line, 7th July, 2017)

3.5 Krugman blames note ban, RBI and

strong Rs. for tepid growth
Blaming the Modi government’s note-ban,

hawkish monetary policy of RBI and a strong

rupee for the tepid growth, Nobel winning

economist Paul Krugman on Wednesday said the

6 per cent GDP expansion is “disappointing” for a

country like India.

The noted American economist also questioned

whether the favourable demographics which

makes the country with the highest working age

population in the world, would aid economic

growth at all.

“Your 6 per cent growth is actually disappointing.

You probably should be doing 8 or 9 per cent,” the

economist said.

Unlike the advanced economies, it is “conventional

macroeconomic issues” which are afflicting India,

he said. Diagnosing what limits the economic

expansion, Krugman blamed the sudden

demonetisation announced last November, the

continuing tight monetary policy and also a

strong rupee which makes exports uncompetitive.

”You have an odd demonetisation which created

some disruption, you have a monetary policy that

looks tighter than one can easily justify. I don’t
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quite understand why it isn’t looser,” he said.

On the continuing hawkish stance of the RBI, he

added, “if advanced countries saw the trends of

inflation that you see here, you would be talking

of substantial loosening of your monetary policy.”

Despite inflation trending much below its target

of 4 per cent, the RBI has held on to its elevated

rates which many experts blame for stifling

growth.

The GDP grew by 6.1 per cent in the last quarter of

fiscal 2017, which was attributed largely to the

note ban.

On November 8, 2016, Prime Minister Narendra

Modi took the nation by surprise abolishing Rs

500 and Rs 1,000 banknotes with stated objective

to fight the scourge of black money.

However, withdrawing 86 per cent of the currency

in circulation in a economy that was close to 98

per cent cash- driven, had its impact on growth,

as seen in the official data released in May.

(Business Standard, 6th July, 2017)

3.6 Where MSP fall short
Procurement support is essential to

make it a trustworthy signal to farmers

It is an irony that farming remains the livelihood

of more than half of our population, yet there is

no other profession that provides a low return,

accounting for about 15 per cent of India’s GDP.

The profitability of farming is largely associated

with prices that are fixed by the buyers and not

the producers.

Against this context, here is an attempt to examine

the sufficiency and relevance of one of the oldes

tools used by policy makers - Minimum Support

Prices (MSP) - to sedn prices signals to the farmers.

(Hindu Business Line, 3rd July, 2017)

3.7 Good monsoon boosts sowing
With monsoon rains distributed fairly over the

Indian landmass, barring the border areas of

Rajasthan and Punjab, there was a substantial

increase in the acreage under kharif cultivation,

an official release said on Friday.

Farmers have so far covered 404 lakh hectares,

nearly 10 per cent more than the normal for the

corresponding week. The normal acreage for the

corresponding week is 365 lakh ha and as against

371 lakh ha in in 2016-17, according to the data

released by the Agricultural Ministry.

Sowing has picked up across the crops, with

coarse cereals, rice and cotton leading in acreage.

However, at 80 lakh ha, the sowing of paddy is

nearly 7 lakh ha less than normal for the

corresponding week. But it was nearly 5 lakh ha

more than the corresponding week last year.

Lower coverage was reported mainly from Uttar

Pradesh, where the acreage under rice cultivation

is 6.6 lakh ha lesser than normal, Odisha, at 1.99

lah ha and Chhatisgarh, at 1.35 lakh ha. Cotton

has been sown on 72 lakh ha and coarse cereals

on 81 lakh ha and both recorded higher acreage

against last year.

Pulses looking good

The area under pulses is at an impressive 44 lakh

ha, which is nearly double the normal for the

corresponding week and 20 per cent more than

the same week last year. The increase in acreage

was mainly reported from Rajasthan (11.44 lakh

ha), Madhya Pradesh (4.9 lakh ha) and

Maharashtra (4.47 lakh ha).

Oilseeds are being cultivated on 73 lakh ha,

marginally higher than last year. In oilseeds, too,

Maharashtra (3.74 lakh ha), Madhya Pradesh

(2.87 lakh ha) and Rajasthan (1.71 lakh ha) are

leading the pack.

The area covered by sugarcane is also marginally

higher than the normal of 45 lakh ha for the

corresponding week.

(Hindu Business Line, 8th July, 2017)
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3.8 ASG advises centre to clarify law

over cotton seed prices
Differing interpretations by the government and

the industry on the interoperability of the Indian

Patent Act and the Protection of Plant Varieties

and Farmers’ Rights Act have caused uncertainty

over future technology investments that could

cause damage to cotton farmers across the

country.

 

A letter dated June 16 to the agriculture secretary,

Additional Solicitor-General (ASG) Tushar Mehta

said, “It is my considered opinion that the central

government must file written submissions

confining to the questions of law and without

touching upon the internal disputes between the

two private companies.”

 

Mehta was responding to a letter written by

the agriculture secretary on May 31 seeking a

legal view on the various court cases filed

by Monsanto and Nuziveedu Seeds over use of the

former ’s patented technology despite the

termination of sub-licence agreements.

 

Following representations by cotton farmers

claiming Monsanto charged different seed prices

across states, the government issued

the Cotton Seeds Price (Control) Order, 2015,

under the Essential Commodities Act to fix seed

prices based on the “trait value” along with a

patent fee for the developer.

 

“Any decision on the point of law in the appeal

would have a direct impact not only on the

interpretation of the existing Indian Patent law

as well as PPV&FR Act but also on all pending

writ petitions that are being defended by the

central government and other central agencies”

Mehta’s letter added.

 

“Having failed to get any interim relief before the

Delhi High Court by the subsidiary company of

Monsanto, an association sponsored

by Monsanto moved to the high court of

Karnataka at Bangalore. An ex parte stay was

initially granted by a single judge bench, which

was vacated later. The central government is

contesting the said proceedings vigorously as a

result of which even the appeal filed by the said

association came to be dismissed,” the letter said.

Earlier, the agriculture ministry had filed a

reference before the Competition Commission

of India against Monsanto and its subsidiaries

for anti-competitive business practices.

 

The CCI found a prima facie case of violation of

various sections of the Competition Act and

directed an investigation against Monsanto and

its subsidiary companies.

(Business Standard, 13th July, 2017)

3.9 Monsoon may revive in Central

India
This may rescue pulses, cotton and

oilseed sowing; rain revival in the south

to take longer

The southwest monsoon, less than satisfactory

in parts of central India, where much of the

oilseeds and pulses are grown, is expected to make

a strong comeback in the coming few days.

However, the southern region might have to wait

a little longer for getting heavy rain.

The southwest monsoon, less than satisfactory

in parts of central India, where most of the oilseeds

and pulses are grown, is expected to make a strong

comeback in the coming few days.

However, the southern region might have to wait

a little longer for getting heavy rain.

India Meteorological Department (IMD) says rain

over central India during the first 40 days of the

four-month southwest monsoon that started from

June 1 has been around eight per cent below

normal, triggering fear of an adverse impact on

the standing pulses, oilseeds and cotton crops.

Over southern peninsular India, rainfall was nine

per cent less than the average from June 1 to July

11. Overall, across the country, the southwest

monsoon has been one per cent below normal



 AICOSCA  Newsletter             30                         July, 2017

from June 1 to July 11, at 259.6 mm.

In the four-month season, July and August are the

critical periods for getting good farm output, as

this is the time of highest rain.

The weather office said the situation might turn

for central India in the next few days under the

influence of a low pressure area forming over

eastern Uttar Pradesh. The impact of this would

mean good rain in most of Madhya Pradesh (MP)in

the next few days. In Gujarat, showers might be

very heavy from Thursday to Sunday.

“These might help in wiping off all the seasonal

deficit and help in saving the standing crop in

some places,” Mahesh Palawat, chief

meteorologist at private weather forecasting

agency Skymet, told Business Standard.

From June 1 till now, the southwest monsoon has

been 15 per cent less than normal in MP and five

per cent less so in Gujarat. In Maharashtra, six

per cent less. These three states are big producers

of oilseeds, pulses and cotton during the ongoing

kharif sowing season. A prolonged dry spell, now

set to be broken, would have impacted their yields.

Till last Friday, the area under pulses was 23 per

cent more than last year, while that under cotton

was six per cent more and oilseeds around five

per cent more.

IMD’s latest report says rain is very likely over

most places in central and east India, and along

the west coast in the next two to three days.

The levels in 91 major reservoirs across the

country rose to 21 per cent of their full capacity

last week, on the back of good showers over North

India. Till a few weeks earlier, it was 19 per cent.

While farmers seem inclined to bring more areas

under cotton this year, they fear a decline in yield

due to deficient rain in major growing areas during

the past three weeks. The India Meteorological

Department had forecast this year’s southwest

monsoon to be normal, like last year’s. However,

distribution was uneven last year — the middle,

northern and eastern parts received above-

normal rain but the western and southern parts

were deficient. There is worry of a repetition this

year. Last year, farmers had record productivity

and better prices, despite sowing less. During most

of last year, cotton prices remained above the

minimum support price (MSP), unlike oilseeds and

pulses, which continued to trade below the MSP

almost through the season. “We are estimating a

10 per cent increase in acreage, with an output of

350 lakh (35 million) bales (a bale is 170 kg) this

year,” said Kavita Gupta, textiles commissioner,

Government of India, on the sidelines of the 65th

National Garment Fair here on Monday.

(Business Standard, 12th July, 2017)

3.10 How a de-oiled cake could foul up

poultry, cattle farming

Solvent extraction units are caught in a peculiar

situation. While the Centre has exempted de-oiled

cakes under GST, inability to claim full credit on

input tax paid on oil seeds will likely force

extraction units to pass on the higher cost to the

poultry and cattle farming sector by increasing

the price of deoiled cake. An uptick in domestic

prices can in turn lower India’s competitiveness,

hitting exports of deoiled cake.

After a steady fall in exports of oilmeals since

2013-14, there was a sharp comeback in 2016-17

due to a fall in prices. If domestic prices rule

higher than international prices, exports could

once again take a knock.

GST rules

Under GST, input for solvent extraction, say, soya

beans, will be taxed at 5 per cent, irrespective of

whether sourced from farmers directly, APMCs or

registered dealers. Soya solvent extracted crude

Oil / refined Oil will be taxed at 5 per cent. Soya

de-oiled cake, on the other hand is exempted or

nil rated under GST.

While the Centre’s move to exempt de-oiled cake

is well intentioned, non-availability of input tax

as credit has played spoilsport. While extractors
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buying oilseeds will pay 5 per cent GST, the entire

input tax credit will not be available, as oil cakes

are exempt under GST.

In India soybean is mainly used for crushing to

get the meal. The oil recovery is around 17-18 per

cent while the meal forms around 80-82 per cent.

Soya refined oil revenue forms 30 per cent of the

total revenue by value, while soya de-oiled cake

revenue forms 70 per cent.

According to the Solvent Extractors’ Association,

at the current market prices of soya seed, soya

refined oil and soya de-oiled cake, the part of the

input tax that is ineligible for refund will be Rs.

1,003/Ton of seed crushed (see table).

Extraction units will likely pass on this input tax

retention cost to the poultry and cattle farming

sector by in- creasing de-oiled cake prices.

Interestingly, even under the earlier VAT regime,

the industry faced similar issues. However,

actions taken by various State Governments

offered relief to the industry. For instance, Madhya

Pradesh, Maharashtra and Telangana had

tweaked refund rules, offering full input tax credit

for oil cake.

Karnataka and Rajasthan, on the other hand,

imposed 1 per cent tax on de-oiled cake.

Uncompetitive

There has always been a good export market for

Indian soyalso meal, particularly from South East

Asian countries, as these are non-genetically

modified (GM) soy meal. However in the last few

years, exports took a knock due to the higher price

of soymeal in India compared to other

international markets.

However in 2016-17 and in the current fiscal year

so far, exports have made a sharp comeback

thanks to a decline in prices. According to the

Solvent Extractors’ Association’s latest data, FOB/

FAS Indian soybean meal quoted at $390 per tonne

as of July 6, sharply down from $492 per tonne in

June 2016. But Argentina origin soybean meal CIF

Rotterdam, which quoted at $350 per tonne as of

July 2017, leaves little headroom for domestic

prices to trend higher without impacting our

competitiveness in international markets.

Taxing oil seeds at 0 per cent under the GST regime,

or allowing for a full refund of input tax paid by

the solvent extraction units, are among the

suggestions put forth by the Solvent Extraction

Industry to the GST council, to do away with the

input tax retention cost.

(Hindu Business Line, 13th July, 2017)

3.11 Deficit rain make soybean farmers

in MP a worried lot
Farmers who have sown soybean in Madhya

Pradesh, the biggest producer of the oilseed in

India, are now worried as the rainfall so far is

scanty.

Director of the city-based Indian Institute of

Soybean Research V S Bhatia said the areas in the

state where soybean has been sown haven’t

received much rainfall.

The condition of the crop is worrisome, he said.

Some farmers are still waiting for a good spell of

showers to sow the crop, he said.

Farmers are staring at the prospect of repeat-

sowing. “If it doesn’t rain in the next 2-3 days, the

soybean I have sown is going to be ruined. I will

have no option then but to sow again,” said

Mangilal Patel, a farmer from Deepalpur in Indore

district.

The state agriculture department has set a target

of soybean cultivation over 54.57 lakh hectares

this kharif season, an official said.

Last kharif, soybean was grown over 54.01 lakh

hectares in the state.

State agriculture department has set a target of

soybean cultivation over 54.57 lakh hectares this

kharif season
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(Business Standard, 12th July, 2017)

3.12 India will become self-sufficient in

pulses, oilseeds: Agri minister

Agriculture Minister Radha Mohan Singh today

exuded confidence that India will become self-

sufficient in pulses and oilseeds production in

the coming years with the government taking steps

to boost yields through use of better quality seeds

and technologies. 

The country imports over 5 million tonnes of

pulses and about 14.5 million tonnes of vegetable

oils (comprising edible and non-edible oils) every

year to meet domestic demand. 

Addressing the 89th foundation day of the Indian

Council of Agricultural Research (ICAR), Singh said

the government is not only focusing on increasing

production but taking steps to make agriculture

“income-centric” as part of its target to double

farmers’ income by 2022. 

The minister asked ICAR scientists to work in a

mission mode to achieve this target as well as the

overall development of agriculture and allied

sectors, which contribute 18 per cent to GDP. He

emphasised on skill development in agri sector

to boost crop yield and farm income. 

Singh said the green revolution helped India in

becoming self-sufficient in wheat and rice, but

the country is still importing pulses and oilseeds

to meet domestic demand and spending huge

amount of foreign currency 

“We achieved a record production of pulses in

the 2016-17 crop year. The sowing area is also

higher this year. We are progressing towards self-

sufficiency. In next 2-3 years, we will become self-

sufficient in pulses,” he said. 

On oilseeds, he said the efforts are being made

through more than 600 Krishi Vigyan Kendras

(KVKs) across the country to boost productivity

and production. 

The country’s pulses production increased to

record 22.40 million tonnes in the 2016-17 crop

year (July-June) against 16.35 million tonnes in

the previous year. Oilseeds output rose by 29 per

cent to 32.52 million tonnes last year. 

The minister lauded efforts of farmers and

scientists for the record 274 million tonnes of

foodgrain output in 2016-17. He said this has

been possible due to availability of technologies,

quality seeds and related services to farmers. 

(Financial Express, 17th July, 2017

3.13 Long-term solution to the oilseeds

puzzle
Focus more on productivity than prices,

says B V Mehta, SEA

A bumper crop in oilseeds has led to a steep fall

in their prices that are 20-30 per cent lower than

the minimum support price (MSP) set by the

Centre. Ensuring that farmers do not lose interest

in oilseeds cultivation is important. A long-term

solution lies in improving the productivity of the

farmer rather than just the price, says B V Mehta,

Executive Director, The Solvent Extractors’

Association of India. Excerpts:

Despite being one of the largest producers of

oilseeds in the world, India’s import dependence

has only doubled over the past few years. Why?

Our per capita consumption is 16 kg/per annum

per person which is quite low in comparison to

developed countries, where the consumption is

5060 kg. Our consumption is also much below

the world average of 27/28 kg.

But given our population of 1.3 billion people,

our total consumption is 21-22 million tonnes of
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edible oil, against just about 7 million tonnes of

production. So, to bridge the gap between

consumption and production, we have to rely on

imports.

In the current year (201617), farmers are dealing

with the problem of plenty. This has led to oilseeds

being sold 20-30 per cent below MSP. How do we

ensure that farmers don’t move away from

oilseeds production next year?

Three years back, we had a bumper groundnut

crop. At that point in time, the MSP was around

Rs. 4,000/quintal and the price at the mandi went

down to Rs. 3,200/quintal. There was hardly any

market intervention operation by NAFED and other

agencies to stabilise prices. In a distress sale

scenario, farmers were forced to sell at Rs. 3,200/

quintal. In the following year, nearly 2 lakh hectare

in Saurashtra moved from groundnut to cotton.

The same issue is plaguing the market now. 2016-

17 was a bumper year for oilseeds not only in

India but also globally. Hence, oilseeds are being

sold below the MSP. There is hardly any market

intervention operation in the mandi, where the

government agencies can step up buying if the

price falls below the MSP. With sowing time

nearing, farmers are contemplating shifting to

alternative crops.

Ensuring that farmers do not lose interest in

oilseeds cultivation and receive remunerative

price for their produce is important.

The short-term measure would be to raise import

duty, thus offering some buffer to the domestic

farmers. With increase in import duty, the price

of oil/oilseeds in the domestic market gets a leg-

up and farmers, in turn, get a remunerative price

for their produce. However, a longterm solution

lies in improving the productivity of the farmer

rather than just the price.

Last year, the SEA developed 70 model farms of

castorseed in Gujarat. Productivity improved from

1,500-1,800 kg/ hectare to 2,500-4,000 kg/

hectare. This time SEA is developing 200 model

farms for castor seed across Gujarat to

demonstrate to the farmers how productivity can

be increased.

By improving productivity, the farmer is insulated

from a fall in prices to some extent. Ultimately,

the aim should be to increase return per hectare

and not price.

Going by estimates, the production of edible oil

has been higher by at least about 30 per cent in

201617. Yet, imports are expected to be at the

same level as last year. Why?

Demand is rising by 5-5.5 per cent every year,

thanks to rising middleclass income and growing

population. To meet the growing demand, we need

about 1 million tonnes extra every year. In 2016-

17, given the increase in oilseeds production, the

additional edible oil production should ideally

take care of this additional demand.

But sadly, today, oilseeds are lying in farms and

godowns, not being crushed due to disparity. In

fact, we may end up carrying the largest stock at

the end of the season.

Hence, we may not crush the entire 1.2-1.3 million

tonnes from the additional crop of 3.5 million

tonnes produced last year and again end up

importing about 14 million tonnes of oil in 2016-

17. However, this is lower than the 14.5 million

tonnes imported in 2015-16.

The SEA has proposed to the Centre to set

mustard oilseed production target of 15 million

tonnes by 2025, thereby doubling farmers’

income. Why is mustard oil seed production

crucial?

Mustard crop is sown on about 6 million hectares

i.e. 82 per cent of total oilseed crop during rabi

season but productivity is about 1.2 tonnes per

hectare, which is very low compared to

international standards. With appropriate

technological intervention, increase in

productivity is feasible. There is no other oilseed

crop which can address the diversified challenges

of food security, animal nutrition, conservation
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of water and soil and foreign exchange better than

mustard crop. The cost of production is also low

compared to other crops in the same season.

(The Hindu Business Line, 17th July, 2017)

3.14 Food Ministry for cut in crude palm

oil import tax
Opposes Farm Ministry’s view

The Food Ministry has thrown a spanner in the

Farm Ministry’s plan to raise import duties on

crude and refined edible oils.

The Food Ministry is not in favour of raising the

import duty on palm oils and has, instead,

recommended cutting the duty on crude palm oil

to increase the import duty differential between

crude and refined palm oils, a senior food ministry

official said today.

Big hikes proposed

The Farm Ministry had proposed raising the

import duty on refined palm oils to 25 per cent

from 15 per cent, and that on crude palm oil to 10

per cent from 7.5 per cent to prevent cheaper

imports.

It had proposed a much sharper hike for the import

duty on refined palm oils, as it wanted an import

duty differential of at least 15 percentage points

between refined and crude oils to make refining

profitable for domestic refiners.

The Food Ministry fears that such a high increase

in import duty would push up food inflation,

particularly during the festival season, when food

prices typically rise.

“We have said that import duties should not be

increased so much. If the Agriculture Ministry

wants the duty differential to be increased, they

should instead lower the import duty on crude

palm oil,” the official said.

The Food Ministry, however, has not recommended

any particular levels for lowering the import duty

on crude palm oil.

“They (Agriculture Ministry) can decide that,

depending on international prices and import

parities,” the official said.

A final call on the matter is likely to be taken by

an interministerial panel set up by the Cabinet

Secretary, officials said.

Pressure on domestic prices

The farm ministry had proposed higher import

duties for both crude and refined palm oils, as

import of cheaper refined, bleached and

deodorised palm oil is exerting pressure on

domestic edible oil and oilseed prices. Low edible

oil prices at this time are hurting soybean sowing.

Till last week, the area under soybean across the

country was at 7.3 million ha, nearly 1 million ha

lower on year.

With the window for sowing soybean nearing its

end, the acreage is unlikely to catch up with the

year-ago levels, raising concerns about lower

domestic edible oil output.

Both soyoil and palm oil are used in blended

refined oils.

India is the world’s largest importer of palm oils.

In the November-June period, the country imported

5.9 million tonnes of palm oil, against 5.6 million

tonnes in the year-ago period, according to data

released by the Solvent Extractors’ Association.

(The Hindu Business Line, 19th July, 2017)

3.15 Take a considered view on GM

mustard: SC
The Supreme Court on Monday asked the Centre

to take a “considered” and “well-informed” view

before taking a policy decision on the commercial

release of Genetically Modified (GM) mustard

crop, saying the effects of such a move would be

“irreversible”.

“It is an extremely, extremely important issue. You

(Centre) take a well-informed and considered

decision, as once it is allowed then the effect
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would be irreversible,” a bench of Chief Justice JS

Khehar and Justice DY Chandrachud said.

The bench granted a week’s time to the Centre,

represented by Additional Solicitor General (ASG)

Tushar Mehta, to apprise it of by when will it take

a policy decision on the roll out.

The ASG, at the outset, said so far, the Centre has

not taken any any policy decision on the

commercial release of GM mustard crop and was

considering various aspects. It has also invited

suggestions and objections on the issue.

The bench, which initially granted four weeks time

to the Centre, later allowed the plea of the ASG

that he would take instruction and come back

within a week and inform the court about the time

within which a policy decision would be taken.

The apex court had on October 17 last year

extended the stay on the commercial release of

GM mustard crop till further orders.

It had asked the government to seek public opinion

on such seeds before releasing it for cultivation

purposes.

Mustard is one of India’s most important winter

crops which is sown between mid-October and

late November.

Advocate Prashant Bhushan, appearing for

petitioner Aruna Rodrigues, had alleged that the

government was sowing the seeds in various fields

and that the bio-safety dossier, which has to be

made public by putting it on the website, has not

yet been done.

Alleging that field trials were being carried out

without the relevant tests, Bhushan had sought a

10-year moratorium on them. A Technical Expert

Committee (TEC) report had also said that the

entire regulatory system was in “shambles” and a

10- year moratorium should be given, he had said.

Rodrigues had filed the plea seeking a stay on the

commercial release of GM mustard and

prohibition of its open field trials.

He had also urged the court to prohibit open field

trials and commercial release of Herbicide

Tolerant (HT) crops, including HT Mustard DMH

11 and its parent lines/variants as recommended

by the TEC in its report.

“Since the claimed yield superiority of HT DMH

11 through the B&B system over Non-GMO

varieties and hybrids is quite simply not true, in

fact a hoax, ... there is no purpose to this GMO HT

mustard for India,” the petition said.

It said the contamination caused by mustard HT

DMH 11 and its HT parents would be “irremediable

and irreversible”.

“The contamination of our seed stock and germ

plasm as will happen with mustard HT DMH 11

and its HT parents will be irremediable and

irreversible making our food toxic at the

molecular level without recourse,” the plea had

said.

(The Hindu Business Line, 18th July, 2017)

3.16 Economists write to PM seeking

GM mustard’s commercial release
While the environment ministry is sitting on a

Genetic Engineering Appraisal Committee’s (GEAC)

approval that came in May for commercial

release of a high-yielding GM mustard, a group of

eminent economists have written to Prime

Minister Narendra Modi stating ‘there is no

reason to deny the technology to our farmers.’ “By

bringing hybrid vigour, GM mustard seed breaks

the yield barrier leading to higher yields.

Hybridisation is a well-known and accepted way

to increase yields and has done so for diverse

crops such as cotton, maize, sorghum and

vegetables. “GM mustard has been successfully

evaluated for food safety, environmental safety

and agronomic superiority by the GEAC. Several

public sector institutions conducted research

trials on their safety and efficacy, apart from the

fact that this technology has been in use for the
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last two decades in Canada, United States and

Australia without any adverse consequences,” the

group of economists wrote in the letter to Modi.

Some of the economists who advocated

commercial release of the GM mustard variety

DMH 11, developed by some Delhi university

scientists, include former planning commission

member Y K Alagh, S Mahendra Dev (director, Indira

Gandhi Institute of Development Research,

Mumbai and former chairman of Commission for

Agricultural Costs and Prices) and Parmod Kumar

(professor, Institute for Social and Economic

Change, Bengaluru). “GM mustard is an

achievement of the Indian public sector. Its release

will encourage and empower researchers in the

public sector to bring in advanced quality traits

in mustard as well as in other crops,” they wrote.

On May 11, GEAC had recommended the

commercial release of DMH 11. This would be the

third GM crop after Bt cotton and Bt brinjal to be

approved by the regulator. While Bt cotton has

been cultivated in the country since 2002, Bt

brinjal, the first GM food crop okayed by GEAC,

never hit the fields as an indefinite moratorium

was imposed on its commercial release in early

2010 by the then environment minister Jairam

Ramesh. Even though GEAC has given its nod, the

political establishment will have to take a final

call on the commercial release of the GM mustard

seed. Although GEAC has approved field trials of

several GM crops, there has not been much

headway because of lack of no objection

certification by the states. Meanwhile, Supreme

Court is also hearing a petition on commercial

release of GM crops.

Supporting earliest release of GM mustard variety,

the economists noted that ‘the integrity of the

regulatory process is paramount and it should be

protected at all costs. Products that meet the

benchmarks laid down by a fair, transparent and

rigorous regulatory process should be approved

for commercialisation.’ The letter states that ‘it is

self-defeating to test indefinitely without end. That

amounts to a ban on commercialisation of all

GM crops.’ The letter addressed to the Prime

Minister also states that foregoing yield increase

is very costly, especially to the poor.

“The seed-fertiliser technologies of the 1960s

reduced poverty, increased farm wages and

incomes. Bt cotton, introduced in 2002,

accomplished the same in many parts of the

country.”

(The Financial Express, 22nd July, 2017)

3.17 Arhar, Soybean, sunflower acreage

less than last year

With sowing of many kharif crops completed in

almost 70 per cent of the normal area, farmers

would appear to be increasingly responding to

price signals.

Sowing will continue for some more weeks and

should get a boost from monsoon revival.

However, unless there is a big lift, the total area

under arhar (red gram),

soybean, groundnut and sunflower seems likely

to remain less than last year, indicated official

data issued on Friday. Sowing of

many kharif crops is complete in almost 70 per

cent of the normal area covered.

Last year saw a sharp fall in prices of many crops,

forcing central and state governments to intervene

and purchase directly from farmers. In soybean,

retail prices have remained around Rs 3,000 a

quintal for two years. In arhar and moong (green

gram), it dipped to around Rs 4,500 a qtl, much
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lower than the Centre’s minimum support

price (MSP) of Rs 5,050 a qtl and Rs 5,225 a qtl,

respectively. The MSP of soybean was Rs 2,775 a

qtl for 2016-17. The price drop has also led to

widespread farmer unrest across the country.

Data from the department of agriculture showed

that till Friday, the area under arhar was 19.2 per

cent less than last year at this time. That under

soybean, groundnut and sunflower seed was

around 17.8 per cent, 11.5 per cent and 19 per

cent less.

The acreage seems to have shifted to cotton in

some parts, particularly so

with soybean and groundnut. The area under

cotton has risen almost 21 per cent as compared

to the same period last year.

Overall, till Friday, around 68.5 million hectares

was brought under kharif crops. This is nearly two

per cent more than the same period last year and

a little over five per cent more than the normal

area (past five years’ average) sown.

The southwest monsoon, meanwhile, showed

strong signs of revival across parts of the country,

with the week ending Wednesday recording 11

per cent excess rain. India Meteorological

Department says the country got 75.3 mm of

rainfall during July 12-19, the normal being 67.6

mm.

The extra showers were largely concentrated in

the central and western parts. These pushed the

overall average into positive territory and the

cumulative average for the entire season, as on

Wednesday, was one per cent more than normal.

Till a week earlier, it was one per cent below

normal.

(Business Standard, 22nd July, 2017)

3.18 Monsoon hopes raise Godrej

Agrovet’s prospects
Hopes of a normal monsoon means good news for

Godrej Agrovet, which filed its draft IPO paper to

the market regulator on Wednesday. (IPO is initial

public offering of shares.) A subsidiary of Godrej

Industries, the nearly Rs 5,000-crore company is

seen sharpening focus on animal feed, crop

protection, dairy and poultry segments. The IPO

move for one of India’s largest agri-businesses

comes as farmers increasingly turn to organised

players for animal protein and agri-inputs.

Counted among the biggest organised players in

animal feed, Godrej Agrovet clocks over a million

tonnes in annual sales. 

The animal feeds market in India stands at 90-

100 million tonnes, of which the organised part

constitutes 10-12 million tonnes. 

Around 52 per cent of Godrej Agrovet’s revenue

comes from animal feeds, analysts say. The rest

comes from seeds, genetics, oil-palm plantations,

poultry, dairy, crop protection, and others. 

In earlier conversations with Business Standard,

Godrej group chairman Adi Godrej said his agri-

business had significant potential, given that

agriculture was a key sector in India, with 60-70

per cent of the country’s population depending

on it directly or indirectly.

In recent years, Godrej Agrovet has wrapped up

two key acquisitions — of Creamline

Dairy and Astec Lifesciences. These units have

now been fully integrated with the company to

tap segments such as dairy and even

agrochemicals.

In dairy, Godrej Agrovet sells milk and milk-based

products under the Jersey brand in the south and

parts of Maharashtra. Astec Lifesciences, on the

other hand, gives heft to Agrovet’s agrochemicals

business, which produces 10 chemicals and four

chemical intermediaries, experts said.

Adi Godrej has re-iterated that his group is open

to further acquisitions in the agri-space.

Further, to tap growth in this space, Godrej

Industries hiked its stake in Godrej Agrovet last
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year by 2.9 per cent, analysts said. With this, the

parent’s stake in Agrovet now stands at 63.67 per

cent. 

Like consumer products and properties, agri-

business is seen as key to the Godrej group’s vision

of a ten-fold revenue growth in 10 years.

(Business Standard, 23rd July, 2017)

3.19 Kharif crop sowing in full swing

except oilseeds
Sowing of kharif crops — rice, pulses, coarse

cereals, oilseeds, sugarcane and cotton is

progressing well. Areas sown of key crops, except

oilseeds, have been higher than the level at the

same time last year, with the overall sowing 2%

higher (see chart). Till now, around 64% of the

sowing is done and it would continue till middle

of next month. Analysts say that unless the

monsoon takes a break over the next two weeks,

the kharif output is likely be robust. The decline

in sowing of oilseeds — 15% less than the period

a year ago — is because farmers in states like

Madhya Pradesh have shifted to pulses, given the

low price realisation in the last season for

soyabean and groundnut.

Contrary to expectations, the cropping area under

pulses might shrink this year following a sharp

fall in prices. The area sown till Friday is 93.36

lakh hectares, which is surprisingly 3% higher

than the 90.3 hectares in 2016-17. The acreage

under cotton too has risen sharply to 104.29 lakh

hectares, up from 86.86 lakh hectares last year.

Agriculture experts say the good rains together

with the hike in the MSP (minimum support price)

for pulses may have motivated farmers to sow

more.The total production of pulses in 2016-17

(based on the third advance estimates) is 22.40

million tonne, up from 16.35 million tonne in

2015-16. Prices have fallen since January by about

30-35% with arhar witnessing the sharpest fall.

The government procured one million tonne of

arhar in 2016-17 of the total production of 4.6

million tonne.

Because of normal rainfall last year, the country’s

foodgrain production in the 2016-17 crop year

(July-June) is estimated to reach an all-time record

of 273.38 million tonne, which is 8.7% more than

the previous year. Gross value added in the farm

and allied sector grew at an impressive 4.9% in

2016-17, against just 0.7% in the previous year,

thanks to a bumper harvest after two straight years

of drought. Last month, the Centre approved

increases in MSP in the range of 5-8% for the 2017-

18 kharif crop.Experts say that with India

Meteorological Department (IMD) predicting

normal monsoon rainfall this season (June-

September), sowing activity is expected to pick up

pace further. However, there are some concerns

over the deficient rains in some pockets of east

and deep south India.

Overall monsoon rainfall has been 102% of the

benchmark Long Period Average (LPA) till Friday.

The IMD in its second long-range forecast stated

that quantitatively the monsoon season rainfall

for the country as whole is likely to be 98% of the

LPA, with a model error of ± 4%.

(Financial Express, 22nd July, 2017)

3.20 IFM retains its India growth outlook,

ups China estimates
The International Monetary Fund (IMF) has

retained India’s growth forecast for the current

fiscal and the next even as it revised up its estimates

for the eurozone and China. In an updated World

Economic Outlook released on Monday, IMF

forecast India’s FY18 and FY19 growth at 7.2% and

7.7%, respectively, unchanged from its April

estimate.

The global gross domestic product (GDP) forecast

is unchanged at 3.5% in 2017 and 3.6% in 2018.

“Growth in India is forecast to pick up further in

2017 and 2018, in line with the April 2017 forecast,“

IMF said in updated forecast released in the

Malaysian capital, Kuala Lumpur.

“While activity slowed following the currency

exchange initiative, growth for 2016at 7.1%was

higher than anticipated due to strong government
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spending and data revisions that show stronger

momentum in the first part of the year.“ The

International Monetary Fund said inflation has

been declining in India and other emerging

economies such as Brazil and Russia.

Global growth in 2016 is pegged at 3.2%, stronger

than the April estimate due to “much higher growth

in Iran and stronger activity in India, following

national accounts revisions“, IMF said.

The United States is now forecast to grow at a

slower 2.1% in both 2017 and 2018, down from

2.3% and 2.5% estimated three months ago.

The downward revision takes into consideration

the slower growth in the first quarter and the

assumption that fiscal policy will be less

expansionary than previously assumed, given the

uncertainty about the timing and nature of US

fiscal policy changes the Trump administration

had promised. The “solid momentum“ in the

eurozone and some emerging economies is

expected to support global growth.

China’s growth is expected to strengthen to 6.7%

in 2017, up 0.1 percentage point from the April

forecast.

IMF said there are downside risks over the

medium term, pointing to risks from a faster-than-

expected monetary policy normalisation in the

United States, negotiations of post-Brexit

arrangements and China’s inability to curb

excessive credit growth.

In advanced economies where demand is still

lacking and inflation too low, monetary and (where

feasible) fiscal support should continue, IMF

suggested.

“Countries in need of fiscal consolidation should

do so with growth-friendly measures. Emerging

market economies should continue to allow

exchange rates to buffer shocks, wherever

possible,“ it suggested while calling for efforts to

accelerate private sector balance sheet repair and

ensure sustainability of public debt.

(Economic Times, 25th July, 2017)

3.21 Trade deficit with China a major

concern

India’s trade deficit with China is a matter of

concern and efforts are being made to increase

overall exports, commerce and industry minister

Nirmala Sitharaman said. 

India’s trade deficit with China narrowed

marginally to $51.08 billion in 2016-17 from

$52.69 billion in 2015-16, Sitharaman informed

the Lok Sabha. India’s bilateral trade with China

was $71.48 billion in 2016-17. “Efforts are being

made to increase overall exports by diversifying

the trade basket with emphasis on manufactured

goods, services, resolution of market access issues

and other non-tariff barriers,” she informed the

lower house in a written reply. 

India is discussing the issue of allowing greater

access to Indian products and services in the

Chinese market with its neighbour. 

“This is done through bilateral meetings and

institutional dialogues. Indian exporters are

encouraged to participate in major trade fairs in

China to show-case Indian products,” she said. 

Sitharaman said Prime Minister Narendra Modi

has raised the issue with the Chinese authorities

at the highest level and the government was

working to reduce the trade deficit with China. 

In a separate reply, the minister also listed out

top 10 countries with which India’s trade deficit
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has increased during the last three years and this

fiscal. These include South Africa, Iran, Russia,

Canada, Japan, Australia and China. 

Further, she said many measures have been taken

to overcome the overall trade deficit. These

include implementation of Merchandise Exports

from India Scheme, Services Exports from India

Scheme, implementation of Niryat Bandhu Scheme,

single window Interface for facilitating trade

clearance project as part of ease of doing

business, among others.  

ANTI-DUMPING CASES 

India has initiated 223 anti-dumping

investigations between January 2012 and July 14

this year against various countries, with China

topping the list with 62 such cases. In a written

reply to the Lok Sabha, commerce and industry

Minister Nirmala Sitharaman said that from time

to time, the directorate general of anti-dumping

and allied duties (DGAD) receives applications

from domestic producers for imposition of the

duty on various products. 

”As on July 14, 2017, anti-dumping duty is on force

in 141 cases and 54 more cases have been

initiated,” she said. Indonesia, Malaysia

and Thailand also figure in the list of countries

on whose products India has imposed this duty

to safeguard its domestic industry from surge in

below-cost imports and to provide them with a

level playing field. 

Product categories on which the levy was imposed

include chemicals, fibre boards, glass and

glassware, pharmaceuticals and steel. 

(Economic Times, 25th July, 2017)

3.22 Guj fear huge losses in kharif sowing

due to excessive rainfall
Gujarat has witnessed very heavy rains across

the state since last two weeks, which may translate

into huge damage to kharif sowing, mainly in

Saurashtra and north Gujarat. According to initial

estimate, about 25-30% of cotton areas have been

possibly damaged in excess rainfall. Overall, the

agriculture department of the state fears 25%

damage in kharif sowing. According to Gujarat

agriculture department’s data, as on July 24, the

state saw kharif sowing on 7.01 million hectare

as against 5.70 million hectare in corresponding

period of last year.  Cotton and groundnut are the

main kharif crops in Gujarat. Sowing of cotton

has been done on 2.58 million hectare which was

2.03 million hectare in 2016 at this time.

Similarly, area under groundnut crop has reached

to 1.60 million hectare against 1.50 million

hectare. Cereals have been sown on 965,900

hectares, pulses 490,800 hectares, soybeans

117,600 hectares, guar seeds 145,200 hectares

and castor 128,500 hectares, according to the

state agriculture department. “Saurashtra and

north part of the state have excess rainfall in July.

We have formed teams to estimate loss in

agriculture in flood affected areas.  “Our primary

estimate is about 22-25% damage in kharif sowing.

Cotton and pulses are most affected and 25-30%

damage is possible in these crops while in

groundnut about 15-17% loss is expected,” said

top official of Gujarat agriculture department.

The Gujarat government has initiated an

assessment of the agriculture loss in the state,

even as a team from the central government is

expected to arrive soon for its own assessment.

 According to the government, the state has

received over 500 mm rainfall so far that is around

70% of season’s total rainfall in monsoon.

 Surendranagar, Chotila, Rajkot, Morbi, Padadhari

, Jamnagar, Bhavnagar and Banaskantha are the

flood affected areas in the state. According to

farmers, crops such as sesame, urad, moong and

castor have completely failed due to water logging

in farms and if the weather doesn’t clear, it will

damage cotton crop further.

Rajkot-based farmer Ramesh Bhoraniya said,

“Sunny weather is required at this time to save

the standing cotton crop. Most of the pulses crops

have been failed due to water logging in the farms.

 “Possibility of resowing is there but for that clear

sky is required.”



 AICOSCA  Newsletter             41                         July, 2017

(Financial Express, 29th July, 2017)

3.23 GST has transformed the economy,

ushered in a new culture, says Prime

Minister
‘Trust in traders has increased, doing

business has become a lot easier’

Within a month of its rollout, Prime Minister

Narendra Modi has said that the Goods and

Services Tax (GST) has transformed the economy

while ushering in a new culture.

“GST has transformed the economy … It has been

one month since GST was implemented and its

benefits can be seen already. GST is more than

just a tax reform. It ushers in a new culture,” Prime

Minister said in his address to the nation during

the 34th edition of ‘Mann Ki Baat’ on Sunday.

Modi said he has received several ideas and

suggestions from people on successful

implementation of GST. He also said it has

improved consumer-producer relations and doing

business has become easier. The trust of customers

for the traders is also increasing.

Benefits to poor

“This time, I have got lot of calls and letters on

GST. I feel very happy when a poor person writes

to say how because of GST prices of various items

essential for him have come down. All decisions

have been taken unanimously by the States and

the Centre together. As a result, the overriding

priority for every government has been to ensure

that there is no burden on the poor on account of

GST,” he said.

Boost to logistics sector

He said the maximum impact of the GST has been

felt in the transport and logistics sector leading

to “clutter free’ highways, resulting in less

pollution.

He said due to various forms of taxes earlier the

transport and logistics sector had to waste a lot

of time and energy and resources on completing

the required paperwork. But with GST, which Modi

refers to as “Goods and Simple Tax’, the sector is

seeing ease of doing business.

He said the successful rollout of GST has become

a case study for universities.

“The speed at which the smooth transition has

taken place, along with rapid migration and new

registrations, has instilled a new sense of

confidence in the entire country. And some day,

the Pundits of Economics, Pundits of Management

and Pundits of Technology, will certainly

undertake researches and write about India’s GST

experiment as a model for the world. It will become

a case study for universities across the world,”

he added.

GST App

Modi also highlighted that by using the GST App

people can obtain information on the price of each

item and can also compare it with the previous

pre-GST price structure.

“The lofty dream of One Nation – One Tax has

finally been fulfilled. In the matter of GST I have

seen how everyone, right from the government

functionaries at the Tehsil level to the officers in

the top echelons of government have toiled

tirelessly with great dedication,” he added.

He also expressed concern for the flood-hit people

in several parts of the country from Gujarat to

West Bengal to the North East.

He said a 24x7 control room helpline number

1078 is functioning continuously to deal with the

flood situation. Referring to the farmers’ plight

whose crops have been damaged by heavy rains,

Modi said the government has formulated a

scheme for the insurance companies, especially

crop insurance companies to ensure quick

settlements of claims for farmers.

(Hindu Business Line, 31st July, 2017)
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                                                                          11.   STATISTICAL SCENARIO
TABLE-1:  COTTONSEED PROCESSING & PRODUCTS OBTAINED BY AICOSCA MEMBERS, JUNE,2017 (IN TONNES)

Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort. Cotton S.E. Total Soap Refin Linter  Extract
(Abbreviated) Delint ers Crush Cake Proce Cake seed O il O il Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash O il (Domes
ined ed tion ed) ed)             tic  sale)

1   2 3 4 5         6 7 8 9 10 11 11A  12   13               14

Andhra Pradesh

Coromandel Agro - - - - - - - - - - - - - 482

Kallam Agro Prod. 2893 228 - - 2665 732 - - 194 399 94 - - 1588

Sri Dhanalakshmi 3088 168 - - 2920 711 - 1516 149 367 - 257 - 370

Srinivasa Cotton 2316 143 - - 2173 710 - 1149 112 284 23 - 843 2284

Sri Mahalaxmi 753 37 - - 716 215 - 335 47 112 12 - 53 1153

Tirumal Cotton 2136 133 - - 2003 603 - - 127 284 55 - 233 1111

Total 11186 709 - - 10477 2971 - 3000 629 1446 184 257 1129 6988

TABLE-2: MONTH-WISE TOTAL COTTONSEED PROCESSING & PRODUCTS OBTAINED FROM NOVEMBER, 2016 TO JUNE 2017(In Tonnes)

1 2 3 4 5 6 7 8 9 10 11 11A  12      13           14

November, 2016 61097 4255 5055 4199 56842 13669 - 28200 3154 9292 814 1149 4624 26479

December, 2016 75710 5065 - - 70645 20778 - 29930 3972 11710 1026 1299 3134 25455

January, 2017 73288 5430 - - 67858 15931 - 28129 4101 10469 1104 1315 1090 36214

February, 2017 63536 4542 - - 58994 13815 - 23892 2895 8465 930 1266 1948 22474

March, 2017 44501 3328 - - 41173 10259 - 14005 2544 6048 884 615 3358 25652

April, 2017 23978 1638 - - 22340 6370 - 6345 1102 3206 557 - 2518 14567

May, 2017 21570 1481 - - 20089 5997 - 4811 968 3456 490 276 774 17282

June, 2017 11186 709 - - 10477 2971 - 3000 629 1446 184 257 1129 6988

Total Nov.16 to June17 374866 26448 5055 4199 348418 89790 - 138312 19365 54092 5989 6177 18575 175111

Total Nov.15 to June16 572727 32675 77855 61922 572727 144329 - 262806 34023 82608 12192 8429 25599 250177
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TABLE-3:  CUMULATIVE TOTAL OF MEMBER-WISE PROCESSING, NOVEMBER, 2016 TO JUNE, 2017 (IN TONNES)
Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort. Cotton S.E. Total Soap Refin Linter Extract
(Abbreviated) Delint ers Crush Cake Proce Cake seed Oil Oil Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash Oil Domes
ined ed tion ed) ed) tic sale

1 2 3 4 5 6 7 8 9 10 11 11A  12             13       14

Maharashtra

Bashir Oil Mills - - 5055 4199 - - - - - 632 25 - - -

Andhra Pradesh

Brahmmas Agro 34815 2522 - - 32293 8481 - 14318 1911 3999 820 206 606 14060

Coromandel Agro 33849 2770 - - 31079 8245 - 16164 2157 5192 441 2003 2336 12364

Kallam Agro Prod. 47343 3700 - - 43643 8185 - 21403 2180 6169 881 887 2356 21371

Sri Dhanalakshmi 57023 4385 - - 52638 11979 - 28152 2745 8294 883 3081 2681 23901

Srinivasa Cotton 45556 2999 - - 42557 11026 - 21588 2502 6446 323 - 1675 19790

Tirumal Cotton 51831 3360 - - 48471 12338 - 5925 3091 7543 824 - 2865 35665

Sri Mahalaxmi 59328 3792 - - 55536 19553 - 27591 4779 8990 491 - 3228 25980

Karnataka

L.N.Oils 45121 2920 - - 42201 9983 - 3171 - 6827 1301 - 2828 21980

Total Nov.16-June,17 374866 26448 5055 4199 348418 89790 - 138312 19365 54092 5989 6177 18575 175111

Total Nov.15-June,16 572727 32675 77855 61922 572727 144329 - 262806 34023 82608 12192 8429 25599 250177

% Increase or

Decrease in 2016-17

compard to 2015-16 --34.55 -19.06 -93.51 -93.22 -39.17 -37.79 - -47.37 -43.08 -34.52 -50.88 -26.72 -27.44 -30.01

Reasons for decline in processing in 2016-17 vis-a-vis 2015-16. - Market conditions are not good.
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TABLE- 4:  MONTHLY AVERAGE PRICES OF COTTONSEED BY-PRODUCTS AT GUNTUR -JUNE, 2017
                           (Ex-Factory - Average Prices in Rs. Per Tonne)
Month Cottonseed      Linters   Linters Hulls Washed  Decorticated Soap            Export of       Export of

                       (Domestic   (Export) Oil  Extraction Stock Cottonseed  Cotton-

                       Sale)  extraction seed Hull

Average Price      Average Price Average Price      Average Price            AveragePrice AveragePrice AveragePrice     AveragePrice         AveragePrice

Nov. 2010-Oct. 2011 12793.00 42106.88 44265.65 5078.96 57295.59 12130.77 4556.43 9581.44 10871.24

Nov.2011-Oct. 2012 16629.00 20750.10 24388.76 6338.30 61695.60 14731.76 5879.81            - -

Nov.2012-Oct. 2013 16405.00 20534.39 22024.99 7126.21 59286.66 17270.69 5324.46            - -

Nov.2013-Oct.2014 16856.00 21124.38 23544.36 7900.07 56877.66 19078.65 5538.93 12235.27    11635.39

Nov.2014-Oct.2015 15737.00 18719.94 17304.91 9101.13 52966.09 20861.58 6174.67    17835.00    11007.51

Nov.2015-Oct.2016 14582.75 31146.34 35227.09 16629.69 60528.15 24709.08 5667.44 23366.24    18034.39

November, 2016 21757.00 39121.30 35460.66 14934.34 60717.35 21381.04 4914.94 22313.23 19106.98

December, 2017 22990.00 41671.92 44406.91 14529.01 64887.53 20428.40 7936.10 20800.00 18789.90

January, 2017 23066.00 45481.46 44544.90 14800.30 63648.02 20408.34 9736.03 18971.64 16396.58

February, 2017 22864.00 40000.00 43006.59 15546.65 61197.13 21620.03 7509.62 25278.75 17973.09

March, 2017 22059.00 41500.03 41345.87 14933.49 59548.92 20590.46 11242.46 21600.00 16573.74

April, 2017 20657.00 38402.38 40081.40 14627.15 56958.81 21135.16 11100.21 - 17839.63

May, 2017 19536.00 33960.08 40012.62 13105.54 51309.48 16792.87 6271.05 19300.00 16377.94

June, 2017 17523.00 27614.15 26705.75 8793.50 56244.01 19410.57 8369.06 - 13399.38
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                           TABLE-5:  STATEMENT SHOWING DOMESTIC SALE OF COTTONSEED BY- PRODUCTS, JUNE, 2017

Name of Member            Cottonseed  Cottonseed Linters    Hulls Washed oil Soap

Decorticated  Decorticated Stock

Extraction  Expeller Cake
Quantity Value Quantity Value  Quantity Value Quantity Value Quantity Value Quantity Value

(Tonne) (In Lakh) (Tonne) (In lakh)  (Tonne) (In lakh) (Tonne) (In lakh) (Tonne) (In lakh) (Tonne)       (In lakh)

1                              2                 3   4  5             6                         7                     8                       9                          10                          11                    12                         13

Coromandel Agro 482.17 9649393 - - 196.45 5392607 125.01 1250618 41.57 2390275 21.02 212302

Kallam Agro Prod. 1588.00 31451197 - - 34.00 958160 667.00 5595930 700.00 40309838 43.00 456000

Sri Dhanalakshmi 370.00 7245273 - - - - 379.78 3593106 332.49 17995004 21.00 273000

Srinivasa Cotton 2283.52 42205000 - - 33.94 950000 698.25 6111000 292.33 16451000 102.33 585000

Tirumala Cotton 1111.46 22712787 - - - - 744.04 6436246 490.72 27305205 66.00 594000

Total 5835.15 113263650 - - 264.39 7300767 2614.08 22986900 1857.11 104451322 253.35 2120302

MONTH-WISE TOTAL FROM APRIL, 2017 TO JUNE, 2017

1                              2                 3   4  5             6                         7                     8                       9                          10                          11            12                         13

April, 2017 8269.90 174785715 - - 150.30 5771878 1713.87 25069026 1560.18 88865996 231.00 2564149

May, 2017 16043.20 269411413 - - 174.89 5939279 2908.89 38122566 4209.11 215966989 535.14 3355891

June, 2017 5835.15 113263650 - - 264.39 7300767 2614.08 22986900 1857.11 104451322 253.35 2120302

Total 230148.26 557460778 - - 589.58 19011924 7236.84 86178492 7626.40 409284307 1019.49 8040342
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TABLE -6:   STATEMENT SHOWING EXPORT OF COTTONSEED BY- PRODUCTS - JUNE, 2017

Name of Members       Decorticated  Extraction                    Linters                                            Hulls                       Cotttonseed Oil(Crude)
Quantity    Value     Quantity     Value Quantity Value Quantity Value

                                                                  (Tonne)                          ( in Rs. )            (Tonne)   (in Rs. )             (Tonne)                              (  in Rs. )                 (Tonne)                              (  in Rs. )

             1                                  2                             3                4                                5                     6                             7                        8                        9

Sri Dhanalakshmi Cotton - - - -      202.32       35,25,562.00                       - -

Srinivasa Cotton - - 843.03 21974000.00      248.83 3802000.00                       -                          -

Tirumala Cotton - - 232.67 6753159.70      230.04 1799895.80                         -                          -

Total 1221.31 23571283.00 902.64 36116789.37 918.41 15041579.36                       -                           -

MONTH-WISE TOTAL FROM APRIL 2017 TO JUNE, 2017

      1                                           2                           3                  4                           5                           6                           7                           8                        9

April, 2017 - - 1636.63 65598494.00 1164.01 20765507.00                           -                       -

May, 2017 1221.31 23571283.00 902.64 36116789.37 918.41 15041579.36                           -                       -

June, 2017 - - 1075.69 28727159.70 681.19 9127457.80                           -                    -

Total 1221.31 23571283 5251.591 196040937.07 3927.61 65700051.16                           -                        -
                 -                       -


