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In this Association’s September Monthly Newsletter, 2017

a mentione was made about the 1st Conclave on Cottonseed

Oil, being organised jointly by the Solvent Extractors’

Association of India (SEA) Mumbai, and All India

Cottonseed Crushers’ Association, Mumbai on 16 th

December, 2017 (Saturday) at Ahmedabad.  The success

of the Conclave will largely depend on the participation

of more numbers of members as Delegates to the Conclave.

Hence, as AICOSCA Chairman, I once again appeal to all

members of our Association to come forward and

participate in the Conclave at Ahmedabad on 16 th

December, 2017 in large members to make it a grand success

so that similar Conclave/Seminars can be organised in future

on subject matters concerning AICOSCA either

independently or in association with other like-minded

Associations.

It will not be out of place to mention that out of a number

of cottonseed products, cottonseed oil is of prime

significance in international trade.  This oil is also readily

acceptable as an edible oil, considering the number of

properties it possesses, compared to other edible oils.

Hence propagating the use and significance of cottonseed

oil assumes great significance. With the above objectives

in view the two Associations have taken up the task of

organising the cottonseed oil conclave.  We hope to achieve

grand success considering the participation of about 300

delegates in the Conclave.

In the above context, I would like to mention that one of

the prominent members of AICOSCA, viz.  M/s. Patel

Brothers Services and Engineering Private Ltd., who is

doing pioneering work on “Degossypolisation of

Cottonseed to improve its Nutritive Value” will be

highlighting detailed research on the new technology to

the delegates through Audo-visual presentation during the

Conclave.  They would also be circulating relevant literature

on the subject at the Conclave.

Dt. 31st October, 2017                    (Sandeep Bajoria)

Mumbai                Chairman

In its bi-monthly review of the country’s monetary policy,

the Reserve Bank of India has retained the repo rate at 6

percent, citing rising inflation worries as reason to hold

key lending rates.  The last rate cut was made in the August

Policy Review, when the rate was lowered from 6.25

percent to 6 percent.

On the cotton front, according to Newspaper Report, India

is set to witness a robust cotton output of about 370 lakh

bales in the 2017-18 season, as compared to the output of

345 lakh bales in 2016-17 Acreage under cotton during

2017-18 season has also been estimated at 12 percent

higher over last year by the Ministry of Agriculture,

Government of India.

In case cotton production touches the level of 370 lakh

bales, cottonseed output would be 123.20 lakh tonnes,

while cottonseed oil production would in the range of

14.20 lakh tonnes.

Incidentally, I have a brief message for the readers of our

Monthly Newsletter, Business India, the most important

Magazine of the Corporate World in their Fortnightly Issue

(1st October-15th October, 2017) has brought out a very

important and comprehensive Article on “Cottonseed

Processing Sector”.  The Article is based on the discussions

of Shri Arbind Gupta, Assistant Editor, Business India,

with most important members of ‘AICOSCA’ including

Chairman, Vice-Chairman, Hon. Secretary, Hon. Treasurer

and other prominent.  Members during the Association’s

57th Annual General Meeting held on 16th September, 2017

in the Indian Merchants’ Chamber.  The full text of the

Article appears in the ‘Cotton-National’ section of this

Newsletter.
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Article - 1Article - 1Article - 1Article - 1Article - 1
WWWWWe heare heare heare heare heard about illegd about illegd about illegd about illegd about illegal HT begin cultival HT begin cultival HT begin cultival HT begin cultival HT begin cultivaaaaation rtion rtion rtion rtion recentlecentlecentlecentlecentlyyyyy

Amita Prasad, Chairperson, Genetic Engineering Appraisal Committee

The illegal cultivation of herbicide-tolerant (HT)

cotton has become a major issue. In his guest column

on October 7 in this newspaper—“Maharashtra tells

GEAC not to shirk responsibility” (http://goo.gl/

YTDKju)—the editor of

www.smartindianagriculture.com Vivian Fernandes

had argued that the planting of illegal HT cotton

points to governance failure at the environment

ministry. Now, Amita Prasad, chairperson of the

Genetic Engineering Appraisal Committee (GEAC),

says the information related to cultivation of HT

cotton was brought to the notice of GEAC very

recently. In an interview with Fernandes, she adds

that as soon as GEAC received this information, it

acted immediately. Excerpts:

Is this the first time that the cultivation of HT cotton

been brought to the notice of GEAC?

Yes, information related to the cultivation of HT

cotton was brought to the notice of GEAC very

recently.

What does GEAC propose to do? Will it order the

destruction of such cotton as it did in 2001 when

illegal Bt cotton was being grown before it was

approved?

As soon as GEAC received such information, it acted

immediately and requested the ministry of

agriculture, Indian Council of Agricultural Research

(ICAR) and state governments to take appropriate

action and investigate the matter further.

In South Asia Biotechnology Centre’s

representation to GEAC, a report of tests conducted

by the Central Institute for Cotton Research (CICR)

has been appended. This report of February 2017

says that CICR found six of nine hybrids testing

positive for Round-up Ready Flex (RRF), which is

Monsanto’s HT gene. Has CICR brought its findings

to the notice of GEAC?

No, till date GEAC has not received any such official

report from ICAR-CICR, Nagpur.

The representation also has a report of a Telangana

government laboratory, which found that one of the

samples lifted—of a variety called Kamadhenu—

tested positive for RRF. An agriculture department

official of Telangana said they had held two meetings

on the issue chaired by the Principal Secretary,

Agriculture. In those meetings, it was decided to

test leaf samples of HT cotton and send a report to

the central government. Has GEAC been informed

of these developments and, if so, what action has it

taken or recommended? 

No, GEAC has not received any such official

communication and GEAC has no information of such

meetings or developments.

(Business Standard, )

ctd
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Article - 2Article - 2Article - 2Article - 2Article - 2
All YAll YAll YAll YAll You Wou Wou Wou Wou Wanted to Knoanted to Knoanted to Knoanted to Knoanted to Know Aboutw Aboutw Aboutw Aboutw About

Aarati Krishnan

With the Central Statistics Office’s recent release

showing India’s GDP growth in the April-July quarter

slumping to 5.7 per cent, a wave of despondency has

swept ex-finance ministers, op-ed writers and social

media commentators. Some of them have demanded that

the Centre immediately unleash a fiscal stimulus to boost

the economy.

Many speculate that the Centre is considering a Rs.

40,000-crore stimulus and an argument is on about how

it should splurge this mythical sum. Should it take duty

cuts on petrol or build affordable homes? Recapitalise

banks or lend cheap to MSMEs?

What is it?

A ‘stimulus’ is an attempt by policymakers to kick start

a sluggish economy through a package of measures. A

monetary stimulus will see the central bank expanding

money supply or reducing the cost of money (interest

rates), to spur consumer spending. A fiscal stimulus

entails the Government spending more from its own

coffers or slashing tax rates to put more money in the

hands of consumers.

Proponents of fiscal stimulus usually cite the legendary

John Maynard Keynes to support their arguments.

Keynes argued that even small direct interventions by

the Government to prop up demand, can have a

disproportionately high impact on economic growth due

to the multiplier effect. When demand in an economy

stays weak for long, businesses stop investing in new

projects, unemployment rises, income shrinks and

consumer confidence wanes. This prompts consumers

to retreat further into their shells. But if the Government

can step in with a fiscal stimulus, to deliver a small

steroid shot to consumer spending, it revives business

confidence, restarts projects, creates jobs and sets off a

virtuous cycle of feel-good, demand and growth.

Why is it important?

Stimulus was a bad word in policy circles a decade ago.

But it acquired respectability after the US credit crisis

of 2008 saw governments across the US, Europe, Japan

and China rolling out large fiscal stimulus packages.

There’s debate on whether those stimulus packages

actually worked. But the Indian one certainly did. India’s

fiscal stimulus package in 2008-09 included a blanket 4

percentage point cut in the excise duty rates, Rs. 20,000

crore in plan spending by the Government, Rs. 10,000

crore funding for infrastructure finance, export subsidies

and a large government order for new buses to replace

State public transport fleets. All this, on top of pay

revisions for government employees, did prove hugely

successful at revving up the economy.

GDP growth revived from 6.7 per cent in FY09 to 8.6

per cent in FY10 and to 8.9 per cent in FY11. But the

fiscal deficit for FY09 rose to nearly 8 per cent of GDP,

from the projected 2.5 per cent. When the stimulus was

rolled back growth promptly slumped.

Today, as the Centre debates whether or not to launch a

stimulus, the trade-off is very similar. Yes, a spending

spree on affordable housing or tax cuts on petrol, if

generous enough, may rev up investments and spending.

But it may cost the Centre its hard-won control over the

fiscal deficit, pegged at 3.2 per cent this year.

This may attract the ire of rating agencies and put off

foreign investors. There’s also the question of whether

the economy will take off on its own once the stimulus

wears off.

Why should I care?

Tax cuts on fuel or wider income tax slabs will put more

money in your pocket. But then, to make its budget

numbers add up, the Government may recoup tax

revenues through other means; ultimately pinching your

pocket.

The bottom line

For taxpayers, it’s a ‘heads I win, tails you lose’ situation.

Unless of course, the stimulus really boosts the economy.

(Hindu Business Line, 3rd October, 2017)
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1. COTTON NATIONAL
1.1 Support Needed

Cottonseed processors seeks government

intervention

The domestic cottonseed processing industry has

demanded a special package which can help the

industry move into its second phase of growth.

The package can provide the industry that

produces over 11 million tonnes of cotton seed oil

(also termed as heart oil)  with the much-needed

financial and policy support for technology

upgradation of its existing base and help create a

robust market for cotton oil in the country.

 

The industry has also sought for putting in place a

technology mission that can address the various

issues of the industry in an effective and time bound

manner. Currently, the industry, led by around 1,000-

odd processors, is highly fragmented and primarily

deploys traditional method for oil extraction. Only

5 per cent of the available cotton seed is processed

adopting modern processing technology.

 

In fact, cottonseed (production: 11.3 million tonnes

in 2016-17) is the largest produced oil seed (in terms

of tonnage) in India, higher than the production of

better known oil seeds like soyabean (around 11

million tonnes), rape and mustard (7.8 million

tonnes) and groundnut (9.4 million tonnes).

 

“Cottonseed is the largest produced seed among

the vegetable oil seeds in the country, however, it

has failed to draw the attention of policy makers.

Cottonseed doesn’t find any place in research and

development programmes initiated by any

government agencies _ either under cotton or oil

seed. It is high time that the government pays due

attention and comes up with some concrete package

that can help this industry upgrade its base in terms

of technology,” said Sandeep Bajoria, chairman of 

All India Cottonseed Crushers’ Association

(AICOSCA) at its  57th AGM in Mumbai recently. 

AICOSCA is putting efforts to popularize

cottonseed oil across the country, even as states

like Gujarat, Maharashtra and Andhra Pradesh have

taken a major lead. Bajoria believes that boosting

the cottonseed oil industry, will go a long way in

reducing the country’s dependence on imported

edible oils.

 

“As a country, we spend Rs 80,000 crore on imports

of edible oil annually and our dependence (around

70%) on exports is growing consistently. India being

the largest producer of cotton and thereby

cottonseed can add significantly to the overall

basket of edible oils, provided the scientific

technology is used by the industry.

 

“There is need to create awareness and sensitize

the various government agencies. Despite being

produced in such a large volume, cotton seed has

not been optimally explored. Farmers need to be

educated about the decorticated cottonseed oil cake

(DOC) which comes out after the scientific

processing,” says Yada Krishna Murthy, managing

partner of Warangal - based Sri Mahalaxmi Cotton

Seed Oil Industries, one of the very few modern

processing units based out of Andhra Pradesh

which has almost 80% of the cotton seed oil

producing units in the country.

 

“There is need a policy framework to organise this

industry which has huge potential in the given

situation. Both supply and demand sides will have

to be encouraged with adequate incentives,” states

Jenendra Bohra, executive director of Ferro Oiltek

Pvt. Ltd. The Thane-based company is the world’s

largest manufacturer of modern plant and machinery

for the cottonseed processing. It exports a large

part of its production to countries like Brazil, Turkey

and Uzbekistan. 

 

The cotton seed processing industry has assumed

significance as the production of cotton in India

has witnessed a substantial improvement in the last

decade. India has emerged as the largest producer

of cotton in the world.

 

This follows various government initiatives carried

out under Centre - sponsored Technology Mission

on Cotton as also cultivation of BT cotton. Cotton
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production went up to 39.8 million bales in 2013-14

from 24.1 million bales in 2004-05. Cotton production

stood at around 38 million in 2014-15 and around 34

million for 2015-16. The production is estimated to

be around 34 million bales for 2016-17 and projected

to touch around 38 million during the new season

of 2017-18. 

(Sources: Business India, The magazine of the

corporate world, Fortnight 1st October -15th

October, 2017 Issue)

1.2 Industry sees a bumper cotton

crop
Prices seen dipping in new season

Supported by the good South-West monsoon this

season, India is set to witness a robust cotton

output, which is likely to be 10-12 per cent higher

as compared to previous year.

This is in stark contrast with the government’s lower

first advance estimate of 322.73 lakh bales (each of

170 kg) as against the last year’s production of

337.25 lakh bales.

Speaking at the 95th Annual General Meeting of

Cotton Association of India (CAI), held on Friday,

Nayan Mirani, outgoing President of the

Association, stated that country will witness robust

cotton output during 2017-18 on account of good

monsoon.

Higher output seen

“The Ministry of Agriculture estimated the acreage

under cotton during the 2017-18 season (October-

September) with a growth of over 12 per cent

compared to last year. Yield is also likely to go up in

view of the good monsoon witnessed across all

cotton growing regions thus far. If the weather Gods

remain kind in future as well, the country is likely to

harvest a bumper crop during the ensuing 2017-18

crop year,” stated Mirani.

The International Cotton Advisory Committee

(ICAC) has also predicted higher world cotton

production by 8 per cent to 24.9 million tonnes,

while the global acreage set to increase by 8 per

cent to 31.7 million hectares.

ICAI stated that India would remain the world’s

top cotton producer in 2017-18 with output rising 6

per cent to 6.1 million tonnes. In India, cotton was

sown on 121 lakh hectares as on early September

2017, as against 102 lakh hectares last year. Gujarat

continues to be the largest cotton growing region

in the country with 26.36 lakh hectares (24.04 lakh

hectares).

Prices may come down

Increase in acreage, nationally, will result in bumper

crop, putting pressure on the cotton prices in the

new season.

“Inspite of the reports of major crop loss in the US

due to cyclones, crop size there is still expected to

be large. Other countries are also expected to

harvest a bumper crop. Therefore, cotton prices

are likely to witness a depressing trend,” added

Mirani.

ICAI too has predicted uncertain cotton prices for

the year 2017-18. The benchmark Cotlook A index

is likely to hover around 69 cents/lb during the year.

Currently, global cotton prices started lower trend

on robust global crop. The prices started falling

from 74.88 cents on September 5 to 68.31 cents per

pound on October 2.

On the domestic spot market at Rajkot, cotton prices

have corrected by about Rs. 1,200 per bales within

a month to quote at Rs. 18,902 per bale on September

29, as against Rs. 20,293 per bale on August 31.

However, Mirani added that in order to meet any

eventuality of cotton prices going below the MSP

level due to bumper crop expected this year, the

government agencies are geared up to undertake

support price operations so as to eliminate the

possibility, if any, of distress sales by farmers.

(Hindu Business Line, 3rd October, 2017)

1.3 Cotton market showing signs of

pressure : CAI
The cotton market is beginning to show signs of

pressure, top officials of the Cotton Association of

India (CAI) said. According to Nayan Mirani, its

outgoing president, there is going to be a lot of
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cotton the world over.

“Cotton prices are likely to witness a depressing

trend. The supply situation will dictate the price,

while other factors may also factor into the price

situation,” he said, addressing the 95th AGM of

the association. “In spite of reports of losses due

to recent hurricanes in the US cotton belt, the size

of the US crop is expected to be larger. Indian

acreage for the current season (October 2017-

September 2018) is expected to jump by about 12%

compared to last year. Expecting yield to increase

by about the same percentage points, India will have

a bumper crop. If this scenario turns out to be

correct, it may create a situation that will warrant

India government to support farmers by kicking in

the minimum support price (MSP) operations.”

Among many factors that have led to the increase

in Indian acreage, an important aspect has been the

shift from oil seeds and pulses to cotton due to lack

of remunerative prices. There has been a stagnancy

in prices of these commodities, and the government

had to apply MSP for these products, he said.

According to Mirani, the cotton price is under

pressure, as the mill demand is not high. To

exacerbate this situation, a confusion is prevailing

with regard to the implementation of the GST.

(Financial Express, 5th October, 2017)

1.4 CCI to commence cotton

procurement within a week in

Punjab
The Cotton Corporation of India (CCI) has assured

the Punjab government that it will start procurement

of crop in the state for the year 2017-18 within a

week.

The assurance was given by CCI officials to the

Additional Chief Secretary (Development) M P

Singh during a joint meeting held here last evening

between officials of CCI, Agriculture Department

and Mandi Board, an official spokesperson said

here today.

The spokesperson said that the officials also

discussed the issue of sale of cotton below the

Minimum Support Price (MSP), in addition to the

purchase to be made by CCI, at the meeting chaired

by ACS (Development).

The chief minister is personally monitoring the

cotton procurement process and has directed the

Deputy Commissioners of the cotton-producing

districts to ensure that the farmers get remunerative

prices of their produce, the spokesperson said.

The chief minister has instructed senior officials of

the concerned departments to regularly monitor the

progress of ongoing procurement of the cotton

crop, he said.

The chief minister has also directed the Punjab

Mandi Board officials to ensure that the farmers

get price of cotton as per its quality and gradation,

he said.

The directives followed a review meeting chaired

by the chief minister a few days ago to assess the

progress with respect to cotton procurement, he

said.

The review meeting had been attended by senior

officers of the state government, besides officials

of the Agriculture Department as well as the Mandi

Board. 

(Tecoya Trend, 6th October, 2017)

1.5 CAI president calls for

improvement in cotton

productivity for further growth
The cotton sector in India has clocked an envious

growth and it has carved a niche for itself in the

international market. India has the largest acreage

under cotton, which is about 1/3rd of the world’s

total cotton acreage. Our country is the largest

producer, 2nd largest exporter next only to USA

and the second largest consumer of cotton next

only to China, in the world.

However, productivity of cotton in India is amongst

the lowest. As against the world average

productivity of over 700 kilograms per hectare, the

productivity of cotton in India is still hovering
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around 500 kgs. per hectare, informed Mr. Nayan C.

Mirani, President, Cotton Association of India

(CAI), here.

Addressing the 95th annual general meeting of the

association, Mr. Mirani noted that it was

unfortunate that the yield is stagnating for the last

several years.

It is in this context that it is now critical for India to

exploit the enormous potential it has to clock further

growth in productivity to achieve at least a

productivity level of 1000 kgs per ha. This is the

only way our country can achieve the target of

doubling the farmers’ income by 2022, CAI President

pointed out.

Indian scientists, Mr. Mirani said, are in the process

of developing technologies including development

of Desi varieties best suited to the Indian soils and

we hope that they succeed in their endeavour sooner

than later.

These technologies will provide impetus to the

Government initiatives like Pradhan Mantri Gram

Sinchai Yojana, Per Drop More Crop, Soil Health

Card scheme to educate farmers about nutrients

and fertilizers required for the individual farms to

improve productivity through judicious use of

inputs and host of other schemes launched by the

Government for the betterment of cotton sector

particularly farmer, he informed.

As per the reports published by the Ministry of

Agriculture, the acreage under cotton during the

2017-18 season (Oct.-Sept.) CAI President informed

is estimated to witness a growth of over 12%

compared to the last year. Yield is also likely to go

up in view of the good monsoon witnessed across

all cotton growing regions thus far. If the weather

Gods remain kind in future as well, the country is

likely to harvest a bumper crop during the ensuing

2017-18 crop year, he said.

Dwelling upon American cotton scenario, Mr.

Mirani said that inspite of the reports of major crop

loss in USA due to cyclones, crop size of USA is

still expected to be large. Other countries are also

expected to harvest a bumper crop. Therefore,

cotton prices are likely to witness a depressing

trend.

However, in order to meet any eventuality of cotton

prices going below the MSP level due to bumper

crop expected this year, the Government agencies

are geared up to undertake support price operations

so as to eliminate the possibility, if any, of distress

sales by farmers, he added.

(Tecoya Trend, 6th October, 2017)

1.6 Govt. to step in if cotton price falls

below MSP
As India is looking at a bumper cotton crop,

government agencies are all prepared to enter the

market in case prices fall below minimum support

levels. Traders, however, said they expect prices to

remain above MSP till December, except in

Telangana. 

The Cotton Association of India is due to release

its crop study report with output estimates in two

weeks. The industry expects India’s cotton

production in 2017-18 to be 375 lakh bales. The

International Cotton Advisory Committee (ICAC)  

Private procurement currently on in Telangana is

below minimum support price. Traders said prices

are low because the crop has more moisture due to

the recent rainfall and they expect better quality

and increased arrival post Diwali.

“Presently, cotton price of the fair and average

quality is ruling above MSP. We are all prepared to

enter the mar ket if prices touch MSP or below,”

said SK Panigrahi, chief general manager, Cotton

Corporation of India (CCI).

A section of traders said that even if CCI does MSP

procurement operations, it will not be a big one. “If

production has increased, consumption is also likely

to increase. The number of spindles is increasing

in Gujarat due to the incentives extended by the

state government,” said a person, who did not wish

to be identified.
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ICAC has projected increase in global as well as

India’s cotton mill use. Global cotton mill use is

expected to increase at 2.7 per cent during 2017-18

to 25.2 million tonnes, up from 1.6 per cent growth

last year.

“Mill use in China is projected to grow by 1.5 per

cent to 8.1 million tonnes. Cotton mill use is also

projected to grow moderately in India, Pakistan,

Turkey, Bangladesh, Viet nam and Brazil,” ICAC

said.

Cotton arrivals started in Gujarat and Maharashtra

20 days ago. In Khandesh area of Maharashtra,

where new season’s cotton has started arriving,

prices of cotton with permissible moisture levels

are above MSP.

 “We believe that cotton prices in Maharashtra may

remain higher than MSP at least till December,” said

Pradip Jain, president, Khandesh Ginners

Association. Irrespective of market prices, though,

yarn manufactures said they want CCI to procure

cotton. “We have requested CCI to procure 30- 40

lakh bales of cotton to help the industry during the

lean period,” said J Thulasidharan, president, Indian

Cotton Federation.

However, CCI will enter into commercial

procurement of cotton only if it does not get enough

cotton through its MSP operations.

(Economic Times, 9th October, 2017)

1.7 120 organisations gathered in

India to drive the cotton sector

towards sustainability
Representatives from 120 BCI Member

organisations gathered in New Delhi last week,

bringing the entire cotton supply chain together in

a truly collaborative effort to develop Better Cotton

as a sustainable mainstream commodity.

From cotton bale to consumer, ginners, spinners,

fabric mills, garment manufacturers, retailers and

brands from across the country attended the BCI

Regional Members’ Meeting to learn, network and

ultimately increase uptake of Better

Cotton. Inspiring presentations, networking

sessions, panel discussions and one-to-one

meetings enabled attendees from both supply and

demand to share perspectives and best practices

and to discuss both successes and challenges in

producing and sourcing Better Cotton.

The day began with interactive sessions which

provided a platform for one-to-one conversations

and for attendees to network and build valuable

business connections. In the

afternoon presentations were given by industry

experts, including Suresh Kotak, Chairman at Kotak

Commodities; Pramit Chanda, Cotton and Apparel

Programme Director at IDH; and Kushal Shah,

Trader at Paul Reinhart. Representatives from

Splash – the first BCI Retailer and Brand Member

from the Middle East – and IKEA also gave

presentations on their commitments to

sustainability.

To round the day off, a BCI Retailer and Brand

Member’s panel discussion saw representatives

from GAP, IKEA, Varner and Decathlon share the

story of their BCI journey and sustainability

experiences.

Vinay Kumar, Membership Coordinator (India)

commented, “It was brilliant to see so many

different actors from across the cotton supply

chain coming together in such a collaborative

manner. The BCI Regional Member Meetings are

designed to provide practical advice and

guidance to member organisations and also to

facilitate opportunities for increased Better Cotton

uptake.”

In India, there are more than 408,000 farmers licensed

to grow and sell Better Cotton – in the 2015/16

season they produced 373,000 metric tonnes of

Better Cotton lint. 

(Tecoya Trend, 10th October, 2017)

1.8 Cotton arrivals rise to 3.19 lakh

quintals in Punjab
Cotton arrivals have picked up in market yards of

Punjab due to higher production, touching 3.19 lakh
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quintals so far, officials said.

Punjab Chief Minister Amarinder Singh today

reviewed the ongoing procurement of cotton and

reiterated his government’s commitment that entire

crop would be purchased at minimum support price

(MSP) of Rs 4,220 per quintal, an official statement

said.

The chief minister interacted with senior officials of

the state government besides officials of

Agriculture Department and Mandi Board.

The Secretary Mandi Board said that so far,

approximately 3.19 lakh quintals of cotton had

arrived in the various cotton markets of the state,

the statement said.

The officials informed the chief minister that the

procurement was being carried out smoothly and

there were very few instances involving quality

issues.

The officers present in the meeting informed the

Chief Minister that the cotton was being purchased

above MSP barring a very little quantity of cotton

that had quality issues.

A heavy rush of cotton crop has been witnessed

and the arrival is almost double of last year and the

production is also substantially higher.

(Tecoya Trend, 5th October, 2017)

1.9 Cotton growers expect good price
Prices likely to rise due to fall in

production

Despite the highest-ever cultivation of cotton, in

about 19.09 lakh hectares or over 47.72 lakh acres,

in Telangana this year the farmers have some reason

to cheer since cotton production in the country is

estimated to be lesser than last year and the second

lowest since 2010-11. The lower production is stated

to be on account of a couple of long dry spells

during the vegetative growth and flowering stages

of the crop.

Prices of cotton in the open market have ruled on

par with the minimum support price (MSP) of ?4,160

per quintal for long-staple variety which is mostly

grown in Telangana, or even better sometimes

during the last year (2016-17). The Centre has fixed

the MSP of ?4,320 per quintal for long-staple variety

for 2017-18.

According to officials, production of cotton in the

country was estimated at 330.92 lakh bales (one

bale is equal to 170 kg) last year against the expected

output of 322.73 lakh bales this year. The fibre crop

production was 300.05 lakh bales in 2015-16 and it

was 348.05 lakh bales, 359.02 lakh bales, 342.20 lakh

bales, 352 lakh bales and 330 lakh bales,

respectively, in the preceding years.

“We are expecting a production of about 28 lakh

bales to 30 lakh bales this year in Telangana and

the plans for carrying out smooth cotton

procurement operations at MSP are already in

motion beginning with the collection of cotton

growers information by the

District Agriculture Officers by October 5,”

Agriculture Production Commissioner C.

Parthasarathi explained adding that they had

planned to complete issuance of quick response

(QR) bar-coded identity cards to farmers in about a

week’s time after October 5.

Mr. Parthasarathi, who is also the Secretary

Agriculture, said the bar-coded identity cards would

ensure speedy processing of cotton disposal by

farmers at the procurement centres of the Cotton

Corporation of India (CCI).

Agriculture Department officials stated that the

average yield of cotton could be less this year

compared to last year when it was about 6 quintals

per hectare due to a couple of long dry spells during

the vegetative growth and flowering stages of the

crop.

The officials said the fibre crop production was

about 29.36 lakh bales last year and 37.33 lakh bales,

35.83 lakh bales and 42.65 lakh bales in the preceding

years, respectively.
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Meanwhile, official sources stated that the CCI had

agreed to open 111 procurement centres against 84

last year.

The State Government has sent proposals for

opening 143 purchase centres in the wake of

increase in the cultivation of cotton this year. The

officials expressed hope that some more purchase

centres could be allowed at ginning mills.

The CCI procurement centres are likely to start

functioning from October 10 based on the cotton

arrivals.

(CITI, 3rd October, 2017)

1.10 Farmers stare at debt trap as

cotton prices crash in Mansa
Even as farmers across the state are protesting

against the non-implementation of the farm debt-

waiver poll promise, cotton farmers in Mansa could

join the list of loan defaulting farmers list with cotton

prices crashing more than 15% over last year’s rate

of around Rs 5,000 per quintal.

Relatively poor quality of crop due to the whitefly

pest attack and alleged collusion between privates

buyers to depress prices have meant that most

farmers are getting only between Rs 3,900 and Rs

4,300 per quintal for their produce in grain markets.

The government-fixed Minimum Support Price

(MSP) for cotton is Rs 4,220 per quintal. Farmers

claim that with yield (quintals per acre) dropping

due to whitefly, they in fact need higher market

prices to break-even.

“This year, the growth of cotton crop has not been

normal due to whitefly. I grew it over 6 acres, but

the yield has come of only 3 acres. We were straight

away staring at a loss, and this dip in market rates

has been a further shock for us,” said farmer Bhog

Singh from Bhamme Kalan village. The district has

so far sold around 27,000 quintal of cotton crop.

The maths of the debt trap

A rough back-of-the envelope calculation shows

that the per acre cost of getting the cotton crop to

the grain market is around Rs 67,000. The usual

average yield per acre (based on data over previous

years) is 16 quintals an acre. So, considering the

fact that farmer has only income from the crop and

lives on his own expense during the roughly six

months of the crop sowing and harvest period, he

needs a minimum of Rs 5,000 per quintal rate to

make ends meet (income of Rs 80,000).

Ads by ZINC

A farmer from Talwandi Sabo, Natha Singh,

substantiates this calculation. “We pay around Rs

40,000 to take one acre of land on lease, Rs 15,000 is

the expense on pesticides and other minerals to

save the crop. The total labour charges to pick the

crop is Rs 700 per quintal. So, if the land yields 16

quintals (per acre) then, we spend around Rs 67,000

over six months on growing cotton over 1 acre. We

need cotton rates between Rs 5,000 and Rs 6,000

per quintal,” he said.

However, yield this year has been lower, touching

even half of the 16 quintal per acre in some fields,

so farmers are losing money. HT established this

after talking to a number of farmers in the district.

“We will not have enough earnings from the cotton

crop and hence debt will only pile up. For the wheat

crop, we have to spend again. The future is bleak,”

said a disheartened farmer Ajmer Singh. The district

has seen 500 suicides of farmers over the past three

years.

Expect better rates: market committee

Market committee officials who oversee purchase

in the grain market are optimistic that the price of

the crop will surge.

“Last year, around 3.5 lakh quintal of crop was

purchased in Mansa. The rates offered are lower

than the previous year, but it will improve,” said

Manmohan Singh, secretary, Mansa market

committee.

(CITI, 3rd October, 2017)

1.11 Telangana fears cotton prices

crash amid excess production
With cotton being sowed on 49% of the cultivation
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area in Telangana, the state’s agriculture department

is concerned about prices decreasing in the open

market this year. International prices of cotton will

also play a major role in deciding the crop’s prices

this year, said senior officials from the department,

who are monitoring the situation. Cotton produce

in state-run agricultural market yards will begin

arriving from next week.

For the first time since Telangana’s formation, the

area of cotton cultivation in 2017-18 touched nearly

19 lakh hectares, which is more than 50% higher

than the previous year’s 12.4 lakh hectares, which

had yielded 24.7 lakh metric tonnes of the crop.

This year, production is expected to touch 28 lakh

metric tonnes, said a senior official from the

agriculture department.

“Countries like China, Vietnam and Bangladesh

which import cotton will set the prices. Depending

on that, the prices will fluctuate in the open market.

Traders get orders from abroad only after those

countries assess their leftover stock from the

previous year,” explained the official, who did not

want to be named.

He added that the Cotton Corporation of India (CCI),

which purchases stock from farmers at the minimum

support price (MSP), has been requested to monitor

the arrivals in state-run markets as well.

Another official from the agricultural marketing

department, which runs the state-run market yards,

admitted that this year’s excess production was a

result of the “advice” farmers had been given last

year (by the department) to not opt for cotton.

“Because of that, production was a little less, and

prices in the open market were higher than the MSP.

Seeing that, farmers opted for cotton on a huge

scale resulting in this unprecedented sowing this

year,” she said, also not willing to be quoted.

In view of the situation, CCI is also expected to set-

up 59 additional centres (84 existing) across the

state. The minimum support price (MSP) for cotton

for 2017-18 has also been revised to Rs4,320 per

quintal, against the previous year’s Rs4,160.

According to a note prepared by the agriculture

department, after Maharashtra (42.06 lakh hectares)

and Gujarat (23.36 lakh hectres), Telangana is the

third highest in cotton cultivation, area-wise, in

India this year.

The agriculture department official stated that CCI

will start purchasing cotton once the arrivals start,

mostly in November. “Problems will arise if the

international market/demand reduces the price in

the open market. Farmers are expecting good prices

like last year when cotton was fetching about

Rs5,500 per quintal. We don’t know what will

happen once arrivals start coming in,” he added.

(CITI, 5th October, 2017)

1.12 Cotton procurement centres being

readied in Nalgonda district
Telangana: Collector asks farmers to

keep moisture content low for better price

The district administration here has estimated that

cotton production this season would be about 60

lakh quintals and proposes to open sufficient

number of purchase centres to facilitate smooth

procurement operations.

Reviewing the state of cotton production and

arrangements for its procurement in the district, the

District Collector Gaurav Uppal along with officials

from Agriculture, Marketing and representatives of

ginning mills, said on Wednesday that measures

were being taken to ensure the Government-

announced minimum support price (MSP) for cotton

is delivered to farmers without any hassles.

“Cotton Corporation of India (CCI) has agreed to

set up procurement centres in Kondamallepally,

Chityala, Mall, Miryalaguda, Chandur and Nakrekal

mandals,” he said.

In addition to it, arrangements for 13 more ginning

mills in the district should also be notified soon, he

instructed the officials.

Advising farmers to observe caution regarding

moisture content in cotton, as it would determine

prices, he said, long-staple cotton with 8% moisture
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will be paid Rs. 4, 320 per quintal and those

containing up to 12% would fetch Rs. 4, 147.20 per

quintal.

Medium-staple cotton will fetch Rs. 4,020 for the

same quantity.

“Farmers bringing cotton with moisture less than

8% will be given an additional 1% incentive value

of that same quality,” he added.

Carry ID Cards

He further advised the farmers to carry valid ID

cards issued by the Marketing Department when

they approach the CCI centres and a photocopy of

their account passbooks to help credit the sale

proceeds directly into the beneficiary’s accounts.

“All such centres will be supervised by a district-

level officer and no complaint arising out of

procurement issues will be taken lightly,” Mr. Uppal

cautioned.

(CITI, 5th October, 2017)

1.13 Punjab: Will buy only on MSP,

govt. body tells cotton farmers
With prices of raw cotton hovering just above the

minimum support price (MSP), the Cotton

Corporation of India (CCI) will not begin

procurement activities in the state anytime soon.

Market sources said procurement of cotton was

already on peak, but its prices had not picked up

this year.

They said while the price of raw cotton hovered

between Rs 4,800 and Rs 6,000 last year, the prices

were much less since harvesting of the crop this

year.

The crop was sold today for Rs 4,350 in Sirsa, the

biggest cotton producer in the state. In other

markets too, the price was Rs 10 to 20 higher or

lower than this.

“With low prices and higher input cost than the

last year, we want the government to provide us

some relief. At least, the government can ask its

own procurement agencies to buy our produce for

remunerative price,” said Nand Kishore, a farmer

from Ellenabad.

The CCI, however, said since the prices were still

above the MSP, the agency would not enter into

procurement operations.

“The prices are still higher than the cotton MSP,

which is Rs 4,220 this year. We purchase the crop

only when farmers sell it on the MSP and their crop

meets the quality parameters. The crop must meet

the parameters of the fair average quality prescribed

by the corporation,” said Kamal Kant, administrative

officer at the Cotton Corporation of India office in

Sirsa.

He said the CCI did not purchase any crop from

Haryana even during the last two procurement

seasons, as the prices remained much higher than

the MSP.

While farmers are concerned at the low prices of

cotton, cotton ginners are happy with the present

scenario.

“The prices suit ginners, who have been suffering

losses for the past five years. After purchasing raw

cotton for Rs 4,350 per quintal, our ginned cotton

is fetching us Rs 3,850 per bale of 170 kg and the

cottonseed is selling for Rs 2,000 per quintal,” said

Gurpreet Singh Nagpal, a partner in Royal Kotgin

at Sirsa.

Sushil Mittal, president, Haryana Cotton Ginners’

Association, said in the past five years, nearly 50

ginning units had been closed in the state due to

losses.

(CITI, 4th October, 2017)

1.14 Cotton market facing price

pressure
The cotton market will show signs of pressure, for

at least a short timeframe.

The reason? It looks like there is going to be lot of
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cotton world over.

Addressing the 95th Annual General Meeting of

Mumbai-based Cotton Association of India, Nayan

Mirani stated recently, “Cotton prices are likely to

witness a depressing trend.” The supply situation

will dictate the price, while other factors may also

factor into the price situation.

Even with the losses due to recent hurricanes in

the U.S. Cotton Belt, the size of the U.S. crop is

expected to be larger. Indian acreage for the current

season (October 2017-September 2018) is expected

to increase by about 12% compared to last year.

Expecting yield to increase by about the same

percentage points, India will have a bumper crop. If

this scenario turns out to be correct, it may create a

situation that will warrant the Indian government

to support farmers by kicking in the minimum

support price (MSP) operations.

Among many factors that have led to the increase

in Indian acreage, an important aspect has been the

shift from cultivating oil seeds and pulses due to

lack of good prices for these commodities. There

has been a stagnancy in prices of these

commodities, and the government had to apply MSP

for these products, stated an Indian market expert.

The cotton price is under pressure, as the mill

demand is not high. To exacerbate this situation in

India, a confusion is prevailing with regard to the

implementation of the GST system. Given that the

Indian rupee has slightly weakened against the U.S.

dollar recently, export of goods such as textiles

should be in high gear – which really is not the

situation on the ground.

Weather, so far, has been reasonably good for the

Indian crop. Major cotton producing regions in

Punjab, Haryana, Maharashtra, Rajasthan and

Madhya Pradesh have received sufficient rainfall

during the flowering season, which should translate

into a good crop this season.

Buyers are basically in a “wait and watch” situation,

which is inserting pressure on the cotton

market. Hopefully, stated an experienced and reliable

source from Mumbai, there will be some stability

from January of next year.

(CITI, 4th October, 2017)

1.15 Spinners to get respite with

improved cotton crop: ICRA
Even as spinners are facing challenging times on

the back of weak exports and slowdown in demand

in the domestic market, improved supply of cotton

is expected to provide them respite during the

second half of this fiscal, according to ICRA in a

report.

“The level of global cotton production in this cotton

year is estimated to exceed consumption, after two

consecutive years of shortfall. The resultant cotton

surplus, therefore, will create a downward bias in

prices which, besides easing pressure on

contribution margins of the spinners, is likely to

bring down their working capital requirements,”

ICRA Senior Vice-President and Group Head,

Corporate Sector Ratings, Jayanta Roy said.

This augurs well for the domestic cotton spinning

industry, he added.

The rating agency said, Indias spinning sector has

been witnessing challenges on multiple fronts over

the past few quarters.

As per a recent report, while exports continue to

fall due to weak demand from one of the key

markets, China, domestic demand also slowed down

in the first quarter of 2017-18 amid focus on

inventory clearance prior to GST implementation,

which affected offtake and, hence, production

volumes.

ICRA said, however, there has been a 12 per cent

increase in sown area in Cotton Year (CY) 2018,

driven by firm cotton prices, which made it

remunerative for the farmers to choose cotton

against competing crops.

The cotton crop output is expected to grow by 5

per cent to 36 million bales in CY2018.

Further, it said, while the cotton-yarn prices were
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holding firm till August 2017 despite demand-side

pressures, the same have corrected by 5 per cent in

September 2017 in light of sustained demand-side

pressures as well as in anticipation of softening of

cotton prices.

This has resulted in a contraction in contribution

margins of the spinners during the month, as cotton

prices did not correct correspondingly, it added.

“Decline in yarn realisations has preceded a decline

in cotton-fibre prices, which has affected

contribution margins of spinners in recent weeks

and is likely to reflect in second-quarter performance

of the spinners.

“However, with further correction in cotton prices

expected with the commencement of harvest season

in October 2017 onwards, we expect the spinners

profitability to improve during the second half of

the current financial year,” Roy added.

Cotton stocks in China continued to be higher than

historical averages, it said.

As per the estimates, it will take about 2-3 years for

excess stocks to reach historical average levels, and

therefore, for imports by China to revive, it added.

PTI SM NRB

(Tecoya Trend, 3rd October, 2017)

1.16 Long term outlook of Indian cotton

is very good
Mr. M. B. Lal, Cotton Expert, in Q&A with Tecoya

Trend

TT: How are the prospects for 2017-18 season?

Mr. M. B. LAL: The prospect for 2017-18 are very

good. Crop is expected to be much better compared

to last few years. The present broad estimate is

about 375 lakhs bales (-/+5 lakhs bales)

TT: How do you visualize cotton consumption in

the coming cotton season?

Mr. M. B. LAL: Since the crop is good prices are

likely to be lower resulting in higher consumption.

With lower cotton prices the domestic consumption

and exports should pick up.

TT: What is your take on Bt cotton in India? Should

India continue to grow Bt Cotton?

Mr. M. B. LAL: India should continue with BT

cotton. Efforts should be made, which CICR and

other research institution have already started BT

in varieties instead of only hybrid BT seed

produced by private seed companies. With

development of BT in varieties our yield will also

increase due to intensive high density cotton

cultivation.

TT: What measure do you suggest to increase

cotton consumption in India?

Mr. M. B. LAL: With higher cotton production the

Indian cotton prices should be lower and cotton

growers will get the benefit view to higher yield

and better technical advice through KVK,

agriculture university, other research institution,

and also lower cost of cultivation the bills should

get cheaper raw material resulting in higher

consumption and demand in Indian and

International market.

TT: What is your long term outlook of Indian

cotton? Can India reach the level of 1000 kgs. per

hectare?

Mr. M. B. LAL: Long term outlook of Indian cotton

is very good. With more and more technical advised

to cotton growers, development of variety BT seeds

resulting in intensive cotton cultivation,

development of contract farming in cotton India

will certainly achieve a yield of more than 1000 kgs.

per hectare. One suggestion to Govt. and NITI

AYOG is not to insist on prefixing price in contract

farming before the sowing. Price fixation should be

left to be decided by the growers and the agency

doing contract farming because cotton prices are

highly fluctuating and even growers would not like

prefixation of price in contract farming.

(Tecoya Trend, Diwali Special Issue)

1.17 Need to develop a structural

mechanism for promotion of Indian

cotton use to sustain domestic

consumption
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Mr. M. M. Chockalingam, Director (Marketing) &

CMD, (I/C), Cotton Corporation of India, in Q&A

with Tecoya Trend

TT: How are the good prospects for 2017-18

season?

Mr. M. M. CHOCKALINGAM: Area under cotton

in the ensuing cotton season 2017-18 is expected

to increase by around 14% to 123 lakh hectares as

against 108.45 lakh hectares of cotton season 2016-

17 due to favorable agro climatic condition at the

time of sowing, better price realization in comparison

to other competing crops in previous year &

increase in MSP. Taking into consideration of

average yield of previous years and increase in area

under cotton; cotton production in the Country may

also increase by 10% to 12% in comparison to

previous year.

As per International Cotton Advisory (ICAC)

report, World cotton areage is expected to increase

by 9% to 31.86 million hectares, average yield to

increase slightly to 789 kg/ha and production to

elevate by 9% to 25.14 million tons as against 23.06

million tons of cotton season 2016-17.

World cotton import is estimated to remain almost

at par with previous season to 7.88 million tons and

cotton export is estimated to decrease by 4% to

7.88 million metric tons as against 8.17 million metric

tons in 2016-17.

In view of these prospects and looking to the

present market situation coupled with likely increase

in area under cotton cultivation in the ensuing

cotton season in comparison to previous year, there

may be abundant supply of cotton in comparison

to its consumption in the Country.

This situation may put pressure on the domestic

market price of cotton during cotton season 2017-

18 and market prices may touch the MSP level

majorly in the Southern & Central region and

partially at the remote centres of Northern States.

TT: How do you visualize cotton consumption in

the coming cotton season?

Mr. M. M. CHOCKALINGAM: As per International

trade reports of ICAC, Global cotton consumption

in 2017/18 is expected to increase by 2% to 25.12

million metric tons as against previous year

consumption of 24.55 million metric tons.

Mill use in China is expected to grow by 1% to 8.1

million metric tons. While India’s cotton

consumption is projected to recover by 3% in 2017/

18. Mill use in Bangladesh is projected to remain

stable in 2017/18 tons as widespread flooding in

August 2017 has damaged infrastructure and made

it difficult to transport goods throughout the

country and to run businesses. The expansion of

the spinning industry to other countries in Asia

may continue to grow.

Looking to the projections of ICAC & various stake

holders, it is expected that in 2017/18, due to growth

in spinning sector in India, consumption may

increase by around 2 to 3% i.e. in the range from

315 to 317lakh bales.

TT: What is your take on Bt cotton in India? Should

India continue to grow Bt cotton?

Mr. M. M. CHOCKALINGAM: As per news

reports, the acreage under Bt. cotton cultivation

had reached to the level of 95% during 2014-15.

However, from cotton season 2016-17, the acreage

under Bt. cotton cultivation has decreased by 8 to

10% in comparison to previous years and shifted

to desi hybrid varieties developed by Cotton

Research Institutes under Ministry of Agriculture

due to high cost of Bt cotton seeds as compared to

non Bt cotton seeds and its Ineffective against

sucking pests like jassids, aphids, whitefly etc.

Bt-cotton was introduced in 2002 in central and

south India and in 2005 in north India. Initially

yields increased significantly all across the country

during 2002-2005, with very less area under

Bt-cotton in central and south and without any Bt-

cotton in north India. In the first four years only 20

Bt-hybrids were approved for commercial

cultivation. Subsequently, a large number of Bt-

hybrids were released, thereby creating confusion.
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Interestingly, within five years from 2006 to 2011,

more than 1000 Bt-hybrids were released and the

hybrid-cotton area increased from 50% to 95%.

Strangely, yields stagnated or even declined after

2005 until 2016 despite doubling of fertilizer usage,

doubling of insecticide usage, introduction of

Bollgard-II and other new Bt events, release of more

than 1000 new Bt-hybrids and increase in Bt-cotton

area from 11.7% in 2005 to >90% after 2010. During

2015-16, Bt cotton surrounded with controversies

like :

* BT cottonseed monopolies of MONSANTO.

* Use of illegal BT cotton seed.

* Pink Boll worm resistant to BT

* Ineffective against sucking pests like jassids,

aphids, whitefly etc

Looking to the above facts, there is a need to

motivate the farmers along with proper training for

best farm practices to avoid dependency on Bt

Seeds. As per various articles of Central Institute

of Cotton Research (CICR), Nagpur, Indian cotton

now has access to all technologies including IPM,

IRM, INM, IWM, Bt-hybrids and Bt-varieties.

(Tecoya Trend, Diwali Special Issue)

1.18 Monsanto, Mahyco face heat over

Glycel Bt cotton
Farmers’ body seeks criminal action

against them for ‘illegal cultivation’

A Left-leaning farmers’ organisation has demanded

tough action against US-based agricultural firm

Monsanto and its Indian partner, Maharashtra

Hybrid Seeds Company (Mahyco), for alleged

criminal negligence, resulting in large-scale

cultivation of unapproved genetically modified

(GM) hybrid cotton crop.

Recent news reports, backed by laboratory tests

and other empirical evidence, suggested that GM

cotton seed with twin transgenic traits of herbicide

tolerance and bollworm resistance — popularly

known as Glycel Bt Cotton —was being cultivated

across major cotton-growing states, including

Andhra Pradesh, Maharahstra, and Telangana.

However, it has no seal of approval from the Genetic

Engineering Appraisal Committee (GEAC) of the

Ministry of Environment, Forest and Climate

Change (MoEF&CC), nor is there a licensed seller.

So far, only Bollgard I and Bollgard II hybrid cotton

seeds with bollworm resistance trait are approved

for cultivation in India. The Communist Party of

India-affiliated All India Kisan Sabha (AIKS) holds

Monsanto and Mahyco responsible for the

situation based on the assumption that the initial

source of the leak was the field trials conducted by

Mahyco on Glycel Bt or Round-up Ready Flex

(RRF) cotton seed developed by the American

company some time back. It points out that Rule 9

of the Rules 1989 of the Environment Protection

Act prohibits deliberate as well as unintentional

release of genetically engineered organisms/

hazardous microorganisms or cells (without

approval). “We request the GEAC to immediately

initiate criminal proceedings against Monsanto and

Mahyco for deterrent punishment, as the damage

to the environment is huge,” the farmers’ body said.

In two separate letters addressed to GEAC

Chairperson Amrita Prasad and National

Biodiversity Authority Chairperson B

Meenakumari, AIKS Vice-President Ravula

Venkaiah sought action from the statutory bodies

that monitor the GM plant and food-related

activities in the country.

Incidentally, these letters were written around the

same time when the Andhra Pradesh government

appointed a committee on October 5 to establish

the efficacy of the new hybrid cotton seed. The

state government had said it was constituting the

panel to establish the efficacy of the Glycel Bt crop

as farmers had requested for the supply of a better-

quality seed (with same GM traits) developed

through research stations by normal breeding

methods.

(Business Standard, 13th October, 2017)

1.19 Monsanto settles royalty dispute

with 3 Indian cotton seed firms
The arbitration process is on with

Hyderabad-based NSL Group, and it still owes
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?144.9 crore to MMB

Mahyco-Monsanto Biotech India Pvt Ltd (MMB)

has settled the royalty dispute with three cotton

seed makers – Ajeet Seeds, Kaveri Seed Co Ltd and

Ankur Seeds. The three companies have cleared

payment dues of around Rs. 300 crore.

However, the arbitration process is on with

Hyderabad-based NSL Group, and it still owes Rs.

144.9 crore to MMB.

MMB has licensed a gene to more than 45 local

cotton seed companies in lieu of royalties and an

upfront payment for producing genetically modified

cotton seeds. MMB’s management control is with

Monsanto India.

Monsanto India spokesperson said that in FY 2015

a limited number of sub-licensee seed companies

had withheld a large sum of money due to MMB on

suspicious grounds. While most of the early

disputing seed companies had withdrawn their

contentions after discussions with MMB as early

as FY2016, disputes with a few other seed companies

were referred to arbitration.

Unsuccessful bids

Of the five seed companies who have defaulted on

legitimate payments due to MMB, three of the NSL

Group companies singularly owe MMB about ?144.9

crore. MMB has made several unsuccessful

attempts to amicably resolve the bilateral dispute

that resulted in such withholding of amounts

payable under long-standing agreements. Currently,

these matters are pending arbitration in various legal

forums.

The spokesperson pointed that the licensing

agreements between MMB and cotton seed

companies for Bollgard Technologies for making

seeds were mutually agreed and legally binding

contracts, some of which were executed more than

a decade back. MMB and the vast majority of its

licensee seed companies have always honoured the

letter and spirit of these agreements, which have

been amended from time to time pursuant to

discussions. MMB has been continuously

engaging with all these seed companies, and in

2017, the disputes with most of them were amicably

settled.

Acting on complaints by some local seed

companies that MMB’s royalties were too high,

the Agriculture Ministry last year cut the fees,

which Indian seed companies had to pay to MMB.

Since then, Monsanto, which is being acquired by

Germany’s Bayer for $66 billion, has been at

loggerheads with the seed firms and the Centre.

Monsanto has also again appealed against this

decision, the hearing for which is pending in the

Delhi High Court.

(Hindu Business Line, 13th October, 2017)

1.20 Cotton prices rise as rains impact

harvest, arrivals
Downward movement likely after

November

Cotton prices have firmed up over the past few

days after unexpected rains in the key growing

regions of Maharashtra, Gujarat, Madhya Pradesh

and Telangana and other States delayed the harvest

of the fibre crop. Also, an increase in buying by

millers, has contributed to the bullish trend in both

the spot and futures markets.

Cotton futures on MCX for October delivery gained

from Rs. 18,510 per bale (170 kg) to Rs.19,170 within

a week after hitting a peak of Rs. 19,250. At the spot

market in Rajkot, prices moved up from Rs. 18,610

to Rs. 19,130 per bale.

Pressure builds up

Though raw cotton has started arriving in Punjab,

Madhya Pradesh, Gujarat, Maharashtra and Andhra

Pradesh, full-fledged arrivals are expected in the

second week of November, trade sources said. This

is putting additional pressure amidst increased

buying from the mills. Prices of old cotton crop are

hovering at around Rs. 5,500 per quintal for raw

cotton, while fresh cotton, due to its higher moisture

content, quoted lower in the range of Rs. 4,500-

5,000 per quintal.
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“The price rise is a temporary phenomenon. We

may see some downward movement in prices after

November. But till then, some more upside can be

seen,” said Biren Vakil, an analyst with Ahmedabad-

based Paradigm Commodities.

Trade sources said cotton prices will maintain a

bullish trend till full-fledged arrivals begin and daily

arrivals hit about 1.5 lakh bales.

“The mills are buying about 85,000 bales on a daily

basis and the arrivals are not matching it. Prices

will remain firm till the arrivals increase because the

supply pipeline is almost empty,” said Arun Dalal, a

trader in Ahmedabad.

South, north scenario

Over the last week, Maharashtra’s Marathwada and

Vidarbha regions received rains, while there has

been sporadic precipitation in southern and central

Madhya Pradesh and southern Gujarat. According

to traders, thin arrivals have started from these

markets. Arrivals hovered in the range of 2,000-8,000

bales per day in Andhra Pradesh, Karnataka,

Gujarat and Madhya Pradesh – arrivals from Punjab

has been higher at 25,000-27,000 bales per day.

“Arrivals are slow due to continuous rains in

Telangana and Karnataka, which is seen affecting

the quality of the fibre,” said Ramanuj Das Boob, a

ginner based in Raichur, Karnataka. The cotton

that’s arriving in the markets has higher moisture of

over 10-12 per cent, while the acceptable moisture

levels are 9-10 per cent. But all mills are buying

cotton with higher moisture, said Boob.

J Thulasidharan, Managing Director, Rajratna Group

of Mills, and Chairman of the Confederation of

Indian Textile Industry (CITI), said: “Mills are

entering the market as they run out of cotton stocks.

The fresh cotton arrivals are delayed as harvesting

in the fields where it rained recently is difficult.

However, good rains have helped the cotton crop,

and the long-term trend appears bearish, not only

in India but globally, too, as the US, Australia and

other cotton-growing countries have been seeing

good crop.”

Thulasidharan said that prices will cool off in the

medium-term as the supplies will pick up.

The Ministry of Agriculture estimated that the

cotton acreage during the 2017-18 season (October-

September) will rise 12 per cent compared to last

year. The yield is also likely to go up in view of the

good monsoon witnessed across all cotton-

growing regions thus far. The government estimates

of cotton output of 322.73 lakh bales, while the trade

sees a higher crop on better yields.

Global production

The International Cotton Advisory Committee

(ICAC) has predicted that world cotton production

will increase 10 per cent during 2017/18 to reach

25.4 million tonnes. The production is projected to

increase in all major producing countries, including

the US, India, China, Pakistan, Brazil, Francophone

Africa and Turkey.

(Hindu Business Line, 12th October, 2017)

1.21 Andhra Pradesh orders probe of

Monsanto’s unapproved GM

cotton
Andhra Pradesh, a major cotton-producing state

has ordered an inspection of fields planted with an

unapproved variety of genetically modified seeds

developed by Monsanto, which is fighting to retain

its market in the world’s biggest grower of the fibre.

Farmers in Andhra Pradesh have planted 15 per

cent of the cotton area in the state with Bollgard II

Roundup Ready Flex (RRF), prompting the local

government on Friday to form a panel of officials to

“inspect the fields of farmers growing RRF”.

The order, issued by senior Andhra Pradesh official

B Rajasekhar, did not say how the farmers accessed

the unapproved variety of genetically modified

(GM) cotton. Calls to his office went unanswered.

“It’s a matter of grave concern that some seed

companies, while suppressing their real intent of

profiteering, are attempting to illegally incorporate

unauthorised and unapproved herbicide-tolerant

technologies into their seeds,” a Monsanto

spokesman said.
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Bollgard II RRF is a proprietary technology owned

by Monsanto, the world’s biggest seed maker, which

last year withdrew its application seeking approval

from the regulator, Genetic Engineering Appraisal

Committee (GEAC), for this variety.

The withdrawal was seen as a major escalation in a

long-running dispute between the Indian

government and Monsanto, which is also locked in

a bitter battle with Andhra Pradesh-based

Nuziveedu Seeds Ltd.

Monsanto applied for GEAC approval of Bollgard II

RRF, known for its herbicide-tolerant properties, in

2007. When the U.S. company withdrew the

application last year, it was in the final stages of a

lengthy process that included years of field trials.

C.D. Mayee, President of the South Asia Biotech

Centre, a not for-profit scientific society, estimated

that 3.5 million packets of such seeds were sold

this season.

(Hindu Business Line/Financial Express, 7th October,

2017)

1.22 Cotton price goes up on report of

crop damage
Traders believe the extended rainfall in October has

been a bounty for the crop, especially late-sown

cotton

After hitting their lowest in nine months, cotton

prices recovered, albeit marginally, on reports of

crop damage due to deficient rainfall this monsoon

in major producing centres and a sudden spurt in

demand from textile mills.

The benchmark Shankar 6 variety of cotton reported

an increase of nearly 3 per cent in the past two

weeks to trade currently at ~10,967 a quintal in the

physical market. In futures, however, cotton prices

have declined by ~200-300 to trade currently at

~11,040 a quintal (~39,300 for a candy of 356 kg).

Traders believe that the extended rainfall in October

has been a bounty for the crop, especially late-sown

cotton, across the country. While cotton output in

India is estimated to be higher this year, the initial

crop damage may not be recovered. Still, the markets

will be fully dominated by supplies, resulting in a

subdued price trend this year.

“We expect cotton prices to touch ~10,294 a quintal

(~17,500 per bale of 170 kg) during the peak arrival

season in November-December. Currently, a lower-

than-expected crop size in the country, reports of

Cotton Corporation of India (CCI) procurement,

lower new-season arrivals and improved export

demand for Indian cotton are supporting prices.

Prices have improved from a low of ~10,590 a quintal

(~18,000 a bale) levels in August to currently trade

at ~11,058 a quintal (~18,800) levels,” said Ritesh

Kumar Sahu, an analyst with Angel Commodities

Broking.

The Cotton Advisory Board (CAB), in its meeting

held in August, had forecast India’s cotton output

would be higher during 2017-18 than the 34.5 million

bales reported in 2016-17. Traders and cotton

exporters now estimate the cotton crop size at 37.5-

38 million bales this year on better use of seeds and

farm techniques to report the least pink bollworm

attacks on the standing crop.

MCX cotton October futures surged to ~11,529 a

quintal (~19,600 a bale) from ~10,812 (~18,380) but

corrected steeply to ~11,058 (~18,800) on

expectation of good production during the new

season, mainly due to the extended monsoon rain

in October. Prices have surged due to unexpected

rainfall in the key growing regions of Maharashtra

and Telangana, which slowed arrival of the new-

season crop. Increase in demand by millers has

contributed to the bullish trend in both the spot

and futures markets. But futures have corrected in

the last three trading sessions due to expectations

that the cotton crop in Maharashtra will benefit

from the October rain, which will enhance

production of the late-sown crop. In Maharashtra,

monsoon rainfall in cotton-growing areas was

deficient during four months of the monsoon.

On the other hand, there are good carryover stocks

from the previous season. The country imported
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about 1.85 million bales of cotton (170 kg per bale)

during 2016-17 till June, up 130 per cent from the

previous year’s imports, according to data released

by the department of commerce.

(Business Standard, 7th October, 2017)

1.23 Maharashtra to begin online cotton

registration for MSP purchase
Although cotton prices have not touched the

minimum support price ( MSP) levels yet,

Maharashtra cooperation minister Subhash

Deshmukh has already directed the Agriculture

Produce Market Committees (APMCs) to

commence online registration of farmers for the

purchase of cotton from October 18 for the season

of 2017-18. Cautioning farmers against distress

sales, the minister said that no farmer should sell

cotton below MSP levels. Prior to this, the

Maharashtra State Marketing Federation (MSMF)

will establish procurement centres for cotton

purchase under the aegis of the Cotton Corporation

of India (CCI), he said.

The federation shall open 60 centres and CCI may

also open another 60 centres across the cotton-

growing regions of the state, he said. Cotton MSP

has been raised by Rs 160 per quintal to Rs 4,020

per quintal for medium staple cotton and Rs 4,320

per quintal for long staple cotton. CCI and Nafed

are the two agencies appointed by the government

to extend the necessary marketing support to the

cotton growers in selling their produce at most

competitive prices in various market yards in all

cotton-growing states. These in turn appoint sub-

agencies to procure cotton at the local level as well.

CCI chief MM Chokalingam said that cotton prices

have not reached the MSP levels and were ruling at

Rs 4,320 per quintal. “Our officials are visiting

mandis on a daily basis and are keeping a watch on

the situation. Should the need arise, CCI shall

intervene and begin cotton purchase,” he said.

The total production for the season of 2017-18 is

likely to touch 370 lakh bales against 345 lakh bales

for the previous season, he said. Chokalingam said

that the procurement centres will be ready in

October when the season begins and a review will

be taken to ascertain if there is any need for market

intervention.

Normally, CCI opens some 341 procurement centres

across the country. However, this season, another

additional 20 centres are expected to be established,

he said. Cotton arrivals have already begun in

Punjab and prices are near the MSP levels, he said,

adding that the prices in Andhra Pradesh and

Karnataka are still above the MSP.

“Arrivals in other cotton-growing regions should

begin from October 15 and we expect prices to fall

once arrivals begin in full swing,” he said. As per

the Union ministry of agriculture, cotton had been

sown on 111.55 lakh hectares till July 28, against

92.33 lakh hectares the same period last year.

(Financial Express, 7th October, 2017)
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2.      COTTON INTERNATIONAL
2.1 World Cotton Supply and Demand

2015/16 2016/17 2017/18

(Proj.)

            Million Tons

Beginning Stocks 22.96 20.24 18.55

Production 21.48 23.05 25.38

Supply 44.44 43.29 43.93

Consumption 24.18 24.56 25.22

Exports 7.55 8.15 7.93

Ending Stocks 20.24 18.55 18.70

2.2 ICAC Price Projections (In US
cents per pound)
Projection Previous Projection

Month This Month

Range Midpoint Range Midpoint

2017-18* 56-86 69 56-84 69

2.3 Stocks Outside China are

Projected to grow in 2017/18
World cotton production is projected to increase

by 10 per cent during 2017-18 reaching 25.4 million

tons. As a result, world ending stocks could increase

moderately and reach 18.7 million tons. While ending

stocks in China are projected to decline by 1.7

million tons, stocks outside China stocks are

projected to increase by 1.85 million tons. “Higher

cotton prices during 2016-17 and better cotton price

ratios to other competing crops during 2017

planting campaign resulted in expansion of cotton

area by an estimated 3 million hectares to over 32

million hectares,” says the International Cotton

Advisory Committee (ICAC) in its latest report,

reports Fibre2Fashion. During 2017-18 the largest

gain in production of 23 per cent to 4.6 million tons

is projected in the US. Production is also projected

to increase in all other major producing countries

during 2017-18, including India, China, Pakistan,

Brazil, Francophone Africa and Turkey,

ICAC said. Global cotton mill use is projected to

increase at an improved growth rate of 2.7 per cent

during 2017-18 reaching 25.2 million tons. In

comparison, during 2016-17 world cotton mill use

grew by 1.6 per cent. Mill use in China is projected

to grow by 1.5 per cent to 8.1 million tons. Cotton

mill use is also projected to grow moderately in

India, Pakistan, Turkey, Bangladesh, Vietnam and

Brazil.

In 2017/18, world trade is projected stable at 8

million tons and USA will remain the largest exporter

accounting for 40%, or 3.1 million tons of world

shipments. Bangladesh will remain the largest

importer in 2017/18 accounting for 18%, or 1.4 million

tons of world imports.

Because world production is projected to edge over

mill use during 2017/18, world ending stocks could

increase moderately and reach 18.7 million tons with

stocks to use ratio remaining little changed at 75%.

However, ending stocks in China are projected to

decline by 1.7 million tons during 2017/18, while

outside China stocks are projected to increase by

1.85 million tons.

(ICAC, October, 2017)

2.4 Feature: Egypt revives cotton

industry for better export

opportunities
FAYOUM, Egypt, Oct. 2 (Xinhua) — Egyptian

farmer Ahmed Rabei will follow the steps of his

government and enlarge the area planted with cotton

in an effort to revive the country’s rewarding

industry that can help improve Egypt’s stagnant

economy.

Rabie, a villager from Fayoum province, some 100

km south of Cairo, cultivated one feddan (1

feddan=1.038 acres) of land with the finest long-

staple cotton (known in Egypt as Giza 95). He will

double his cotton field next year.

“The ministry of agriculture helps me much ... they

provided me with subsided seeds and fertilizers

necessary for the treatment of the plants to get

high-quality cotton,” Rabie said, watching his

family members picking the “white gold” of Egypt.
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Rabie, who always sold his cotton to local

manufacturers, said the prices this year are good.

“I can say that farmers can earn good money this

season ... I urge other farmers to double and even

triple their fields cultivated with cotton for their own

and the country’s good,” Rabie said as he checked

the quality of his harvested cotton.

Cultivating one feddan of long-staple cotton costs

around 10,000 Egyptian pounds (568 U.S. dollars).

Egyptian cotton is an extraordinary commodity that

has played an important and vital role in Egypt’s

economic, social, and political history during the

past two centuries.

Egypt’s unique climate and fertile soil are ideal for

cotton cultivation. From the early 1800s up to the

present, Egyptian cotton has always been

synonymous with luxury and quality.

After the popular revolution in January 2011, cotton

industry has witnessed recession due to the lack of

government care, which caused a quality

degradation of Egypt’s most famous crop.

However, the government has set plans to restore

the important sector by doubling the production of

high-quality cotton after years of suffering.

“The government has a plan to plant half a million

feddans with cotton by 2019, which means doubling

the areas planted with cotton,” Hassan Gouda,

deputy minister of agriculture in Fayoum, told

Xinhua.

The Egyptian official said the total area planted with

cotton across the country this year is 220,000

feddans.” Last year only 130,000 were cultivated

with cotton.”

Gouda said Egypt is back on track to be the world’s

leading cotton producer, adding that the ministry

has set plans to double the cotton fields in Fayoum,

the second largest producer of cotton in Egypt after

Kafr al-Sheikh province in Delta.

“The total area planted with cotton in Fayoum is

13,092 feddans ... this will definitely be doubled by

2019,” he said proudly.

The Egyptian official said the average yield per

feddan of cotton in Fayoum is 8 to 11 kantars (also

known as qintar, a kantar equals to either 157

kilograms of seed cotton or 50 kilograms of lint

cotton) per feddan, pointing out that the

government has set a guaranteed price of 2,100

Egyptian pounds per kantar.

“Prices at local market range from 2500 to 2700

pounds per kantar. The government has set the

price to ensure that farmers will not sell at lower

prices; the price could increase,” Gouda stressed.

The deputy minister said the government pays much

care to cotton farmers as the agriculture ministry

follows the cotton planting season from A to Z and

provides farmers with high-quality seeds as well as

technical assistance before, during and after the

cotton season.

In an attempt to encourage farmers to plant cotton,

the government has decided to subsidize 300

pounds per kantar for farmers whose produce

exceeds 10 kantars.

Experts say that Egyptian cotton is high on demand

worldwide this year because of the devaluation of

the Egyptian pound in addition to an international

campaign against fake cotton.

The return of Egypt’s cotton to international

markets will provide a significant export opportunity

needed by the Middle East country which has been

suffering economically for almost seven years due

to security and political issues.

In July, the agriculture ministry announced it targets

1.4 million kantars of long-staple cotton to be

exported, compared to 700,000 kantars last year.

The most populous Arab country has been

suffering economic recession due to political

instability and relevant security challenges
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following two uprisings that toppled two heads of

state since 2011.

The turmoil led to a decline in the country’s foreign

currency reserves, foreign investments, tourism

revenues and others.

Besides floating its local currency’s exchange rate

to face dollar shortage, Egypt started last year a

strict three-year economic reform program including

austerity measures, fuel subsidy cuts and tax

increase.

The program is encouraged by a 12-billion-dollar

loan from the International Monetary Fund.

(CITI, 3rd October, 2017)

2.5 USA: More cotton, More money
Cotton futures prices felt pressure Monday ahead

of USDA’s latest harvest update in its weekly crop

progress report. USDA says 17% of nation’s cotton

crop is picked, four points ahead of the five-year

average. 

John Payne, a broker with Daniels Ag Marketing,

told AgDay host Clinton Griffiths that except for a

couple of bad storms, this cotton crop looks big.

“We could be looking at carry outs that are double

what they were a year ago,” says Payne. “We’re

looking at almost 1.5 bales an acre, which is

substantially higher than where we’ve ever been

before.” 

However, hurricanes and recent rains in

the Panhandle are still unknowns. 

“I have a couple guys down there who called me

sitting on five inches of rain [last week] just

watching the fields go under water,” says Payne.

“This isn’t the time of the year for that.”

Payne says cotton growers will want to focus on

this month’s crop production report from USDA.

“We’re going to get some data on what happened

with Harvey and then the downgrade on the Georgia

crop,” says

Payne. “If you take those two events out, this has

been a fantastic growing season for cotton.”

Hurricane Harvey blew unpicked cotton and

modules to pieces and bales sat submerged in water

following the storm. 

“The folks up in the northwest part of Texas are

sitting on fantastic production regardless of how

much damage are we looking at,” says Payne. “If

we lose a million bales, we could simply find

ourselves right back to where we thought we would

be a month ago.”

Even so, prices remain substantially higher than

last year. 

“A year ago, we made our lows at this time of the

year,” says Payne. “We’re more likely to make our

highs this year in the next couple months.”

He is cautious given the size of the expected crop. 

“We expect some downside risk to come,” says

Payne. “ [If]those forecasts around Lubbock

turns bad, I think the market rallies.”

Payne is still positive about cotton in the near term. 

“Cotton is the rosy story on the U.S. ag side right

now, especially [compared to other] summer row

crops,” says Payne. “There isn’t a lot of profit

margin in any of the [other] markets, but cotton has

it and you’re going to continue to find production

in the coming years.”

(CITI, 5th October, 2017)

2.6 World cotton output may rise 10%

in 2017-18: ICAC
Global cotton output is likely to rise 10% to 25.4

million tonnes in 2017-18 marketing year on expected

production increase in India and the US, a global

body has said.

The production may go up mainly because of
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expansion in acreage by 3 million hectares to over

32 million hectares across the world, according to

International Cotton Advisory Committee (ICAC).

The worldwide output of the cash crop stood at

23.05 million tonnes (mt) last year.

India’s marketing year runs from October to

September. The acreage has increased due to better

cotton prices in 2016-17 and higher cotton price

ratio to other competing crops during this year, ICAC

said in a report.

China, India and the US are the world’s top three

cotton producing countries. As per ICAC, the global

cotton consumption is projected to increase 2.7%

to 25.22mt this year from 24.56mt last year. “Mill

use in China is projected to grow 1.5 % to 8.1mt.

Cotton mill use is also projected to grow moderately

in India, Pakistan, Turkey, Bangladesh, Vietnam and

Brazil,” the report added.

As far as cotton trade is concerned, it is likely to be

stable at 8mt in 2017-18 marketing year. The US will

remain the largest exporter accounting for 40%, or

3.1mt of the world’s shipments. Bangladesh will

remain the largest importer in 2017-18 accounting

for 18%, or 1.4mt of the global imports, ICAC said.

Since global production is projected to edge over

mill use during 2017-18, ending stocks could increase

moderately and reach 18.7mt with stocks to use

ratio remaining little changed at 75%. “However,

ending stocks in China are projected to decline by

1.7mt during 2017-18, while outside China stocks

are projected to increase by 1.85mt,” the report

noted. ICAC is an association of governments of

cotton producing and consuming countries.

(CITI, 4th October, 2017)

2.7 SUPPLY AND DISTRIBUTION OF COTTON 2016-17 – (Country Wise)
Seasons begin on October, 1

2012/13  2013/14 2014/15 2015/16  2016/17  2017/18

Est. Est. Est. Est. Proj.

Million Metric Tons

BEGINNING STOCKS

WORLD TOTAL 15.708 19.428 21.317  22.955 20.24 18.55

CHINA 6.696 10.811 13.280 14.118 12.65 10.63

USA 0.729 0.827 0.512 0.795 0.83 0.61

PRODUCTION WORLD TOTAL 27.079 26.225 26.269 21.484 23.05 25.38

INDIA 6.290 6.766 6.562 5.746 5.78 6.03

CHINA 7.600 7.000 6.600 5.200 4.90 5.25

USA 3.770 2.811 3.553 2.806 3.74 4.59

PAKISTAN 2.002 2.076 2.305 1.537 1.66 1.95

BRAZIL 1.310 1.734 1.563 1.289 1.53 1.57

UZBEKISTAN 1.000  0.910  0.885 0.832 0.79 0.80

OTHERS 5.107 4.928 4.801 4.074 4.65 5.18

CONSUMPTION WORLD TOTAL 23.450 24.101 24.587 24.180 24.56 25.22

CHINA 7.900 7.600 7.550 7.600 8.00 8.12

INDIA 4.762 5.087 5.377 5.296 5.15 5.30

PAKISTAN 2.216 2.470 2.467 2.147 2.15 2.23

EUROPE & TURKEY 1.560 1.611 1.692 1.687 1.61 1.63

BANGLADESH 1.045 1.129 1.197 1.316 1.41 1.44

VIETNAM 0.492 0.673 0.875 1.007 1.17 1.31

USA 0.762 0.773 0.778 0.751 0.75 0.73

BRAZIL 0.910 0.862 0.797 0.701 0.73 0.76

OTHERS 3.802 3.896 3.854 3.675 3.60 3.70
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EXPORTS WORLD TOTAL 10.048 9.028 7.786 7.552 8.15 7.93

USA 2.836 2.293 2.449 1.993 3.17 3.14

INDIA 1.690 2.015 0.914 1.258 1.10 0.84

CFA ZONE 0.821 0.973 0.966 0.963 0.97 1.00

BRAZIL 0.938 0.485 0.851 0.939 0.61 0.68

UZBEKISTAN 0.690 0.615 0.550 0.500 0.34 0.37

AUSTRALIA 1.343 1.058 0.527 0.616 0.81  0.75

IMPORTS WORLD TOTAL 10.213 8.858 7.789 7.571 8.00 7.93

BANGLADESH 1.055 1.112 1.183 1.378 1.41 1.44

VIETNAM 0.517 0.687 0.934 1.001 1.21 1.34

CHINA 4.426 3.075 1.804 0.959 1.10 1.18

TURKEY 0.803 0.924 0.800 0.918 0.80 0.72

INDONESIA 0.686 0.651 0.728 0.640 0.75 0.76

ENDING STOCKS WORLD TOTAL 19.428 21.317 22.955 20.245 18.55 18.70

 (ICAC, Monthly Review, 1st October, 2017)
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3.3.3.3.3.             ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS            ECONOMIC NEWS
3.1 Time to rationalize vegoil imports
The global vegetable oil market is currently in

transition mode, with the outlook for 2017-18

clouded by several uncertainties, such as weather,

biodiesel-related investigations, currency dynamics

and flow of speculative funds. Yet, the market is

gradually but decidedly turning bearish. From a

consumer perspective, this is likely to be good for

large importers like India.

Higher production, increased availability, rising

consumption (yet, trailing production) and higher

inventory are going to characterise the market

during the year beginning October 2017, with the

obvious price implications.

It is clear that the world will harvest yet another

large crop of soyabean in 2017-18, boosted primarily

by the large northern hemisphere harvest led by

the US and put at 115 million tonnes (mt). This will

likely be followed by an equally large crop in South

America (mainly Brazil, Argentina – totalling 180

million tonnes), subject to normal weather in the

southern hemisphere.

Rise in inventory

Large stocks of soyabean (estimated at about 95

mt) have dampened the upward price move seen in

the vegetable oil market under the lead of palm oil

in August and early September. Though technical

factors may have indicated that palm oil production

recovery was slower than anticipated, the rise in

inventory levels and flow of speculative capital

boosted palm oil prices to multi-year highs.

Palm oil production prospects for 2017-18 strongly

suggest an expansion of 3.5-4.0 mt to a new high of

70 mt, while consumption demand would trail output

by at least 2 mt. This will result in gradual inventory

build-up during the year.

Elsewhere, palm oil is facing a series of threats.

While restriction on use of palm-based biodiesel in

the EU has been in the air for some time, the US

Department of Commerce is investigating

subsidised export of palm-based biodiesel from

Indonesia. Palm-biodiesel may well be slapped with

countervailing and anti-dumping duty too.

Slow progress of ‘sustainable palm oil’ certification,

campaign for palm oil-free certification for food

makers and third-party pressure through lending

institutions and investors for production of

‘responsible palm oil’ act as headwinds.

Given these fundamental factors and barriers to

trade, the current price of crude palm oil (CPO) at

around Ringgit Malaysia 2,800 a tonne is seen as

not sustainable at all. CPO should correct down to

less than RM 2,500 a tonne in the next 6-8 weeks.

Domestic scenario

Closer home, the first estimate of the Agriculture

Ministry’s Kharif 2017-18 shows a decline of 1.7 mt

in oilseeds production to 20.7 mt, with soyabean

placed at 12.2 mt, down from 13.8 mt last year. While

private forecasters pitch the output estimate lower,

it is important that about 1.5 mt of uncrushed beans

are available as opening stock for the year, to

mitigate the tight supply. Assuming a normal rabi

season, total availability of indigenous oils would

be 7.5 mt. Import would continue to be about 15 mt,

largely unchanged from the previous year.

A higher differential in the rate of duty between

crude and refined oils would slightly change the

composition of the import basket for 2017-18. It

would prompt higher import of CPO (up 10 per cent

to 7.0 mt) and reduction in refined palmolein arrivals

to two mt.

The country holds humongous stocks of imported

oil (about 2 million tonnes), a part of which is stock

transfer from origin as also speculative import to

take advantage of the duty hike. It is necessary to

strictly regulate vegetable oil imports, the value of

which is a mind-boggling $10 billion. Policy-makers

are ensconced in a ‘comfort zone’ as far as oilseeds

and oil are concerned. Will they learn from the

‘pulse shock’ the country suffered not long ago?

(Hindu Business Line, 2nd October, 2017)
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3.2 RBI cites looming inflation to hold

repo rate at 6%s
Lowers GVA growth forecast for FY18 to

6.7%

India Inc and the government will have to wait

longer for an interest rate cut as the Reserve Bank,

citing worries on the inflation front, stood chose to

hold key lending rates.

The RBI’s six-member monetary policy committee

(MPC) decided by a majority vote of 5 to 1 to keep

the repo rate (the interest rate at which banks borrow

funds from the central bank to overcome short-term

liquidity mismatches) unchanged at 6 per cent and

also decided to keep the policy stance neutral.

This rate was last cut — from 6.25 per cent — in the

August policy review. Market players expect the

RBI to pare the repo rate only its review of February

2018.

Even as it marked down gross value added (GVA)

growth projection for FY18 from 7.3 per cent to 6.7

per cent, the central bank cautioned that farm loan

waivers and fiscal stimulus could undercut

macroeconomic stability.

Given that the RBI has not cut the repo rate, banks

are unlikely to tinker with their deposit and lending

rates. In the last year or so, ample liquidity has

pushed banks to cut rates.

Inflation guidance

The Reserve Bank said the inflation path for the

rest of the current fiscal is expected to be shaped

by several factors, including possible lower kharif

(summer) crop production, some price revisions due

to implementation of the GST (goods and services

tax), broad-based increase in CPI-based inflation,

excluding food and fuel, and firming global crude

prices.

Thus, inflation is expected to rise from its current

level and range between 4.2-4.6 per cent in the

second half of this year, also factoring in the house

rent allowance by the Centre.

“We will be watching incoming data carefully and

there are upside risks (to inflation), which we have

enunciated, there are some things which may

mitigate these risks. So, we will basically have to

wait and watch on how the evolution of inflation

takes place over the next six-seven

months…inflation has been volatile, within two

months it did increase by 2 percentage points, so

we will see what happens,” said Urjit Patel,

Governor.

He added that the MPC remains committed to

keeping the retail inflation closer to 4 per cent on a

durable basis.

Spoiling the party

The RBI cautioned that the factors that continue to

impart upside risks to the inflation trajectory include

implementation of farm loan waivers by States,

which may result in possible fiscal slippages; and

implementation of the 7th Pay Commission

recommendations by the States’ similar to that by

the Centre could push up headline inflation by

about one percentage point above the baseline over

18-24 months, a statistical effect that could have

potential second round effects.

“The MPC expressed concern about the loss of

momentum of growth in the early months of FY18,

especially the persisting weakness in
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manufacturing. The MPC noted that the

implementation of GST appears to have rendered

short-term prospects uncertain, possibly delaying

the revival of investment activity, which is already

hampered by stressed balance sheets of banks and

corporations,” said Patel.

(Business Standard, 5th October, 2017)

3.3 Economy on right track: PM
Prime Minister Narendra Modi on Wednesday

lambasted the critics of his government’s economic

policies and expressed commitment to carrying out

further reforms to reverse the trend of

declining GDP (gross domestic product) growth.

Modi compared the “achievements” of the three

years of the National Democratic Alliance (NDA)

government led by him against the “failures” of the

previous United Progressive Alliance (UPA) regime,

arguing this was not the first time that the economic

growth had fallen to 5.7 per cent in a quarter.

The UPA regime’s record was much worse, he

added. 

He said the current government had made a

paradigm shift from policy paralysis of the previous

government to policy implementation.

Modi assured the companies coming into the formal

economy, that they would not be hounded and their

old records would not be examined. He said

demonetisation had led to a reduction in the cash-

GDP ratio to 9 per cent now, compared with over 12

per cent before November 8, 2016.

Amid concerns raised by many over hassles under

the goods and services tax (GST) regime, the Prime

Minister said the new tax system had added 1.9

million new taxpayers. Two days before

the GST Council meeting on Friday, he assured that

changes would  be made in the new system as and

when the need arose.

On job creation, he said the reforms undertaken by

his government were playing a big role in

employment generation. “This is true that after

recording 7.5 per cent GDP growth on an average

in the previous three years, economic expansion

declined to 5.7 per cent during the April-June quarter

of the current financial year. But, this is also true

that this government is committed to reversing this

trend,”Modi said, speaking at the 50th anniversary

of the Institute of Company Secretaries of India

(ICSI) here. 

Compared to this, the last two years of

the UPA government witnessed 6 per cent growth,

he said, adding that he was taking only the last two

years of the Manmohan Singh government to

compare growth numbers under the revised

methodology.

The GDP growth declined to 5.7 per cent or less

eight times during the Manmohan Singh rule, he

said. 

Those UPA years were not good for the economy

as low growth was associated with high inflation,

fiscal deficit, and current account deficit, he said.

Modi said India’s economy had seen quarters that
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clocked only 1.2 per cent or 0.2 per cent economic

growth.

Modi took on the economists who have pointed

fingers at the methodology to calculate GDP when

the growth rate was high, saying when the economic

expansion fell to 6.1 per cent and 5.7 per cent in the

past two quarters, these very same economists

started lauding correctness of GDP numbers.

He rolled out the statistics of auto sales, tractor

sales, two-wheeler sales, rise in domestic air traffic,

telecom subscribers, sale of FMCGs, PMI numbers,

natural gas production, disbursal in personal loans,

advances by housing finance companies, non-

banking finance companies, capital market numbers

to buttress his point that demand had revived in

the economy.

He said the government had taken many important

decisions aimed at economic reforms and this

process would continue. “We will continue to take

necessary steps to promote economic development

and foreign direct investment. We will also maintain

financial stability.”

In the past three years, he said, the government

had carried out 87 small and big reforms relating to

21 sectors. “We have initiated changes in defence,

construction, financial services, food processing

among these sectors.”

(Business Standard, 5th October, 2017)

3.4 Procurement of kharif oilseeds,

pulses to begin in five states
Anticipating a crash in the prices of kharif pulses

and oilseeds below the minimum support price

(MSP) in key growing states, the agriculture ministry

has directed Nafed to commence procurement under

the price support scheme (PSS) in Telangana,

Karnataka, Rajasthan and Maharashtra. Besides,

the nod for procurement of pulses and oilseeds in

Gujarat is expected to be given shortly. Under the

PSS, the government intervenes in the market to

ensure that the farmers are paid MSP and overall

prices do not fall below the MSP.

Sources told FE that pulses like urad and moong

would be procured by Nafed in Telangana,

Karnataka and Rajasthan, oilseeds like soyabean

and groundnut would be purchased from Rajasthan

and Maharashtra.

“The procurement of moong has commenced

recently while rest of pulses and oilseeds would

start arriving in mandis by November,” an agriculture

ministry official said.

The agriculture ministry, so far, has approved

purchase of 6 lakh tonne of oilseeds and pulses by

Nafed under PSS. It is estimated that PSS

procurement to the tune of Rs 5,000 crore could

take place in kharif 2017-18 season. The agriculture

ministry guarantees PSS procurement through

banks, which provides the cash credit limit to

procuring agencies.

This comes at a time when, according to the ministry,

the country’s kharif foodgrain production (2017-18

season) is estimated to decline by close to 3% to

134.67 million tonne compared to last year, mainly

because of patchy monsoon in parts of central India

along with floods in parts of Rajasthan, Gujarat,

Uttar Pradesh, Bihar and Assam.

The pulses output could drop to 8.71 million tonne,

from the record 9.42 million tonne, mainly due to

lower prices and patchy monsoon rains. Among

different oilseeds, the output of soybeans is set for

a dip of around 11.5% compared to last year.

Meanwhile, in anticipation of a bumper groundnut

output, the Gujarat government has asked Nafed

to purchase groundnut as its prices are ruling below

the MSP of Rs 4,450 per quintal. The state is aiming

at procuring 25% of the estimated 32.65 lakh tonne

of groundnut output in the forthcoming kharif

season, which begins in November.

“Due to good rains and crop coverage expectation

of good production, market intervention will be

required for ensuring MSP for farmers,” said Sanjay

Prasad, principal secretary (agriculture), in a

communication to the agriculture ministry. Gujarat
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also urged Nafed to purchase at least half of

estimated 3.2 lakh tonne of arhar from the farmers in

the state.

(Financial Express, 5th October, 2017)

3.5 IMF lowers India’s FY 18 growth

forecasts to 6.7%
Says GDP may rise above 8% in medium

term after key structural reforms like

GST bear fruit

The International  Monetary Fund (IMF) has raised

its projection for economic growth of major

economies, but it drastically scaled down the one

for India by 0.5 percentage points to a four-year

low of 6.7 per cent for 2017-18 due to demonetisation

and the goods and services tax (GST). At this rate,

India will lose the tag of the fastest-growing major

economy, to be pipped by China, which is projected

to grow by 6.8 per cent in 2017.

India’s economy grew 5.7 per cent in the first quarter

of the year, which means that the economy has to

roughly grow at over 7 per cent in the next three

quarters to even achieve the growth rate the IMF

had predicted for the entire 2017-18. The cut from

the earlier forecast of 7.2 per cent was the sharpest

among the multilateral agencies. The World Bank

reduced its estimate to 7 per cent from 7.2 per cent

earlier and the Asian Development Bank to 7 per

cent from 7.4 per cent. 

Among the countries whose growth forecasts have

been cut compared to the previous projections are

Sub-Saharan Africa and South Africa. 

In its World Economic Outlook released on the

occasion of the Fund-Bank annual meeting in

Washington, the IMF said, “The growth projection

for 2017-18 has been revised down to 6.7 per cent,

reflecting still lingering disruptions associated with

the currency exchange initiative introduced in

November 2016, as well as transition costs related

to the launch of the GST in July 2017.” 

Though 6.7 per cent will be the lowest rate of growth

in the four-year rule of the Narendra Modi

government, it would still be higher than those in

the last two years of the previous United

Progressive Alliance regime (see table).  These are

the only six years which are comparable, according

to the revised methodology of calculating gross

domestic product (GDP) with 2011-12 as the base

year, against 2004-05 that was used previously. 

The IMF also cut the growth rate for India to 7.4

per cent for the next financial year from 7.7 per cent

projected earlier. Though the GST is likely to take a

toll on GDP growth in the short term, the tax reform

along with other initiatives of the National

Democratic Alliance government will raise India’s

growth rate to more than 8 per cent in the medium

term, the IMF said. 

Globally, the IMF said the pickup in growth

projected in the April 2017 report is strengthening.

The global growth forecast for 2017 and 2018 — 3.6

per cent and 3.7 per cent, respectively — is 0.1

percentage point higher in both years than the

earlier forecasts. 

A notable pickup in investment, trade, and

industrial production, coupled with strengthening

business and consumer confidence, are supporting

the recovery. With growth outcomes in the first

half of 2017 generally stronger than expected,

upward revisions to growth are broad-based,

including for the Eurozone, Japan, China, emerging

Europe and Russia, the IMF said.

These more than offset downward revisions for

some countries such as India.

Though India would grow a tad lower than China,

GDP in the neighbouring nation in 2016 exceeded

the combined economies of the next largest 12

emerging markets and developing economies,

including India, Brazil, Russia and Mexico.

The IMF said inflation is weak in India and Brazil

due to an one-off drop in food price inflation in

June and high excess capacity after two years of

recession. 

Disinflation has been more rapid than expected in
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some countries, such as Brazil, India, and Russia,

which has allowed monetary policy easing in recent

months, the IMF said. 

However, since then the retail price inflation has

risen in July and August in India. The Consumer

Price Index-based inflation rose from 1.46 per cent

in June to 2.36 per cent in July and then further to

3.36 per cent in August. The IMF projected average

inflation to ease from 4.5 per cent in 2016-17 to 3.8

per cent in 2017-18.

The IMF said the projected level of monetary policy

interest rates is somewhat lower than what was

forecast earlier. 

It said simplifying and easing labour market

regulations and land acquisition procedures are

long-standing requirements for improving the

business climate in India.

It cautioned that growth rates in China and India

do not foretell matching gains in income for the

majority of the population. 

In China and India, real per capita GDP grew by 9.6

per cent and 4.9 per cent a year, respectively, during

1993-2007, but the median household income is

estimated to have grown less — by 7.3 per cent a

year in China and only 1.5 per cent a year in India, it

pointed out.

(Economic Times, 11th October, 2017)

3.6 Soya output: Industry, Govt. not on

same page
Industry body Soyabean Processors Association

of India (SOPA) has pegged India’s 2017-18

soyabean production at 91.5 lakh tonnes, less by

25 per cent than the government’s first advance

estimate of 122 lakh tonnes. However, higher carry

forward stocks will keep supplies comfortable. 

The first crop estimate of SOPA for 2017-18 has

projected kharif soyabean production of 91.5 lakh

tonnes, down by 20 per cent from its own estimate

of 115 lakh tonne for 2016-17. Farmers had shifted

to crops like cotton due non remunerative soyabean

prices. 

Like the present year, SOPA and government were

not on the same page even during previous years.

According to the fourth advance estimate for 2016-

17, government had pegged last year’s soyabean

production at 138 lakh tonnes, up by 20 per cent

from SOPA’s estimate of 115 lakh tonnes. Though,

the industry insiders claim that normally, the

government estimates are higher by about 8 per

cent to 10 per cent than the industry estimates, the

difference of 33 per cent is unusually high. 

According to Davish Jain, president, SOPA, fall in

production has been mainly due to fall in acreage

as well as fall in the per acre yield of the crop due to

erratic monsoon. 

“The area under soyabean has fallen considerably

in Maharashtra. We have also tried to avoid the

duplication in reporting of area in Maharashtra,

where soyabean is sown under inter-cropping with

other crops,“ said Jain.  

(Economic Times, 10th October, 2017)

3.7 Textile sector growing

exponentially, has more potential:

Irani
The textile industry is growing exponentially in the

country, with Foreign Direct Investment (FDI)

having tripled in three years, Union Minister Smriti

Irani said today. 

The FDI flow into the sector reached USD 618.95

million in 2016-17. 

However, there is still huge potential for further

growth for which various efforts are being made by

the Centre as well as states, the textiles minister

said after inaugurating the four-day international

textile and apparel fair ‘Vastra’.  

The minister further said the textile industry

employs the second largest number of people in

the industrial sector, with 45 million employed

directly and another 20 million getting indirect

employment. 
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She said concerted efforts are being made for

creating further avenues by living up to the Prime

Ministers vision of ‘Make in India’. 

The government is providing skilling opportunities

as well as incentives to give an impetus to the

industry. The financial support to weavers under

the ‘Mudra Yojana’ has documented evidence of

increase in income of the weaver to the tune of 50-

60 per cent. 

Irani also appreciated the efforts of the

Rajasthan government in making it a garment hub. 

Rajasthan Industries Minister Rajpal Singh

Shekhawat said the state is a prominent textile

destination in the country. 

He further highlighted that Rajasthan enjoys leading

position in production of polyester viscose yarn

and synthetic suiting material. 

Chief Secretary Ashok Jain said while the value

addition and employment generation in this segment

is high, the capital required is comparatively low. 

Promoting garment industry in Rajasthan is

important as it is less water consuming. 

(Tecoya Trend, 28th September, 2017)

3.8 India’s palm oil imports seen

rising for eighth month
India’s palm oil purchases probably climbed for an

eighth straight month in September as lower

international prices prompted traders and refiners

to buy more to meet festival demand.

Imports rose 20 per cent to 925,000 metric tons from

a year earlier, according to the median of five

estimates in a Bloomberg survey of processors,

brokers and analysts. Total vegetable oil purchases

increased 6.4 per cent to 1.49 million tons. The

Solvent Extractors’ Association of India is likely to

release trade data this week.

(Financial Express, 13th October, 2017)

3.9 Soya body for Oilseed

Development Fund
The two-day national conclave on soyabean

commenced here on Saturday at Brilliant

Convention Centre. Experts from the industry across

the country gathered to shed light on issues

plaguing the soya industry.

Addressing the inaugural session of the conclave,

the Soyabean Processors Association of India

(SOPA) Chairman Davish Jain stressed the need of

unleashing a golden revolution in the country on

the lines of white and green revolutions so as to

increase oilseed production in the country and

reduce the dependence of India on imports which,

according to him, meet 65 per cent the country’s oil

requirement.

Describing India as a global dumping ground for

oil, Jain said increasing import of oils is keeping

farmers stay away from soyabean cultivation. While

on the one hand, soyabean production has been

witnessing an uptrend globally, Indian output

during the the past 2-3 years has been on the decline

because of erratic monsoon.

The SOPA Chairman said that after petroleum

products, the government is spending the maximum

foreign revenue on import of edible oils and that

uncontrolled imports have badly affected the

soyabean industry and soybean production in the

country.

Jain also urged the government to create an Oilseed

Development Fund and charge customs duty at

the rate of Rs. 3 per kg for the Oilseed Development

Fund. This will help the ODF create a fund of Rs.

22,500 crore in the next five years. With the money

to be generated through this fund, “we can increase

oilseeds production in the country and in the next

10-15 years, India may achieve a self-sufficiency in

oilseeds,” he added.

Jain also urged the Union Government to increase

the import duty on sunflower and canola oil so as

to make a level playing field for the soyabean

industry in the country.
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(Hindu Business Line, 9th October, 2017)

3.10 Edible oil imports up by 9%
India’s import of edible oils in September, has been

the highest in a single month during the current oil

year.  Import of vegetable oils during September

2017 is reported at 1,519,277 tonne compared to

1,399,993 tonne in September 2016, up by 9%,

according to the Solvent Extractors’ Association of

India

(Financial Express, 17th October, 2017)

3.11 Niti’s Kumar: I do see case for

fiscal stimulus
Niti Aayog Vice Chairman Rajiv Kumar has pitched

for fiscal stimulus to boost growth with a rider that

additional expenditure should be used only for

increasing productivity and capital expenditure.

Faced with slowing economic growth, the industry

has been clamouring for a stimulus package from

the government.

”I do see a case for stimulus,” Kumar told PTI in an

interview. He added however that additional

expenditure should be used judiciously.

Kumar’s comments come amid Finance Minister

Arun Jaitley saying that he has not promised any

fiscal stimulus, but would respond to the emerging

situation.

”I have not used that phrase (fiscal stimulus). I said,

we will respond to situations and your fraternity

translated the word respond as meaning stimulus.

So you are the ones who should be answering and

not me,” the minister told reporters in Washington

yesterday in response to a question.

Jaitley’s remarks followed increased speculation

over a possible fiscal stimulus that can go above

Rs 40,000 crore after six successive quarters of dip

in the economic growth, which slid to 3-year low of

5.7 per cent in the April-June quarter.

The finance ministry has pegged the fiscal deficit

target for 2017-18 at 3.2 per cent of the GDP and 3

per cent for the following year. Any fiscal stimulus

to boost sagging growth would push up the fiscal

deficit.

Various experts have argued against fiscal stimulus

as it would jeopardise the fiscal consolidation

programme.

On the apprehensions expressed about the

stimulus, Kumar said: “It depends on how you

increase government spending. If you go and

throw money away and give doles then, yes, of

course it will give wrong signal.

”But if you are doing that by increasing productivity

and capital investment by making, for example, more

roads, more airports, more railways, nobody can

argue that this will give a bad signal.”

(Financial Express, 17th October, 2017)

3.12 Favourable trade winds
Export jump augurs well for economy

A26 per cent rise in exports in September – the

highest in the last six months – could not have

come at a better time, either for Indian exporters or,

indeed, the government. In that sense, the

enthusiasm of Commerce Minister Suresh Prabhu

is understandable. A thrilled Mr Prabhu tweeted

after the data was out on Friday, “India’s growth

story is back!” Improvement in some other economic

indicators must have contributed to the feelgood

factor for the minister. It is true that a big reason for

exports to show such a big jump has been the rise

in crude oil prices, which, in turn, pushed up

processed petroleum exports by nearly 40 per cent.

But the icing on the cake was the 29 per cent year-

on-year increase in export growth of the non-oil

and non-jewellery segment. This is the highest in

six years and speaks well for the economy despite

the argument that the increase was expected as

global trade prospects are looking up.

Engineering goods accounted for two-thirds of the

exports growth as they rose by 44 per cent, their

second highest rate of growth ever. Among the 30

most important export sectors, only four sectors –

meat and dairy products; fruit and vegetables; iron
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ore; and handicrafts – contracted. After a prolonged

period of contraction, Indian exports have now

notched up 13 straight months of uninterrupted

growth. The rise in exports was mirrored by an 18

per cent increase in imports over last year to $37.5

billion, which also reflected healthy domestic

demand. The growth in imports was also much

lower than in August and helped pull down the

trade deficit to a seven-month low; it is also likely

to ease the current account deficit in the second

quarter, as a result.

This is good news for the government, which has

been grappling with issues faced by exporters who

have been complaining of a sharp working capital

shortage in the wake of the introduction of the

goods and services tax regime. But steps such as

ensuring quicker tax refunds for exporters and

extending two schemes predating the goods and

services tax (GST) that allowed duty-free sourcing

of materials for export production until March 2018

are likely to improve the liquidity of exporters by

preventing working capital from being locked up in

tax procedures. The GST Council’s decision to

introduce a 0.1 per cent tax rate for merchant

exporters will offer relief from the full applicable GST

rates on procurements. Merchant exporters do not

make products themselves but procure from others

for shipping overseas.

It would thus seem reasonable that sustained export

growth, especially given the improving global

demand, as well as positive domestic consumption

trends could clear the road for the economy to come

out of its latest slump. There is only one caveat:

When a new tax system is put in place, firms may be

tempted to show higher exports as a way of evading

taxes by claiming input credit instead. For instance,

a Credit Suisse study says the spectacular jump in

engineering goods exports deserves a detailed

study.

(Business Standard, 17th October, 2017)

3.13 Wholesale inflation falls to 2.6% in

September
The Wholesale Price Index (WPI)-based inflation

data released on Monday provided yet another

indicator of improving macroeconomic parameters.

Wholesale inflation fell to 2.60 per cent in September

from 3.24 per cent in August due to a subdued rate

of price rise in food items, particularly vegetables.

However, economists warned that data of a few

more months would have to be analysed to come

to any conclusion on macroeconomic improvement.

 

Though food inflation declined to 2.04 per cent,

against 5.75 per cent in August, the rate of price

rise in onions was elevated. Despite moderation,

inflation in onions stood at 79.78 per cent against

88.46 per cent. Otherwise, inflation in vegetable

prices cooled to 15.48 per cent in September, against

a high of 44.91 per cent in the previous month.

 

Inflation in manufactured products witnessed a

slight increase at 2.72 per cent, against 2.45 per

cent in August.

 

Fuel and power inflation cooled to 9.01 per cent,

against 9.99 per cent in August.

 

Aditi Nayar, principal economist with ICRA, said a

favourable base effect aided moderation in inflation

on fuel and power, despite the recent rise in prices

of petrol, diesel, aviation turbine fuel and other

fuels. “Initial data has placed the index for crude

petroleum at 55.6 points for September 2017, only 1

per cent higher than the level for June 2017, despite

the 17 per cent increase in the average price of the

Indian crude oil basket in the rupee terms during

this time period. There is a possibility that inflation

for September 2017 would subsequently be revised

higher on account of crude oil,” she said.

 

The inflation number would provide a boost to

those claiming macroeconomic numbers were on

the upswing now.

(Business Standard, 17th October, 2017)

3.14 Oilmeal exports up 85% in April-

September

Oilmeal exports in the first half of the current

financial year grew by 85.35 per cent to 11.01 lakh

tonnes (lt) aided by better domestic output and
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global prices. The shipments stood at 5.94 lt during

the corresponding period last year.

The Solvent Extractors Association of India, the

apex trade body for the vegoil industry, said oilmeal

exports have revived to some extent this year owing

to higher output last year on account of good rains

after two straight years of drought. The improving

price parity in the world market has also boosted

shipments.

However, the shipments in the first half are still lower

when compared to earlier years, said BV Mehta,

Executive Director, SEAI.

Oilmeal exports have risen on account of higher

demand from countries such as Vietnam, South

Korea and Thailand, among others.

South Korea was the largest buyer in April-

September this year, followed by Vietnam.

(Hindu Business Line, 11th October, 2017)

3.15 India’s soyabean output to fall 17

percent: SOPA
Large carryover stocks will reduce the

volatility in prices

In its first production estimate for kharif 2017, the

Soybean Processors Association of India (SOPA)

estimated India’s soyabean output at 91.45-lakh

tonnes, which is about 17 per cent lower than the

revised estimate for kharif 2016 at 109.92-lakh

tonnes.

The fall in the acreage and reduced yield conditions

has added to the decline in output. Soyabean

acreage in the country stood at 101.5-lakh hectares,

against 109.7-lakh hectares reported last year, down

7.5 per cent. For the current year, SOPA estimates

yield at 901 kg per hectare, against 1,002 kg per

hectare reported in 2016.

The acreage in Madhya Pradesh declined from 54-

lakh hectares to 50-lakh hectares, with yield

estimated to be lower at 905 kg per hectare against

1,020 kg per hectare reported last year. However,

Madhya Pradesh will continue to be the largest

soyabean producer with 45.35-lakh tonnes of

estimated production for the current year.

According to SOPA officials, with huge carryover

stocks of about 1.5-2-million tonnes in the State,

availability of the seeds for the crushing industry

will not be an issue. Even as the production

estimates are lower, the prices are likely to remain

under check due to huge carryover stocks.

Industry sources, however, maintained that due to

large carryover stocks, the volatility in prices will

be less even as the production estimates suggest

lower crop.

(Hindu Business Line, 13th October, 2017)

3.16 PM’s economic panel bats for fiscal

consolidation
The newly constituted Economic Advisory

Council to the Prime Minister (EAC-PM) on

Wednesday batted for sticking to fiscal

consolidation at a time when there was demand for

fiscal stimulus to boost sagging economic growth.

After its first meeting, the Council arrived at a broad

consensus about the slowdown but also said there

were green shoots, which would be visible in the

months to come.

It has identified major areas for accelerating growth

and employment over the next six months, “with

greater last mile connectivity”.
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 consolidation

The Council disagreed with the International

Monetary Fund (IMF), which drastically cut India’s

growth projections from 7.2 per cent to 6.7 per cent

for FY18 after growth fell to a three-year low of 5.7

per cent in Q1 FY18.

“There is a consensus (on fiscal deficit targets),

but you will not get the answer what the consensus

is beyond the statement that fiscal consolidation

exercise should not be  deviated from,” Bibek

Debroy, chairman, EAC-PM, said after the meeting.

The Centre’s fiscal deficit has already touched 96

per cent of the Budget Estimates in the first five

months of FY18, against 76 per cent in the same

period of FY17. This was despite the fact that the

government heavily cut capital expenditure for

August, neutralising front-loading of outlays for

the initial months.

If the government does not deviate from its target

of reining in its fiscal deficit at 3.2 per cent of the

gross domestic product (GDP), providing stimulus

would be almost impossible. If one adds the states’

financial position, the problem of fiscal deficit

becomes even more problematic.

Reserve Bank of India (RBI) Governor Urjit Patel

had also said there was hardly any space left for

fiscal stimulus. The general fiscal deficit, or the

combined deficit of the Centre and states, is in the

region of 6 per cent of GDP, which is a loose fiscal

stance.

“In other words, we should be very cautious, lest

fiscal actions undercut macroeconomic stability,”

Patel had said.

There are, however, different views on a stimulus

package.

For instance, NITI Aayog Vice-Chairman Rajiv

Kumar is of the view that it is revenue deficit which

is more important than fiscal deficit. “The

government must have instruments to counter

cyclical situations,” he had said.

Whether stimulus or not, EAC-PM on Wednesday

said it would give suggestions to revive economic

growth and create job opportunities to the prime

minister.

The Council will have another formal meeting in

November.

“Today, it was the first formal meeting. We will also

have smaller meetings with stakeholders...We will

also have another formal meeting next month and

give recommendations to the prime minister,”

Debroy said.

Chief Economic Advisor Arvind Subramanian made

a presentation on accelerating economic growth,

including investments and exports, using a

combination of different policy levers.

The Council will structure its report around 10

themes in the coming months. The report will be

prepared after consulting ministries, states, experts,

institutions, the private sector, and other key

stakeholders. It will also come out with Economy

Track Monitor, using lead indicators and triggers

for action.

EAC-PM Chairman Debroy said improvement in

growth had already started and would be visible in
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the coming months. While PMI manufacturing,

services and core sector data did point at some sort

of green shoots, the index of industrial production

data — to be released on Thursday — will give

more credence to this theory.

On IMF lowering India’s growth projections, EAC-

PM member Rathin Roy said his experience from the

past was on 80 per cent of the occasions, IMF

projections were incorrect. “Nowadays, these are

incorrect even up to 90 per cent times,” he said.

Asked whether there would any duplication in roles

so far as monetary policy is concerned, given that

there was the RBI as well as the Monetary Policy

Committee, Debroy said, “Whenever we do

something on monetary policy, it will be in

consultation with the RBI. We will also take on board

the views of the MPC. It will not be necessary be a

conflicting view, but it will be another view, which

will complement and supplement what the RBI is

doing.”

He said monetary policy was one of the policy

instruments available. “We will be looking (at

monetary policy) more from structural point of view

and not so much whether the rate should be raised

x or y per cent,” Debroy said.

Asked whether it will give recommendations to the

finance ministry on Budget, Debroy said, “We will

give recommendations to the prime minister. When

we do that on the Budget we will consult the relevant

ministry. It is not our job to push those

recommendations, or to give those

recommendations to the finance ministry.”

On the growing unemployment in the country,

Debroy said any tangible and substantial argument

on this can be made only if there is adequate data

on employment and unemployment.

He also said he would continue as a member of the

NITI Aayog. Besides him, the member-secretary of

the EAC-PM, Ratan Watal, is also a member of the

NITI Aayog.

Ashima Goyal, another member of the Council, said

that the body would bring technical and

professional input to policy making. She said that

the Council will have several informal and formal

meetings with all stakeholders before coming up

with firm recommendations.

Asked whether the Council should  not have been

constituted three years back, member Surjit Bhalla

said the first theme identified by the council is

acceleration of economic growth which was already

high three years ago.

(Business Standard, 12th October, 2017)

3.17 Exports rise 26% in September
Soar to $29 billion on back of rise in shipments of

chemicals, petroleum and engineering products

India’s export soared by 25.67 per cent to USD 28.61

billion in September, logging its highest growth in

last six months on the back of expansion in

shipments of chemicals, petroleum and engineering

products, official data released today said.

This is the highest export growth rate since March

2017 when shipments grew by 27.5 per cent.

Import too rose by 18.09 per cent to USD 37.6 billion

in September from USD 31.83 billion in the year-

ago month, according to the data released by the

commerce ministry.

Trade balance stood almost flat at USD 8.98 billion

in September 2017 against USD 9 billion in

September 2016.

Commerce minister Suresh Prabhu in a tweet said,

“India’s growth story is back! Exports grow by

25.6% in September 2017 as compared to September

2016.”

This is the highest export growth rate since March

2017 when shipments grew by 27.5%

During September 2017, all the top ten commodity

groups of export exhibited positive growth over

September 2016 comprising 82.14 per cent share in

total exports, he tweeted further.
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The trade data showed a decline of 5 per cent in

gold import at USD 1.71 billion in September 2017.

Oil and non-oil imports grew by 18.47 per cent and

17.98 per cent to USD 8.18 billion and USD 29.4

billion, respectively in the month.

Cumulative exports during April-September 2017-

18 increased by 11.52 per cent to USD 147.18 billion,

while imports grew by 25.08 per cent to USD 219.31

billion, leaving a trade deficit of USD 72.12 billion.

“In continuation with positive growth exhibited by

exports for the last thirteen months, exports during

September 2017 have shown growth of 25.67 per

cent in dollar terms,” the commerce ministry said in

a statement.

Commenting on the data, exporters body FIEO said

that the growth rate would further increase in the

coming months as the government has addressed

their concerns related with the Goods and Services

Tax (GST).

“Though global uncertainties, rupee volatility and

protectionism are still some of the major hurdles to

our current growth in exports,” Federation of Indian

Export Organisations (FIEO) President Ganesh

Gupta said in a statement.

He also expressed hope that the country’s exports

would touch USD 310 billion by the end of the

current fiscal.

In September, petroleum, engineering and chemicals

exports grew by 37 per cent, 44.24 per cent and 46

per cent, respectively.

However, sectors which recorded negative growth

includes handicrafts, iron ore, and fruit and

vegetables.

(Financial Express, 14th October, 2017)

3.18 Poor MSP growth led to farm

distress, says Crisil
Tepid growth in minimum support prices (MSP) of

different agricultural products since the National

Democratic Alliance (NDA) government took over

was one of the major reasons for the current farm

distress, according to an independent research

report released on Tuesday.

“While the average annual growth [in MSP]

between agriculture year 2009 and 2013 was 19.3

per cent, it was only 3.6 per cent between 2014 and

2017,” said a research report published by rating

agency Crisil. It added that limited support from

the floor price has further depressed market prices.

The falling profitability would continue to distress

farmers.

Global supply glut

Other factors that contributed to the slump in the

prices of farm products were global supply glut

and demonetisation.

While record production of most foodgrain crops

– on account of good monsoon last year helped

tame food inflation – the fall in prices caused a

decline in profitability for many crops. For pulses

and oilseeds, prices fell below their MSP and cost

of cultivation, reducing profits for farmers, the Crisil

report said.

Moreover, the greater integration of Indian

agriculture with the international market, has been

hitting domestic agricultural prices, too. “The

weakness in global commodity prices is getting

transmitted to domestic markets to a greater extent,”

it said.

Rice, pulses

This is particularly visible in rice, which tops the

list of agricultural commodities exported from India

in terms of value. The prices of rice in the domestic

market have followed its international prices for the

last two years.

According to the Food and Agriculture

Organisation’s (FAO) Rice Price Index, rice prices

were 8.1 per cent lower in 2016. This has reflected

in the fact that exports of rice from India fell by 1.2

per cent in fiscal 2017 – the second straight year of

negative growth.

According to Crisil, trade restrictions placed by the
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government on pulses, also impacted the farmers.

While exports of all pulses, except gram, were

restricted to a maximum of 50,000 tonnes per annum,

there were no restrictions on imports.

“Despite record production, there were 6.6-million

tonnes of pulses last fiscal, 14 per cent higher on-

year, induced by lower international prices. On the

other side, exports fell 0.5 per cent to 0.14 million

tonne. This added to excess supply and led to a fall

in prices,” the report said.

Equally contributing was the delay in lifting the

restrictions on holding of stocks of pulses by

exporters, licensed food processors and large

departmental retailers due to the shortage in

production in 2015. “These limits continued in 2016-

17, which further reduced avenues for absorption

of excess supply. Although the central government

directed States to remove the stock-holding limits

in May 2017, this came too late, after the peak arrival

period was over,” the report said.

(Hindu Business Line, 4th October, 2017)

3.19 With palmolein products in the

lead, vegoil imports set to touch

15.5 million tonnes
India’s imports of palm oil products continued to

surge with increased import of RBD Palmolein and

Crude Palm Oil (CPO) for the November 2016-

September 2017 period.

According to data from the Solvent Extractors’

Association of India, India’s overall veg oil imports

for the period stood at 14.2 million tonnes as

compared to 13.56 mt last year, indicating a rise of 5

per cent.

Based on current import trends, SEA projects India’s

overall veg oil imports for the year November 2016-

October 2017 at 15.5 mt against 14.57 mt last year.

The rise in imports is also supported by the

strengthening of the rupee against the dollar from

September 2016 to August 2017. Against the monthly

average of Rs. 66.71 against a dollar in September

2016, the rupee quoted at Rs. 64.48 a dollar in

September 2017.

The data, however, shows surging imports of palm

oil products, the share of which has increased to 61

per cent in overall imports as against 57 per cent

last year “thanks to larger import of RBD palmolein

and CPO.”

Meanwhile, import of soft oils, including soyabean

oil, sunflower oil, rapeseed/ mustard oil has reduced

to a combined 5.39 mt from 5.7 mt last year. “However,

within soft-oils, import of sunflower oil has sharply

increased at the cost of soyabean oil,” SEA noted.

“Importers continue to make larger import purchases

of sunflower oil, taking advantage of attractive

prices vis-à-vis soya oil,” it added.

(Hindu Business Line, 18th October, 2017)

3.20 Gujarat to harvest bumper

groundnut crop, says SEA
Extractors’ body pegs output at 31.45 lakh

tonnes

Gujarat will achieve a record groundnut production

this kharif season (2017) following a favourable

monsoon and increased yield, according to

estimates from the Solvent Extractors’ Association

of India.

The SEA’s Groundnut Promotion Council has

forecast a bumper groundnut crop of 31.45 lakh

tonnes (lt) — the highest ever in a kharif season —

as against last year’s 29.4 lt.

The first round of sowing took place in the last

week of June and the second, in mid July. “The

rainfall was utmost satisfactory and timely and [the

season was marked by] hardly any crop disease,

resulted in a record, bumper crop of 31.45 lt. This is

the highest. The kharif acreage of groundnut in

Gujarat marginally decreased to 16 lakh hectares

from 16.42 lakh hectares last year and yield has

increased to 1,960 kg/ha against 1,790 kg/ha last

year,” the SEA noted in its groundnut kharif crop

estimate. The estimates come after GG Patel,

Convener, SEA Oilseed Crop Estimate Committee,

led a 15-member team to Gujarat’s groundnut-
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producing districts during October 13-15.

(Hindu Business Line, 18th October, 2017)

3.21 Edible oil import may rise in

coming year

ndia’s dependence on imported edible oil is likely

to increase to a record level during the coming oil

year of 2017-18 (November-October). A decline in

availability from domestic sources is expected,

following lower oilseed availability and sustained

increase in consumption.

Data compiled by the apex industry body, the

Solvent Extractors’ Association, shows vegetable

oil (98 per cent edible and two per cent non-edible)

import at 14.27 million tonnes for the 11-month

period ended September 2017, compared with 13.57

mt in the corresponding period last year. Another

1.2-1.3 mt of import in October would take the year’s

import to 15.5 mt, a record.

As for the oil year 2017-18, less of sowing and crop

damage due to flooding in major growing regions

has reduced the soybean crop size. From last year’s

12 mt, soybean output is forecast at below nine mt.

“With four per cent increase in per capita

consumption to add around 0.8 mt of demand every

year, and the lower acreage, dependence on

imported edible oil would increase,” said Atul

Chaturvedi, chief executive at Adani Agro-Business

and senior vice-president at Adani Wilmar.

For much of 2016-17, oilseed prices remained below

the government’s minimum support price and farmers

held on to stock. They began selling, especially of

soybean, after the government’s decision to raise

import duty on edible oils in August, to 25 per cent

from 15 per cent for refined oil and to 15 per cent

from 7.5 per cent on crude oil.

Rajkot-based GGN Research estimates India’s

domestic vegetable oil production at nearly nine mt

for 2016-17, against a consumption of 21.75 mt.

Gobindbhai Patel, managing partner of GGN

Research, forecasts India’s edible oil import at 15.1

mt for 2017-18, with consumption at 22.8 mt. That

would push dependence on imported edible oil to

62 per cent, from 60 per cent the previous year.

(Business Standard, 19th October, 2017)

ctd

Message for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA MembersMessage for AICOSCA Members

1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees1. Kindly send Annual Membership Fees
of Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) forof Rs. 4000/- (Rs. Four thousand) for
the fresh yearthe fresh yearthe fresh yearthe fresh yearthe fresh year 2017-18.2017-18.2017-18.2017-18.2017-18.



 A
IC

O
S

C
A

  N
e

w
sle

tte
r

            4
4

                        O
cto

b
e

r, 2
0

1
7

                                                                          11.   STATISTICAL SCENARIO
TABLE-1:  COTTONSEED PROCESSING & PRODUCTS OBTAINED BY AICOSCA MEMBERS, SEPTEMBER, 2017 (IN TONNES)

Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort. Cotton S.E. Total Soap Refin Linter  Extract
(Abbreviated) Delint ers Crush Cake Proce Cake seed O il O il Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash O il (Domes
ined ed tion ed) ed)             tic  sale)

1   2 3 4 5         6 7 8 9 10 11 11A  12   13               14

Andhra Pradesh
Coromandel Agro - - - - - - - - - - - - - 1220

Kallam Agro Prod. - - - - - - - - - - - - - 2740

Sri Dhanalakshmi 1277 93 - - 1184 375 - 458 28 82 111 1 945 5217

Srinivasa Cotton - - - - - - - 74 - - - - - 269

Karnataka

L.N.Oils 6202 335 - - 5867 1309 - - - - - - 200 -

Total 7479 428 - - 7051 1684 - 532 28 82 111 1 1145 9446

TABLE-2: MONTH-WISE TOTAL COTTONSEED PROCESSING & PRODUCTS OBTAINED FROM NOVEMBER, 2016 TO SEPTEMBER, 2017(In Tonnes)

1 2 3 4 5 6 7 8 9 10 11 11A  12      13           14

November, 2016 61097 4255 5055 4199 56842 13669 - 28200 3154 9292 814 1149 4624 26479

December, 2016 75710 5065 - - 70645 20778 - 29930 3972 11710 1026 1299 3134 25455

January, 2017 73288 5430 - - 67858 15931 - 28129 4101 10469 1104 1315 1090 36214

February, 2017 63536 4542 - - 58994 13815 - 23892 2895 8465 930 1266 1948 22474

March, 2017 44501 3328 - - 41173 10259 - 14005 2544 6048 884 615 3358 25652

April, 2017 23978 1638 - - 22340 6370 - 6345 1102 3206 557 - 2518 14567

May, 2017 21570 1481 - - 20089 5997 - 4811 968 3456 490 276 774 17282

June, 2017 14721 935 - - 13786 3808 - 3000 629 1943 346 257 1437 8820

July, 2017 16628 1142 - - 15486 4091 - 3139 597 2234 384 20 800 11861

August, 2017 17998 1242 - - 16756 4557 - 2019 626 2517 523 347 1075 13235

September, 2017 7479 428 - - 7051 1684 - 532 28 82 111 1 1145 9446

Total Nov.16 to Sep.17 420506 29486 5055 4199 391020 100959 - 144002 20616 59422 7169 6545 21903 211485

Total Nov.15 to Sep.16 602206 34572 77855 61922 601749 152790 - 272746 35114 86972 13525 9097 26151 282437
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TABLE-3:  CUMULATIVE TOTAL OF MEMBER-WISE PROCESSING, NOVEMBER, 2016 TO SEPTEMBER, 2017 (IN TONNES)
Name of Member Seed Lint U.D. U.D. Decort. Hulls Decort. Cotton S.E. Total Soap Refin Linter Extract

(Abbreviated) Delint ers Crush Cake Proce Cake seed Oil Oil Stock ed Export tion

ed Obta ing Obtain ssing Extrac (Wash (Wash Oil Domes

ined ed tion ed) ed) tic sale

1 2 3 4 5 6 7 8 9 10 11 11A  12             13       14

Maharashtra

Bashir O il Mills - - 5055 4199 - - - - - 632 25 - - -

Andhra Pradesh

Brahmmas Agro 34815 2522 - - 32293 8481 - 14318 1911 3999 820 206 606 14060

Coromandel Agro 33849 2770 - - 31079 8245 - 16164 2157 5192 441 2003 2336 15842

Kallam Agro Prod. 59250 4673 - - 54577 10817 - 21403 2749 7521 1111 1212 2356 30023

Sri Dhanalakshmi 65359 4925 - - 60434 14016 - 32034 3101 9466 1194 3124 4672 36082

Srinivasa Cotton 48668 3219 - - 45449 12021 - 23396 2706 6919 336 - 1675 23471

Tirumal Cotton 53901 3504 - - 50397 12910 - 5925 3213 7822 858 - 2865 36955

Sri Mahalaxmi 59328 3792 - - 55536 19553 - 27591 4779 8990 491 - 3228 25980

Karnataka

L.N.Oils 65336 4081 - - 61255 14916 - 3171 - 8881 1893 - 4165 29072

Total Nov.16-Sep.17 420506 29486 5055 4199 391020 100959 - 144002 20616 59422 7169 6544 21903 211485

Total Nov.15-Sep.16 602206 34572 77855 61922 601749 152790 - 272746 35114 86972 13525 9097 26151 282437

% Increase or

Decrease in 2016-17

compard to 2015-16 -30.17 -14.71 -93.51 -93.22 -35.02 -33.92 - -47.20 -41.29 -31.68 -46.99 -28.05 -16.24 -25.12

Reasons for decline in processing in 2016-17 vis-a-vis 2015-16. - Market conditions are not good.
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TABLE- 4:  MONTHLY AVERAGE PRICES OF COTTONSEED BY-PRODUCTS AT GUNTUR -SEPTEMBER, 2017
                           (Ex-Factory - Average Prices in Rs. Per Tonne)

Month Cottonseed      Linters   Linters Hulls Washed  Decorticated Soap            Export of       Export of

                       (Domestic   (Export) Oil  Extraction Stock Cottonseed  Cotton-

                       Sale)  extraction seed Hull

Average Price      Average Price Average Price      Average Price            AveragePrice AveragePrice AveragePrice     AveragePrice         AveragePrice

Nov. 2010-Oct. 2011 12793.00 42106.88 44265.65 5078.96 57295.59 12130.77 4556.43 9581.44 10871.24

Nov.2011-Oct. 2012 16629.00 20750.10 24388.76 6338.30 61695.60 14731.76 5879.81            - -

Nov.2012-Oct. 2013 16405.00 20534.39 22024.99 7126.21 59286.66 17270.69 5324.46            - -

Nov.2013-Oct.2014 16856.00 21124.38 23544.36 7900.07 56877.66 19078.65 5538.93 12235.27    11635.39

Nov.2014-Oct.2015 15737.00 18719.94 17304.91 9101.13 52966.09 20861.58 6174.67    17835.00    11007.51

Nov.2015-Oct.2016 14582.75 31146.34 35227.09 16629.69 60528.15 24709.08 5667.44 23366.24    18034.39

November, 2016 21757.00 39121.30 35460.66 14934.34 60717.35 21381.04 4914.94 22313.23 19106.98

December, 2017 22990.00 41671.92 44406.91 14529.01 64887.53 20428.40 7936.10 20800.00 18789.90

January, 2017 23066.00 45481.46 44544.90 14800.30 63648.02 20408.34 9736.03 18971.64 16396.58

February, 2017 22864.00 40000.00 43006.59 15546.65 61197.13 21620.03 7509.62 25278.75 17973.09

March, 2017 22059.00 41500.03 41345.87 14933.49 59548.92 20590.46 11242.46 21600.00 16573.74

April, 2017 20657.00 38402.38 40081.40 14627.15 56958.81 21135.16 11100.21 - 17839.63

May, 2017 19536.00 33960.08 40012.62 13105.54 51309.48 16792.87 6271.05 19300.00 16377.94

June, 2017 17523.00 27614.15 26705.75 8793.50 56244.01 19410.57 8369.06 - 13399.38

July, 2017 - 28133.33 39829.16 6620.99 58889.72 19131.42 7826.37 - 13247.26

August, 2017 - 25761.33 34831.10 5407.17 60978.91 18727.38 7638.68 - 10613.20

September, 2017 - 22000.22 26432.83 5243.28 33014.61 18370.30 11265.25 - 8907.47
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                           TABLE-5:  STATEMENT SHOWING DOMESTIC SALE OF COTTONSEED BY- PRODUCTS, SEPTEMBER, 2017

Name of Member            Cottonseed  Cottonseed Linters    Hulls Washed oil Soap

Decorticated  Decorticated Stock

Extraction  Expeller Cake

Quantity Value Quantity Value  Quantity Value Quantity Value Quantity Value Quantity Value

(Tonne) (In Lakh) (Tonne) (In lakh)  (Tonne) (In lakh) (Tonne) (In lakh) (Tonne) (In lakh) (Tonne)       (In lakh)

1                              2                 3   4  5             6                         7                     8                       9                          10                          11                    12                         13

Coromandel Agro 1220.40 21365475 - - - - 608.78 3030380 - - - -

Kallam Agro Prod. 2740.00 50523395 - - - - 1697.00 8351056 1643.00 39823167 186.00 2332950

Sri Dhanalakshmi 5216.80 96861500 - - - - 1581.00 8879857 155.90 9338390 195.00 2343750

Srinivasa Cotton 268.89 4777000 - - 554.04 12189000 52.23 392000 380.94 22805000 63.97 336000

Total 9446.08 173527370 - - 554.04 12189000 3939.01 20653293 2179.84 71966557 444.97 5012700

MONTH-WISE TOTAL FROM APRIL, 2017 TO SEPTEMBER, 2017

1                              2                 3   4  5             6                         7                     8                       9                          10                          11            12                         13

April, 2017 8269.90 174785715 - - 150.30 5771878 1713.87 25069026 1560.18 88865996 231.00 2564149

May, 2017 16043.20 269411413 - - 174.89 5939279 2908.89 38122566 4209.11 215966989 535.14 3355891

June, 2017 5835.15 113263650 - - 264.39 7300767 2614.08 22986900 1857.11 104451322 253.35 2120302

July, 2017 11862.16 226939975 - - 21.00 590800 4277.30 28319970 2253.69 132718876 532.90      4170635

August, 2017 13235.02 247857259 - - 113.49 2923525 6954.03 37601561 2269.34 138381580 573.17 4378226

September, 2017 9446.08 173527370 - - 554.04 12189000 3939.01 20653293 2179.84 71966557 444.97 5012700

Total 64691.52 1205785382 - - 1278.10 34715249 22407.17 172753316 14329.26 752351320 2570.52 21601903
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TABLE -6:   STATEMENT SHOWING EXPORT OF COTTONSEED BY- PRODUCTS - SEPTEMBER, 2017

Name of Members       Decorticated  Extraction                    Linters                                            Hulls                       Cotttonseed Oil(Crude)

Quantity    Value     Quantity     Value Quantity Value Quantity Value

                                                                  (Tonne)                          ( in Rs. )            (Tonne)   (in Rs. )             (Tonne)                              (  in Rs. )                 (Tonne)                              (  in Rs. )

1                                  2                             3                 4                                5                     6                             7                        8                        9

Coromandel Agro - - - -      119.73       10,10,900.00 - -

Sri Dhanalakshmi Cotton - - 945.06 20791320.00      139.12       15,18,947.00 - -

Srinivasa Cotton - - - -      190.61       14,74,000.00 - -

L.N.Oi ls - - 199.82 9471103.33        19.58 174110.65 - -

Total - - 1144.88 30262423.33 469.04 4177957.65 - -

MONTH-WISE TOTAL FROM APRIL 2017 TO SEPTEMBER, 2017

      1                                           2                           3                  4                           5                           6                           7                           8                        9

April, 2017 - - 1636.63 65598494.00 1164.01 20765507.00                        -  -

May, 2017 1221.31 23571283.00 902.64 36116789.37 918.41 15041579.36                        -   -

June, 2017 - - 1075.69 28727159.70 681.19 9127457.80   -                    -

July, 2017 - - 800.45 31881252.00 1055.47 13982123.20 - -

August, 2017 - - 1075.38 37456668.00 550.38 5841240.00 - -

September, 2017 - - 1144.88 30262423.33 469.04 4177957.65 - -

Total 1221.31 23571283 8272.301 295641280.40 6002.498 89701372.01 - -


